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NERS Offers You... 


A FREE 

10 DAY TRIAL 
TO CHECK YOUR 
PRESENT RATE 
FINDING METHODS 


TRAFFIC MANAGER AND AUDITORS ... 
Compare these important advantages of 
National Freight Rate Service with your 
present methods of rate checking! 


1. NERS provides compari- 
son of rates taken from as helpers to read and inter- 
hundreds of tariffs in one pret the tariffs. 
compact volume. 4. NERS is, first with rate 
2. NFRS paces the highest C™Onges and in most cases 
standard for all freight rate — they become effec- 
books in accuracy and effi- 7 
ciency. 5. NERS is fast, accurate, 
easy to use, and saves time 
3. NFRS saves using a tariff in looking through supple- 
file and employing a full-time ments. 


NATIONAL FREIGHT RATE SERVICE 
DOWAGIAC, MICHIGAN 


man to keep it up as well 
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THE PORT OF 


SAN FRANCISCO 


Comparative Figures: 
Ships and Ship Tonnage 
1947-1946 


OUTWARD BOUND SHIP DEPARTURES SHIP TONNAGE 
1947 3,722 Vessels 16,908,689 Tons 
1946 2,769 Vessels 12,120,303 Tons 
INCREASE: 953 Vessels : 4,788,386 Tons 
% Increase 34.49 39.5% 


The above statistics tell their own story—because of this 
Port’s superior service and excellent facilities, more and 
more consignments are being marked: 


“SHIP VIA SAN FRANCISCO” 


Monthly Schedule of Sailings Mailed on Request. Write to: 


BOARD OF STATE HARBOR COMMISSIONERS 
For The Port of San Francisco 


Ferry Building, San Francisco 11, California 
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Some shipping problems call for extraordinary measures. 
It’s not likely that you'll want to ship a giraffe — but even that 
may seem simple compared with some of the actual problems 
which come to your desk. 

No matter what your shipping problem is, the Norfolk and Western can 
help you solve it profitably. Call in a Norfolk and Western 

freight representative. These men, located in principal cities — 
throughout the United States, know shippers’ problems and know what a 
good railroad can do. Their years of experience qualify them to help 


you toward a quick and profitable solution of your 


particular problem — without obligation. 


Call on them—they are as near as your telephone. 


oefotk... Western. 


PRECISION TRANSPORTATION 
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A REPORT 


to the Shippers of the Nation 


At a recent staff meeting of Monon executives and field representatives from coast 
to coast, which convened at French Lick Springs, the past year, an historic one in 
Monon history, was reviewed. 


The year 1947 was not only Monon’s centennial; it also opened a new 
era in Monon service to shippers and marked the rebirth of ‘‘The Hoosier 
Line”’ as a factor in America’s great system of modern railroads. 


It was the unanimous opinion of all in attendance that the Monon 1s 
greatly indebted to the shippers who have supported us during this period 
of rehabilitation and modernization. Their patronage is a “‘vote of con- 
fidence’’ in Monon plans and objectives. 


Monon progress during the past year has brought Monon freight 
service new motive power and cars—and more are on order. Passenger 
service has been modernized by the addition of new diesel locomotives, 
streamlined passenger cars fully equipped for modern travel comfort—and 
efficient movement of baggage, mail and express. 
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Work on improving our roadway, track and structures is progressing 
rapidly. These improvements are creating a railroad which permits faster, 
more efficient and ‘more expeditious movement of freight and passengers, 
all with increased safety. Complete modernization and SERVICE-WITH- 
A-PLUS is the major objective of Monon efforts. 


A new and increasing enthusiasm permeates the Monon. Our officials 
and 82 freight. and passenger specialists, with: offices throughout the 
country are working with a most gratifying team spirit. The whole 
Monon organization is in high gear. This includes the staff of our newly 
expanded and aggressive Industrial and Agricultural Department. This 
division will encourage new industrial and agricultural projects to locate 


in Indiana and cooperate in the economic development of the ‘“‘Hub of 
Industrial America.”’ 


Monon marches on. More improvements are on the way. Your con- 

tinued support is solicited because the NEW Monon, with its new spirit 

1 | of progress, is becoming a dependable fast freight carrier for all shipments 

out of, into or by way of Indiana—a railroad that will do its utmost to 
deserve and merit your patronage. 

” Service doesn’t cost—it pays! 
mn 
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CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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NOW IN SERVICE! 


A FLEET OF GIANT DIESEL 
FREIGHT LOCOMOTIVES 


This fleet of giant Diesel freight 
locomotives—4500 h.p. each—is your 
assurance of top shipping performance. 


Today, time is the element between shipper 
and customer—good railroading links both. 


In step with the times “Great Western’s” 
fast freights are now Diesel powered 
to provide even better service to shippers. 


WHEN YOU SHIP—SPECIFY “C.G.W.” 


GEORGE R. GREGG, General Traffic Manager, 
309 West Jackson Boulevard, Chicago 6, Illinois 


Traffic Offices in the Larger Cities 
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Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 
Canada to Cuba and Vice-Versa 


More Frequent Sailings, Low 
Insurance, Less Handling, 
Quicker Dispatch of Cargo 






West India Fruit and Steam- 
ship Company facilities at the 
Port of Palm Beach showing 
two its three railroad car 
ferries. Cars are being un- 
loaded from one ferry which 
bas just returned from Havana. 









One of the four railroad track 
car ferries of the West India 
Fruit and Steamship Ce., Ine. 


"Few large, ocean-going car ferries (26 to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 





Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Florida-Havana Railroad Car Ferry Service 


For Information and Booking Permits Contact: 


The West India Fruit and 
Steamship Company, Inc. 





P. O. BOX 468, WEST PALM BEACH. FLORIDA © TELEPHONE: 2-1673 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and Warehouse Operators 
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We said some things in these pages a few weeks 
ago (Traffic World, December 27, 1947, p. 1889) 
about a suggestion, made earlier by a correspondent, 
that the rate of return on railroad invested capital be 
limited to 3 per cent as a maximum. That correspond- 
ent, in a reply printed on our Open Forum page a fort- 
night later, while admitting he had “enjoyed the privi- 
leges” of our column, resented our characterization of 
his suggestion as “semi-socialistic.”’ 

This is not written to extend the controversy with 
him, although we, too, might wax indignant at his state- 
ment that on one unspecified occasion, we “appeared to 
have been . . . knuckling down to pressure.” We refer 
once more to the proposal that returns on railroad cap- 
ital investments be limited to 3 per cent merely to point 
out that there are some whose ideas are almost as radi- 
cal in the opposite direction. 

We print in this issue an able discussion of the en- 
tire question of railroad revenues and returns, written 
by Charles E. Johnston, chairman of the Western Asso- 
ciation of Railway Executives, in which he argues not 
merely for a return of 6 per cent, against which we, in 
our earlier editorial, insisted there could be no valid 
opposition, but for a return of 7.72 per cent. 

Curiously enough, Mr. Johnston rests his case in 
large measure on the history of railroad financial oper- 
ating results over the last quarter century, exactly the 
same period our academic correspondent cited as justi- 
fication for limiting railroad capital investment returns 
to 3 per cent. 

Where the latter, however, took the position that 3 
per cent was enough because a lot of railroads had sur- 
vived the past 25 years, when the average return was 
only a little over that percentage, Mr. Johnston insists 
that, to the extent that the average return earned in 
that period was under a reasonable level of around 6 
per cent, that deficit ought now to be made up. 

There are, we believe, fallacies in both kinds of 
reasoning. On the one hand, the proposal rests on the 
assumption that, because an industry has managed in 
some manner to survive a lean period, it ought never to 
have the kind of returns that may make it strong 
enough again to survive years of stress, should they 







































that, whatever the cause of an industry’s difficult years 
may be, the profits permitted in better times should be 
set at a level to make up for what it might have earned 
had there never been bad years. 
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A Question of Percentages 


Mr. Johnston, it is true, is concerned about the 
years of depression and their concommitant low rates 
of return to railroads mainly because of the deferred 
maintenance that still remains as their legacy—al- 
though there are those who would insist that the back- 
log of deferred maintenance has its origin, not as far 
back as the depression of the ’thirties, but in the more 
recent years of war, when lack of revenue was not the 
cause. 

The real reason why the railroads emerged from 
the war with roadbeds, structures and rolling stock in 
desperately bad condition was the lack of materials and 
manpower to do the maintenance work in exactly that 
period when they were required to carry the heaviest 
traffic load in history. Indeed, the fact that the rail- 
roads, in the war years, were able to make reductions in 
indebtedness running into the billions of dollars indi- 
cates that the period from 1922 to 1946 included at 
least a few years when lack of revenues received was 
not a factor in putting off maintenance work to the 
post-war era. 


recep rca sees some of the money that went 
into debt reduction would have been held for post- 
war maintenance catching-up had legislative provisions 
been made for exempting funds so held from profits 
taxes. There is more than a little irony in President 
Truman’s budget message to Congress, of last week, in 
which he requested appropriations of over a billion 
dollars for regulatory, construction and maintenance 
work on waterways, highways and airways. “Most of 
the government’s activities in these fields since the war 
represents deferred maintenance,” said the President. 
“Tittle has been done so far to effect the long-run im- 
provements that are needed.” 

“Deferred maintenance, which has accumulated 
over the past years .. . is largely responsible for the 
present situation.” 

On the face of it, the demand by a high railroad ex- 
ecutive for an annual rate of return of something over 


The offices of the Traffic World in Washington, 
D. C., for many years located in the Earle, later the 
Warner Building, have been moved to 815 Washing- 


ton Building, Fifteenth Street and New York Avenue, 
Washington 5, D. C. The change was made effective 
January 30. 











25 Fruehauf Trailers are made a part 
of new Plant-to-Warehouse Mechanized 


e e e 
Distribution System 
_— every short-cut is being employed to help keep 


the cost of food down to a minimum — particularly 
in distribution and handling methods. 


Kroger Company, long users of the Trailer Method of 
hauling, has added 25 new Fruehauf Stainless Steel Vans 
as an important part of its mechanized conveyor belt. 
These new Fruehaufs will link plants and warehouses 
throughout the Middle West in a two-way operation. 


By lift-truck and pallet loading method, much of the 
crated fruit and heavy canned-goods are wheeled right 
into the new Trailers, cutting heavy manual handling 
and speeding delivery. 


These gleaming Vans of non-corrosive Stainless Steel 
are a new type of over-the-road equipment for Kroger. 
Lighter but stronger, they increase payloads as well as 
lower operating and maintenance costs. 


The advantages of Stainless Steel are many. Big, cost- 
conscious fleet owners across the nation are buying this 
equipment in numbers which say in no uncertain terms: 


Stainless Steel Fruehaufs are today’s best Trailer buy. 


World’s Largest Builders of Truck-Trailers 
FRUEHAUF TRAILER CO. * DETROIT 32 


73 Factory Service Branches 


Send for free booklet 
FRUEHAUF STAINLESS STEEL TRAILERS 


“ENGINEERED TRANSPORTATION” 


you caw PULL 


FAR MORE THAN 
\we CARRY! 


TRAFFIC WORLD 


Smooth Trailer interior permits mechanical lift-trucks to roll 
right in with loaded pallets. Note the patented steel-ribbed 
floor — hat sections of steel welded to cross-members which 
support the floor boards over their entire length. 
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seven per cent doesn’t seem so unreasonable when 
viewed in the light of a demand by the President of the 
United States for over a billion dollars out of taxes for 
a variety of work on the highways, in the water and in. 
the air, to provide “long-run improvements” postponed 
because of the necessity of catching up with deferred 
maintenance in those fields. 

Nevertheless we doubt whether Mr. Johnston is 
going to get any popular support for his proposal of a 
rate level high enough to produce an annual return of 
7.72 per cent. 

In the first place, the figures on which he bases his 
allegation of the necessity for such a return include 
$132,000,000 in carrying charges on borrowed funds to 
provide $600,000,000 in improvements each year, and 
another $600,000,000 in capital expenditures for such 
improvements each year. 

Obviously some such level of expenditure needs to 
be attained in the coming few years, but as a matter of 
general policy it would hardly be fair to the payers of 
rates and fares to expect them, indefinitely, to add $1,- 
200,000,000 to the railroad plant. Such an accretion of 
property to those who owned the railroads—plus the 
modest 4 per cent annual dividend proposed by Mr. 
Johnston—would constitute a neat and regular addition 
to holdings. 



























RATE OF RETURN of 7.72 per cent should not be 

“viewed with alarm,” says Mr. Johnston. In the 
first place, he adds, it only seems high because it is 
based on undervaluations by the Commission which 
“should be reviewed and corrected.” 

If such striking undervaluations exist (and for all 
we know, maybe they do), of course the way to correct 
the situation is to “review and correct them.” It will 
only serve to engender in the public mind another false 
view of railroad rapacity to campaign for a 7.72 per 
cent return that is only, say, a six per cent return on 
their true valuation. 

When local politicians seek reelection they adopt 
the wise course of increasing the assessed valuation of 
real property so that, in spite of increased overall taxes, 
they can point to a lower tax rate as their accomplish- 
ment. Mr. Johnston’s plea for a 7.72 per cent return is 
based on exactly an opposite type of calculation and is 
likely to win disapproval rather than approval for rail- 
road management. The thing to do, if valuations are 
unreasonably low, is to “review and correct” them. 

Secondly, says Mr. Johnston, one ought not to be 
frightened at the prospect of a 7.72 per cent railroad 
capital return because “the Commission has failed to 
prescribe a level of rates sufficient to yield a fair net 
operating income, even on the valuations used, as di- 
rected by Congress in the interstate commerce act.” 

Here, apparently, the idea is that, because the 
Commission has not seen to it that railroad rates of 
return have been at a fair level in the past, it should 
how prescribe rates to make them higher than fair so 
as to cancel its earlier error. 
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Our academic correspondent’s idea of a fair return 
seemed to be based on the theory that, since it has been 
possible for a man to remain alive under a starvation 
diet for a given period, he ought to be able to survive 
for an equal and additional period under the same diet. 
Mr. Johnston’s theory seems to be that, in order to 
make up for the suffering the half-starved man has un- 
dergone for a long period, he ought now be fed way 
over the normal man’s diet for an equal period of years. 
Neither theory makes too much sense to us. 

For the several years in which section 15(a) of the 
act mandated the Commission to set a fair rate of re- 
turn, percentagewise (and leaving out for the moment 
the sad fact that it never did set rates so as to produce 
the return it itself had declared reasonable), it never 
set that rate of return as high as six per cent. 

We are not quite sure why we, ourselves, somehow 
feel that six per cent sounds about right. Maybe it 
ought to be 5% or 5 or even 4%. It ought, at any rate, 
be something near the level obtaining in other industry, 
despite the contention of our correspondent that the 
older and more settled an industry becomes (through 
capital losses by bankruptcies, perhaps) the less one 
ought to expect to get in return for the capital one in- 
vests in it. But if, by that rough measurement, it is 
apparent that railroad investors ought to be permitted 
to earn more than three per cent in normal years, it 
follows, by the same measurement, that a return of 
nearly eight per cent in such years is too high. 


Transport Society Plans First 
Membership Examinations Soon 


American Society of Traffic and Transportation pre- 
pares to put seal of approval on candidates for mem- 
bership through series of four examinations and 
required essay. Syllabus approved at board meeting. 
Committees on activities, ethics and annual meeting 
appointed 


Announcement that the newly organized American So- 

ciety of Traffic and Transportation would be ready to 
accept applications for examinations for membership within a 
few weeks, and that the first of such examinations would prob- 
ably be held early in June of this year, highlighted a joint meet- 
ing of the society’s board of directors and executive committee 
at Chicago last week. 

Progress toward the holding of the first examinations was 
made when the board accepted the recommendation of the 
executive committee that a syllabus of examination subjects, 
submitted by G. Lloyd Wilson, Ph.D., director of education for 
the society, be approved. The syllabus was ordered published 
together with a covering announcement to be prepared imme- 
diately by Dr. Wilson and Robert J. Bayer, Chicago. 

It was also announced that the society now numbered 
nearly 300 founder members, and that its finances, although 
still limited, indicated an ability to proceed with its pro- 
grammed activities. 

The syllabus, as adopted, sets forth qualifications of those 
who may take the examinations for society membership. They 
include a minimum age of 21 years; good moral character; and 
the submission of qualifications together with an application 
for examination, accompanied by the prescribed fees, to the 
registrar. The registrar has been named as E. H. Breisacher, 
P. O. Box 2128, Middle City Station, Philadelphia 3, Pennsyl- 
vania. 

The syllabus calls for a series of four examinations and an 
essay preceding the issuance of a certificate of membership in 
the society to the examinee. The examinations will cover (1) 
transportation economics; (2) the principles of traffic manage- 
ment; (3) the elements of interstate law and regulation, and 
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(4) general business education. The last named will include 
the principles of economics or economic theory, marketing, gov- 
ernment or political science, geography, and finance and bank- 
ing. 

, The essay will consist of a study of from 3000 to 5000 words 
on a specialized aspect of traffic management or transportation. 
The syllabus suggests such subjects as railroad transportation 
including express, water transportation, motor or highway 
transportation, freight forwarding, air transportation, pipe line 
transportation, industrial traffic management, commercial or 
association traffic management, government traffic manage- 
ment, materials handling. 

Candidates for membership who are Commission practi- 
tioners will be exempt from examinations on interstate law 
regulation. 

Due regard will be accorded to the examinee’s use of Eng- 
lish in answering examination questions. The examinations will 
be graded, says the syllabus, “according to the correctness of 
factual data, clarity of preseftation, logic of reasoning and 
legibility of the writing.” 

The syllabus includes lists of books on the subjects to be 
covered by the examinations. It makes it clear that the lists 
are not exhaustive but “merely representative,” and adds that 
inclusion in the lists does not “indicate endorsement by the 
society of the authors or their views nor of those books to the 
exclusion of all others.” 

Director Wilson made it clear, at the meeting, that while it 
was not intended by himself or the members of his examina- 
tions committee that prospective examinees would have to read 
all of the listed works, the plan was, nevertheless, so to compile 
the examination questions as to make sure that the successful 
candidate had the extraordinary qualifications entitling him to 
designation as a member of the society. 

He read, for the benefit of those present, specimen ques- 
tions which indicated that the examinations would be held 
within practical reason, so that the educated traffic and trans- 
portation man, with some practical experience, and with a rea- 
sonable amount of preparation, might expect successfully to 
pass the tests. 

Failure to pass one or more of the four examinations or to 
win approval for the essay would not preclude the candidate 
from repeaitng the effort, he pointed out. Moreover, he said, 
such failure would be considered confidential so that no aspirant 
for membership in the society need fear to take examinations 
on the grounds that failure would mar his professional repu- 
tation. 

Members of the examining committee, in addition to S. L. 
Miller, professor of transportation, University of Pittsburgh; 
Leslie A. Bryan, professor of business organization, University 
of Illinois, and J. H. Frederick, professor of transportation, 
University of Maryland. 

Examinations will be conducted at a limited number of 
examination centers to be designated at the time the examina- 
tions are announced. Examinations in the four subjects enu- 
merated will be held each in a three-hour session the morning 
and afternoon of two consecutive days. Candidates may register 
= take all of the examinations, or any one, two or three of 
them. : 

A registration fee of $15 is required at the time of filing 
for the first examination. Thereafter, a fee of $15 is required 
for each examination, to be forwarded to the registrar at least 
thirty days before the examination date. Thus, the total fee, 
soo registration, the four examinations and the essay will 

The society’s activities committee, of which L. R. Capron, 
Chicago; John Peters, Anderson, Ind., and Mr. Bayer are mem- 
bers is preparing for publication a statement of the society’s 
aims and an outline of its plan of organization. A committee 
on code of ethics will also shortly begin work, pursuant to one 
of the society’s stated objectives, to establish standards of ‘“con- 
duct and ethics.” The possibility of issuing a bi-monthly bulle- 
tin to members is also under consideration. Plans for the hold- 
ing of the society’s annual meeting in fall are in the making 
by a committee appointed for that purpose. 

Society’s Officers 

The present officers of the society include: President, Her- 
schel A. Hollopeter, Indianapolis, Ind.; vice-president, E. G. 
Plowman, Pittsburgh, Pa.; secretary-treasurer, W. H. Ott, Jr., 
Chicago; director of education, G. Lloyd Wilson, Philadelphia, 
Pa.; registrar, E. H. Breisacher, Philadelphia, Pa.; director of 
public relations, R. J. Bayer, Chicago. 


Regional vice-president: R. R. Luddecke, New York; A. H. 
Schwietert, Chicago; A. W. Vogtle, Birmingham, Ala.; Lowe 
P. Siddons, Colorado Springs, Colo.; F. A. Leffingwell, Dallas, 
Texas; W. O. Narry, Los Angeles, Calif.; C. W. Evers, Portland, 
Ore.; Stuart B. Brown, Toronto, Ont. 
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C. H. Vayo, Rochester, N. Y., is chairman of the board of 
directors, of which the following are members: 

L. R. Capron, Chicago; F. A. Doebber, Indianapolis, Ind.; 
R. A. Ellison, Cincinnati, O.; Henry D. Fenske, Detroit, Mich: 
Joseph P. Gudger, Houston, Texas; E. L. Hart, Atlanta, Ga.: 
Walter Mullady, Chicago; C. R. Musgrave, Bartlesville, Okla.; 
J. W. Peters, Anderson, Ind.; Chester Thompson, Washington, 
D. C.; F. F. Vonnegut, Chicago. 

Freeman Bradford, Indianapolis, is the society’s general 
counsel. 

The executive committee consists of Mr. Vayo, Mr. Peters, 
Mr. Hart, Mr. Hollopeter, Mr. Plowman, Mr. Ott, Mr. Musgrave 
and Mr. Bayer. 














Women’s Traffic Club of New York 
Offers Two-Year Scholarship 


As a means to raise the general level of the traffic profes. 
sion, the Women’s Traffic Club of New York will grant a schol- 
arship covering in full a two-year evening course of study in 
traffic management at the Academy of Advanced Traffic, New 
York City. The scholarship will be awarded to the best quaii- 
fied woman in the area of New York City, whether or not she 
be a member of the club, whose present employment involves 
the performance of traffic and transportation duties, and who 
is either a high school graduate with a minimum of five years 
of experience in traffic and transportation, or a college graduate 
with two years’ traffic experience. 

Candidates meeting the above qualifications will be re. 
quired to take a written examination embracing the field of 
transportation in a general way, but not touching on technical 
questions. The successful candidate will be selected by the fol- 
lowing panel of judges: 


















William G. Avirett, education editor, New York Herald Tribune; 
Robert J. Bayer, editor, Traffic World; Mary E. Dillon, president, 
Brooklyn Borough Gas Co.; William T. Faricy, president, Association 
of American Railroads; and Jane H. Todd, deputy commissioner, New 
York State Department of Commerce. 








The scholarship covers tuition fees, including books; no fees 
of any kind will be charged, and there will be no obligation for 
any candidate to join the Women’s Traffic Club. 

Beatrice Sadowsky, of Acme Fast Freight, Inc., chairman 
of the club’s scholarship committee, 2 LaFayette St., New York 
7, N. ¥., said that application forms and further information 
regarding the scholarship may be obtained from her. All appli- 
cations must be filed on or before February 20, with the exani- 
nation to be held March 4. The scholarship committee has 
written to a representative list of traffic executives of transpor- 
tation companies and industrial firms in the New York area, 
asking their cooperation in making the scholarship offer known 
to eligible women employes. ‘We hope our scholarship award 
will help stimulate interest along educational lines in the traffic 
field generally,” said Miss Sadowsky. 


















WALTER T. HAYES DIES 


_ Walter T. Hayes, 64, assistant director of the Commis- 
sion’s Bureau of Traffic, died at his home in Washington on 
January 23. 

Mr. Hayes came to the Commission from Sears-Roebuck & 
Co., where he was assistant traffic manager, when the Bureau 
of Motor Carriers was established in 1935, and became the first 
chief of the bureau’s section of traffic. 

He first became ill last July.- He returned to his duties in 
October, but was forced to undergo hospitalization after a 
week, and was only recently released from the hospital. 

After funeral services in Washington, the body was taken 
to Chicago for burial. 




















NORTHWEST ADVISORY BOARD 


A 2.1 increase in total carloadings for the first quarter of 
1948, compared with regional carloadings in the same period in 
1947, was predicted by the Northwest Shippers Advisory Board 
at its annual meeting January 29 in the Hotel Nicollet, Min- 
neapolis. L. E. Luth, director of traffic, National Battery Co. 
reporting for General Secretary H. W. Bishop, summarized the 
shipping forecast. Expected increases of about 10 per cent m 
the shipment of construction materials indicate continued ex- 
pansion of commercial and home building programs, he said. 
Coal shipments are expected to increase 7.8 per cent during the 
period. A 15 per cent decrease was forecast in livestock ship- 
ping, as well as decreases in grain, flour and dairy products. 
Increases are expected in almost all other commodities, includ- 
ing a substantial increase in the shipment of potatoes. 
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ral 


I. C. C. Vacates Suspension of 
ant Rise on L. C. L., A. Q. Ratings 


Railroads operating in Official, Illinois,,and Western Trunk 
Line (extended zone C) territories have been successful in ob- 
taining an increase on various commodities to fourth class of 
all ratings in the official classification and exceptions thereto 
that are lower than that basis for application on less-carload 
and any-quantity shipments between points in those territories 


fes-§ (see Traffic World, Jan. 24). 

hol- The increased ratings were found just and reasonable by 
y ing the Commission, division 2, by a.report and order in I. and S. 
News No. 5502, L. C. L. Exceptions Ratings—Official Territory, em- 
lali-§ bracing I. and S. No. 5505, L. C. L. Grain & Grain Products, 


she Official Territory, and I. and S. No. 5534, L. C. L. Exceptions 

lves{’ Ratings—Official Territory (2), in which the Commission also 
who vacated the suspension orders as of January 31. 

ears Operation of the schedules had been suspended until Janu- 

uate’ ary 19, and later (until May 31, in I. and S. 5534), on protest 

of the U. S. Department of Agriculture, Indiana State Chamber 

re-§ of Commerce, Milwaukee (Wis.) Association of Commerce, 


d off Louisville (Ky.) Board of Trade, numerous manufacturers of 

nical iron and steel articles, and others, it said. The respondents in 

fol-§ I. and S. No. 5502 later voluntarily deferred the effective date 
pending disposition of that proceeding, said the report. 

It said motor carriers operating in Middle Atlantic Territory 
une; # supported the respondents’ proposal in the proceedings, taking 
dent,§ the position that there was no justification for maintenance of 
— exceptions ratings lower than fourth class on less-carload traffic. 

‘Wf It said they proposed to cancel from their tariffs all exceptions 

ratings lower than fourth class, which had been maintained for 

fees) competitive purpose, that action, however, having been deferred 
n forf Pending determination of the proceedings. 

The report referred to the Commission’s admonition in the 
‘mang Class Rate Investigation, 1939, that the respondents consider 
York§ carefully rates on less-carload traffic and said that in the light 


of these admonitions the respondents had taken the position 
that fourth class should be the lowest rating applicable on 1.c.1. 
traffic. It said a comparison of the value and weight of certain 
representative commodities rated fourth class and higher with 
like elements of the commodities considered in these proceed- 
ings indicated the proposed increased ratings were not unrea- 
sonable. 

It said the respondents took the position that the increased 
cost of handling l.c.l. traffic necessitated elimination of ratings 
lower than the fourth-class basis and that in proposing the in- 
creased ratings they. considered wage increases and failure of 
lel. revenue to meet increased handling costs. 

Appendices attached to the report contained commodity 
descriptions, present exceptions ratings, those proposed by the 
respondents, and the present official classification ratings on 
commodities included in I. and S. No. 5502, and descriptions of 
commodities included in I. and S. No. 5505. 





& 4 
wo Referring to an allegation of the Lynchburg (Va.) Traffic 
> first} Bureau that the proposed increased ratings between Lynchburg 


and Official Territory points without a like increase in the rat- 
ings in respect of traffic to and from Danville, Va., 64 miles 
south of Lynchburg in Southern territory, would deny to Lynch- 
burg the advantage of its location, the report said the rates 
between Official and Southern territories were now before the 
Commission in No. 29677, Minimum rates on Rail Traffic Be- 
tween North and South, and other proceedings. 

Importance of the considered traffic to the respondents, 
said the report, was established by the fact that in 1946 the 
New York Central handled approximately 3,500,000 tons on 
which the gross revenue was about $41 million. It said an 
N. Y. C. study in 1944 indicated that about 20 per cent of its 
Le.l. traffic, on which 13.8 per cent of its revenue from that 
traffic accrued, consisted of commodities rated class 40 or lower. 
It said that in the period September 8-14, 1939, like ratings 
applied on 21.21 per cent of the l.c.l. and a.q. traffic moving in 
Official Territory, on which only 12.17 per cent of the revenue 
on that traffic accrued. It said l.c.l. traffic as a whole was 
as at a deficit in all territories, “except possibly in the 
south.” 

The report noted that the Pennsylvania railroad made a 
Study of l.c.l. traffic under consideration in the proceedings, 
Confined to intraterritorial traffic handled by the P. R. R., 
covering two three-day periods, namely, June 24, 25, and 26, 
1947, on iron and steel articles, and July 1, 2 and 3 of that year 


ies in 
ter a 


taken 


ter of 
‘iod in 
Board 
_ Min- 
"y Co. 
ed the 
ent in 
ed ex: 
> said. 
ng the 
; ship- 
»ducts. 
nelud- 










Decisions of the INTERSTATE COMMERCE COMMISSION 


on other commodities. It said the revenue accruing to the rail- 
road on the shipments involved totaled $66,700.57, an average 
of $6.78 a shipment for an average haul of 316 miles over the 
Pi RR. 

The report discussed the various commodities in respect of 
which the respondents proposed the ratings increases. 

One of the respondents’ exhibits, said the report, showed 
average cost a 100 pounds of handling l.c.]. traffic in box cars 
in Official Territory in 1946 exceeded the fourth-class rate. It 
said the cost was based on an average load of 10 tons, for nine 
selected respondent carriers whose revenue from l.c.l. traffic 
constituted 78.09 per cent of the revenue of all Class I carriers 
in the eastern district, including the Pocahontas region, from 
that traffic. 


Phosphate Rock 34-Cent Increase 
Found Not Just and Reasonable 


A proposed increase of 34 cents a long ton on phosphate 
rock throughout the United States has been found not shown 
just and reasonable by a report and order of the Commission, 
division 3, in I. and S. No. 5496, Ex Parte 162 Increases—Phos- 
phate Rock. The involved schedules were ordered canceled by 
February 24, on not less than one day’s notice. 

The Commission said an increase of 30 cents a ton had been 
granted by its report on further hearing in Increased Railway 
Rates, Fares, and Charges, 1946, 266 I. C. C. 537, and that effec- 
tive January 1, 1947, the railroads published in their tariffs and 
applied the increase without regard to whether the basic rates 
were published in amounts a net ton or a long ton. 

It said the respondents increased their rates in the time 
limited by the aforementioned proceeding (the period January 1, 
1947, to February 28, 1947, on not less than five days’ notice), 
“but now, by schedules filed to become effective three months 
later than the time limited, they seek to add further increases, 
and rely upon the authority therein granted.” It observed that 
a — was granted to increase rates after February 28, 


The issue before it, said the Commission, was whether the 
schedules under suspension were just and reasonable and, it 
added, under the law the burden was on the respondents to 
show that they were just and reasonable. The Commission 
quoted from an opinion of division 3 in Storage Charges on 
Apples and Pears, 64 I. C. C. 627, 628, in which, under similar 
circumstances, it said, the suspended schedules were found not 
justified. 

“It is not necessary for us to interpret the finding of the 
Commission as to the amount of increase that was authorized on 
phosphate rock when rates were published in amounts a long 
ton, for even if an interpretation were favorable to the respond- 
ents, they have failed to sustain their burden in this proceed- 
ing,” said the Commission. 

By their schedules filed to become effective May 30, 1947, 
said the Commission, the railroads participating in phosphate 
rock transportation proposed the 34-cents-a-long-ton addition 
to the rates in effect prior to January 1, 1947, which were in 
amounts a long ton. It said 34 cents a long ton was the equiv- 
alent of 30 cents a net ton after disposition of fractions. 

Effective date of the schedules was suspended until Decem- 
ber 29, 1947, on protests of the Secretary of Agriculture, Ten- 
nessee Valley Authority and others, and the respondents later 
deferred it voluntarily until March 28, 1948, said the Commis- 
sion. 


The Commission said the respondents contended that the 
generally accepted meaning of the word “ton” when used with- 
out qualification in rail rate tariffs was a weight of 2,000 pounds, 
and that the authorized maximum increase of 30 cents a ton was 
intended by the Commission to be added to rates stated in 
amounts a net ton only. It said they contended also that to in- 
crease by the same amount rates published on a long-ton basis 
the rates published on a net-ton basis would disrupt the existing 
relation between the rates by increasing the spread between 
the Florida and Tennessee rates by four cents where the basic 
rates from the Tennessee mines were higher than the rates from 
the Florida mines, and would decrease the spread by four cents 
where the basic rates from Florida were higher than from Ten- 
nessee. 

It observed that Tennessee phosphate rock was inferior to 
the Florida product, that there was little competition between 
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them in many markets, and that in a number of proceedings 
dealing with rate reduction on Florida rock, the carriers had 
disregarded the alleged relation and had not made correspond- 
ing reductions in the rates from Tennessee. 

Several methods were used in approving the increases in 
the aforementioned 1946 increased rate proceeding, said the 
Commission, adding that there was authorized a 20 per cent 
increase in all basic freight rates and charges, except as other- 
wise specifically provided, and that on a number of commodi- 
ties a 15-per cent increase was approved for line-haul service 
whether the traffic moved under class or commodity rates. It 
said the increases on some of the commodities were made sub- 
ject to specified maximum amounts a 100 pounds, a ton, a net 
ton, a long ton, or a ton, net or long, as rated, and that in some 
instances the increases were stated in amounts a 100 pounds 
and also in amounts a ton. It said that in a somewhat similar 
situation that existed in connection with coal, where rates were 
maintained from some mines on a unit of weight of 2,000 pounds 
and from other mines on a unit of 2,240 pounds, increases of 30 
cents a net ton and 34 cents a long ton were approved. 













Grain Proportional Cancellation 
Found Not Just and Reasonable 


By a report and order I. and S. No. 5485, Grain—Southwest 
to Kentucky and Tennessee, the Commission, division 2, has 
found not shown just and reasonable schedules filed by the 
many railroads serving the affected territory proposing to cancel 
their carload proportional rates on grain and grain products 
from Oklahoma to Memphis, Tenn., on shipments to a so-called 
buffer territory in Tennessee and Kentucky, and from Kansas 
and Texas to Memphis and Mississippi River gateways south 
of Memphis, on shipments to the buffer territory and other des- 
tinations east of the Mississippi River and south of the Ohio 
River. 

Cancelation of the schedules was required on or before Feb- 
ruary 27, n nt less than one day's notice and the proceeding 
discontinued. Their operation of the schedules had been pro- 
tested by affected shipping interests and suspended until No- 
vember 14, and December 31, 1947, respectively, the respondents 
later voluntarily deferring the effective date until February 14, 
1948, said the report. 

Through rates on grain and grain products from the afore- 
mentioned origin areas to destinations east of the Mississippi 
and south of the Ohio and Potomac Rivers were prescribed by 
the Commission in Grain To, From And Within Southern Terri- 
tory, 259 I. C. C. 629, said the report. The rates from Kansas 
and Oklahoma were combinations of proportional rates to and 
from Memphis, the former applicable on shipments for beyond, 
the latter on shipments from beyond, said the report. 

The rates from Texas, it said, were also combinations of 
proportional rates to and from Memphis (and Mississippi River 
gateways south of Memphis), and were published in a sectional- 
plan tariff naming through rates and separate components. 

Prior to the aforementioned decision, continued the report, 
the through rates from Kansas, Oklahoma, and Texas (with the 
exception of certain rates on coarse grains from Texas, pub- 
lished in a sectional-plan tariff), were combinations of local 
rates to Memphis and proportional rates beyond. 


“If the proposed schedules become effective,” said the re- 
port, “the local rates will again become applicable on shipments 
to the destinations here under consideration, and will result in 
increases in the through rates ranging from 3.5 to 5 cents a 100 
pounds.” 


It said the respondents’ proposal was not based on a con- 
tention that the through rates as such, or the components 
thereof separately considered, from any of the origin areas to 
the buffer territory, were unreasonable or otherwise unlawful. 
It was due to their interpretation of the Commission’s findings 
in Grain, To, From, and Within Southern Territory, 268 I. C. C. 
243, said the report, adding that the respondents stated that if 
their interpretation of that decision was erroneous, the proposed 
schedules should be canceled. 


It said the aforementioned report in 268 I. C. C. 243, termed 
a supplemental report, was issued, on further consideration of 
the original record in the first proceeding, 259 I. C. C. 629, in 
response to a petition of the Corporation Commission of Okla- 
homa seeking interpretation of certain findings in the original 
report. A contention of that commission, it said, was that the 
findings required application of the proportional rates from 
Oklahoma to Memphis on shipments to Cincinnati, O., and Vir- 
ginia cities. It added: 















































In rejecting that contention the Commission called attention to the 
fact that the proportional rates from Oklahoma to Memphis were 
‘specifically limited for application only to destinations in Mississippi 
Valley, southeastern, and Carolina territories.’’ The respondents inter- 
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preted this to require cancellation of the proportional rates from Okla- 
homa to Memphis, as voluntarily established by them on shipments 
to the buffer territory, and filed the schedules here under suspension 
to give effect to that interpretation. They also provided, in the sus- 
pended schedules, for cancellation of the proportional rates from Kansas 
and Texas to Mississippi River gateways on shipments to the buffer 
territory and other destinations, including Cincinnati, embraced within 
the report’s description of the south. 

The respondents, in publishing proportional rates from Oklahoma 
to Memphis, on shipments to Mississippi Valley, southeastern, and 
Carolina territories, met the requirements of the original report, and 
did not adversely affect that adjustment in their voluntary extension 
of the destination area to include the buffer territory. There was no 
protest against this voluntary broadening of the destination territory, 
in respect of shipments from Oklahoma, and the Commission in the 
supplemental report found no reason to condemn that method of com- 
pliance. It was found, in substance, that the original findings, properly 
interpreted, did not require the carriers to include Cincinnati and the 
Virginia cities in the destination area. The respondents’ interpretation 
of the supplemental report, to require cancellation of the proportional 
rates from Oklahoma to Memphis on shipments to the buffer territory, 
is erroneous. Their proposal to cancel the proportional rates from Kan- 
sas and Texas to Mississippi River gateways on shipments to the 
buffer territory, Cincinnati, and other destinations embraced within the 
south, as defined in the original report, is in contravention of the 
findings in that report. 


NEW TAP LINE SWITCHING CHARGES 


Following increases authorized on lumber and forest prod- 
ucts in Ex Parte 166, Increased Freight Rates, 1947, decided 
December 29, 1947, the Commission, division 3, has prescribed 
amounts of switching charges or divisions that may be paid to 
tap lines by trunk lines out of the rates on interstate ship- 
ments of lumber and forest products from points on the tap 
lines (see Traffic World, Nov. 1, 1947, p. 1245, and Nov. 8, 
p. 1321). The action was by a twelfth supplemental order in 
I. and S. No. 11, The Tap Line Case, In the Matter of the In- 
vestigation and Suspension of Schedules Canceling Through 
Rates with Certain Tap Line Connections, and Certain Other 
Cases Consolidated Therewith. 

Effective January 5, the order was made public January 23. 
It prescribed charges or divisions not exceeding the following: 


For switching a distance of one mile or less from the junction, 
$4.32 per car; over one mile and up to three miles from the junction, 
$5.83 per car; on shipments from points over three miles and not 
more than 10 miles from the junction, 3.6 cents per 100 pounds; over 
10 miles and not more than 20 miles from the junction, 5.1 cents per 
100 pounds; over 20 miles and not more than 40 miles from the junc- 
tion, 6.6 cents per 100 pounds; and over 40 miles from the junction 
7.8 cents per 100 pounds. 

Provided, That these divisions are to be the net amounts that may 
be paid out of the trunk line rates from the junction, and when the 
rates from points on the tap line are made by the addition of an arbi- 
trary, the amount of such arbitrary shall accrue to the tap line. 

It is further ordered, That the respective trunk lines respondents 
herein shall file with the Commission on or before April 1, 1948, copies 
of their division sheets with each of their respective tap line con- 
nections making effective the division authorized herein, which division 
sheets shall show the distances in miles from each station or shipping 


point to the junction with the issuing carrier, in addition to the amount 
of the division. 


Newtex Ship Operation Between 
Philadelphia and Texas Approved 


_ By a report, order, and third amended certificate effec- 
tive April 9, in W-896, Sub. 7, Newtex Steamship Corporation 
Extension—Philadelphia, and related cases, the Commission, 
division 4, has granted Newtex authority to operate by self- 
propelled vessels in transporting commodities generally be- 
tween Philadelphia, Pa., and Houston, Brownsville, and Port 
Isabel, Tex. Embraced proceedings are W-896, Newtex Steam- 
ship Corporation Common Carrier Application; Same, Sub. 3, 
Extension—Baltimore; Same, Sub. 5 TA, Temporary Authority 
—Philadelphia, and Same, Sub. 6, Extension—Boston and 
Baltimore, reopened for reconsideration. 

Newtex, said the report, after the war, resumed private 
operation in March, 1947, and, pursuant to certificates issued 
in the aforementioned and various supplemental proceedings, 
held authority to transport commodities generally between 
Boston, New York, and Baltimore, on the one hand, and 
Houston, Brownsville, and Port Isabel, on the other. 

It said Newtex also held temporary authority in W-89%6, 
Sub. 5 TA, to operate between Philadelphia and Port Isabel, 
Brownsville, Houston, and Galveston, Tex., and sought to 
perform that service on a permanent basis, with the excep- 
tion of the Philadelphia-Galveston voyage. 

Chambers of commerce of Philadelphia and Houston and 
the South Jersey Port Commission intervened in support of 
the application, said the report, adding that Seatrain Lines, 
Ine., and Southern Steamship Co. opposed it in part. 
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Seatrain, it said, held authority and operated between 
New York and New Orleans, La., and Texas City, Tex., did 
not serve any of the ports that Newtex sought to serve in 
the instant application, but contended that no coastwise car- 
rier could operate profitably at present. Seatrain, said the 
report, asked that no new permanent operating authority be 
granted at this time. 

No coastwise carrier was certificated at present to oper- 
ate between Philadelphia and Brownsville and Port Isabel, 
said the report. Southern Steamship, the only authorized 
carrier between Philadelphia and Houston, it said, was not 
in operation. It said that carrier opposed the application only 
to the extent authority was sought to operate between Phila- 
delphia and Houston. The report said Southern Steamship, 
although not ready to begin operations, stated it was “ex- 
tremely anxious” to resume service between Philadelphia and 
Houston provided the route was not overtonnaged and took 
the position that if a certificate were issued to Newtex, that 
portion authorizing the Philadelphia-Houston operation should 
be conditioned to be effective for a period not to exceed 12 
months. 

The Philadelphia chamber, said the report, supported the 
application to the extent Newtex sought to operate between 
Philadelphia and Brownsville and Port Isabel, expressed gen- 
eral satisfaction with the Newtex temporary operation be- 
tween Philadelphia and Houston, but favored resumption of 
regular prewar steamship service between those ports as 
performed by Southern Steamship. It said the Philadelphia 
chamber pointed out, however, that Philadelphia and the area 
from Trenton, N. J., to the sea was now without water-carrier 
service to Texas other than that provided by Newtex. It said 
the chamber asked the Commission to determine on the facts 
whether Newtex should be permitted to perform “this essen- 
tial coastwise service.” 


E. & L. Transport Purchase 


By a report, and order in MC F-3639, Lloyd Lawson and 
Anthony J. D’Anna—Control; E. & L. Transport, Inc., of In- 
diana—Purchase (Portion)—-Truckaway Corporation, the Com- 
mission, division 4, has approved and authorized, subject to con- 
ditions, purchase by E. & L. Transport, Inc., of Indiana, of 
Dearborn, Mich., of certain operating rights of Truckaway Cor- 
poration, of Pontiac, Mich., and acquisition of control of the 
operating rights by Lloyd Lawson, of Dearborn, and Anthony 
D’Anna, of Wyandotte, Mich., through the purchase. The con- 
ditions imposed provide for elimination of duplicating rights 
under the unification. 

Operating rights authorized to be purchased, according to 
the report, cover the transportation of commercial automotive 
vehicles, new trucks, new bodies, new cabs, new busses, new 
trailers, new chassis, and parts thereof, in initial movements, in 
driveaway service, from points of manufacture and assembly in 
Wayne county, Mich., to points in the United States, except 
those in Maine, Oregon and Washington. After pointing out the 
tights that would be retained by the Truckaway Corporation, 
the report said E. & L. Transport agreed, in the event the pur- 
chase was approved, not to compete with the former company 
on traffic moving from Pontiac, and added that the Truckaway 
Corporation was engaged primarily in the movement of traffic 
for the General Motors truck division from Pontiac and desired 
to concentrate its facilities on the movement of traffic from that 
point. E. & L. Transport, the report said, was primarily engaged 
in the movement of traffic for the Ford Motor Co. from its 
plants in Dearborn and Detroit, that Ford had advised that it 
would soon begin production of commercial vehicles at its High- 
land Park plant in Wayne county and would require driveaway 
service, and that E. & L. Transport desired to enlarge its des- 
tination territory to meet that shipper’s needs. 


BOSTON TERMINAL TRUSTEE 


The Commission, division 4, by an order in Finance No. 
12625, Boston Terminal Co. Reorganization, has ratified the 
appointment by the Massachusetts federal district court of 
George F. Mahoney as successor trustee of the debtor’s prop- 
frty. The order provided that while he served as trustee he 
should receive no salary or compensation as officer or employe 
of the debtor, and that his only compensation from that estate 
should be that allowed him as trustee within a maximum limit 
'o be approved by the Commission as reasonable. The order 
‘aid Mr. Mahoney would succeed the late S. Lewis Barbour. 


RIO GRANDE REORGANIZATION ALLOWANCE 
The Commission, division 4, by a report and order in Fi- 
Nance No. 11002, Denver & Rio Grande Western Railroad Co. 
Reorganization, has fixed $775 as a maximum limit of final 
allowance for services rendered, and $282.25 as reimbursement 
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for expenses to be paid from the debtor’s estate or by the 
reorganized company to William) Wyer as technical adviser to 
the debtor, from July 1 to November 26, 1943, and on January 
18-19, 1948, ir connection with the proceedings and reorganiza- 


tion plan. 


MISSOURI PACIFIC REORGANIZATION 


The Commission, Commissioner Mahaffie, issued an order, 
January 21, in Finance No. 9918, assigning hearing in that 
proceeding in Washington on March 23, instead of January 27, 
because of requests and agreements of counsel for numerous 
parties for further postponement of the date of the hearing. 

The hearing will be to receive evidence relating to modi- 
fication of the plan approved by the Commission and for the 
proposal of other plans. Thirty copies of plans to be proposed 
at or before the hearing are to be forwarded to the Commission 
not later than 7 days in advance of the hearing, and three copies 
of exhibits must be served on the Commission, with service on 
all parties also, not later than March 13. 

At the same time the Commission, division 4, issued an 
order that a statement of elements of value of the properties 
of the Missouri Pacific and its subsidiaries as of December 31, 
1945, be filed in, and be made part of the record of, the pro- 
ceeding. 

The bureau said the total original cost of property, other 
than land and rights, owned by the involved carriers was 
$640,322,463, as nearly as could be determined, of which, it said 
$493,525,310, or 77.07 per cent, represented actual cost and 
$146,797,153, or 22.93 per cent, represented estimated cost. 


CENTRAL OF GA. REORGANIZATION EXPENSES 

On petition in Finance No. 12950, Central of Georgia Rail- 
way Co. Reorganization, the Commission, division 4, by a report 
and order, has approved a maximum limit of $174,250 as maxi- 
mum limits of allowance for actual and reasonable expenses, 
exclusive of attorney’s fees and expenses, to be incurred by the 
reorganization managers in executing the Central of Georgia’s 
reorganization plan. The report said that amount would not be 
further limited to individual sums shown for component items 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 
araphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Demurrage Chargés 


No. 29732, Dunn Sulphite Paper Co. vs. Grand Trunk West- 
ern. By division 3. Demurrage charges published in conformity 
with revised service order No. 242 sought to be collected for 
detention of 25 box cars in the period of a strike, in November, 
1944, at complainant’s plant at Port Huron, Mich., found ap- 
plicable but unreasonable to the extent they exceeded $1.20 a 
car-day for the actual period of detention, including Sundays 
and legal holidays, and without free time. Charges for the 
actual detention period, the report said, were to be computed 
independent of demurrage accruing before or after such period, 
whether under the straight plan or the average agreement. 
Reparation awarded and waiver of collection of undercharges 
authorized. The cars held, according to the report, were loaded 
with woodpulp, rosin, lime or paper tubing, originating in Can- 
ada, Missouri, New Hampshire, South Carolina and Washington. 
The strike was the proximate cause of the detention and was 
beyond the control of complainant, the report said. It added that 
the purpose of the penalty element in demurrage charges was 
to induce prompt release of equipment by shippers but that 
purpose failed when the shipper was powerless to act, and in 
such circumstances to exact a penalty was unreasonable. In 
support of its findings, the report cited decisions of the Com- 
mission in Chrysler Corporation vs. New York Central, 234 
I. C. C. 755, and other cases, where the $1.20 charge was found 
reasonable for the actual period of detention due to strikes, 
beyond control of complainants, which basis was designed to 
reimburse carriers for the actual expense they suffered by rea- 
son of detention of their equipment. 


iron and Steel Bed Plates 


No. 29545, Mesta Machine Co. vs. Lehigh Valley et al. By 
division 2. Dismissed. Export fifth class rate of 37.5 cents a 100 
pounds charged on shipments of iron and steel bed plates made 
in the period from November 27, 1944, to January 24, 1945, in- 
clusive, from Homestead, Pa., to New York Harbor, N. Y., found 
applicable. The report said the articles shipped were manufac- 
tured bases for and integral parts of machines, presumably 
intended as bases for metal rolling machines; that complainant 
contended that a machine was a structure and, therefore, as the 
articles shipped were bases for machines, they were structural 
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plates, bases, or forms, entitled to a commodity rate of 23 cents. 
It was true that in the broad meaning of the word, the report 
said, a structure was anything composed of parts, elements, or 
constituents systematically arranged into a whole such as an 
organic structure, a watch or a machine. The adjective “struc- 
tural,”” however, when used in the tariff to qualify iron or steel 
articles, it said, had a more restricted meaning. It was used, it 
added, in its architectural or engineering sense to designate iron 
or steel pieces of various shapes and forms which were used in 
building edifices, buildings, bridges, and dams, and in other con- 
struction work. In Brown Paper Mill Co., Inc. vs. Baltimore & 
Ohio, 200 I. C. C. 189, the report pointed out, it was found that 
a commodity rate published on iron and steel plates, straight or 
bent, punched or unpunched, did not apply on paper mill bed 
plates and that the class rate was applicable on the bed plates. 
A similar finding, the report said, was warranted in the instant 
proceeding. 



















Commission Motor Reports 


(An astensk betore the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 104779, Sub. 10, William F. Truax, dba Truax Trans- 
port, Gulfport, Miss. Certificate granted. Petroleum products, 
in bulk, in tank trucks, from Norco, La., and Mobile, Ala., to 
points in Miss., located on or south of U. S. highway 80, and 
naphtha from Baton Rouge, La., and points within five miles 
thereof, to Gulfport, and points within five miles thereof, over 
irregular routes. 

*MC 107787, Floyd Eldridge, Princeton, Ill. Certificate 
granted. Malt beverages from Fort Wayne, Ind., to Princeton, 
Ill., over irregular routes, with return of empty containers. 

MC 106411, Transport Trucking Co., Albuquerque, N. M., 
Extension—Kansas City, Mo. Certificate granted, on reconsid- 
eration, and findings in prior report, decided Jan. 24, 1947, 
reversed. Automobiles and trucks, in truckaway service, (1) in 
initial movements from Kansas City, Mo.-Kan., and points 
within 5 miles thereof to points in N. M., and (2) in secondary 
movements, between Kansas City and points within 5 miles 
thereof, on the one hand, and, on the other, points in N. M., 
over irregular routes. 

































































COMMISSION ORDERS 


No. 13535, Consolidated Southwestern Cases. Order of April 5, 1927, 
as since amended, further amended by eliminating the following com- 
modities from requirements thereof, and from proceedings: 

Sealing tape, paper combined with asphalt, and reinforced with 
vegetable fibres, gummed, in packages, carloads. 

Petroleum gas oil containing not to exceed 2 per cent of chemicals, 
by volume, carloads. , 

Rice oil, rice bran oil, rice oil foots or sediment, rice bran oil 
foots or sediment, carloads. 

Order of April 5, 1927, as since amended, further amended to per- 
mit, for transportation of the commodities described below, publica- 
tion of following rates in amounts a 100 pounds, rates to be subject to 
authorized general increases, from origins to destinations shown, with- 
out contemporaneously establishing and maintaining corresponding 
rates to, from, and between other points as required by Finding 27. 

White lead, dry or in oil, in straight carloads, or in mixed carloads 
with red lead, dry or in oil, litharge, lithopone, or zinc oxide, from 
Chicago, Ill., to the following points in Texas, subject to Rule 27 of 
Tariff Circular 20 as to intermediate points of origin and destination: 
Avondale, Boyd, Dallas, Ft. Forth, Hicks, Newark, Reinhart, Rhome, 
Saginaw, Sherman, 57 cents. 


Window glass, carloads, as described in Item 1290 of Agent D. Q. 
Marsh’s I. C. C. 3732 (S. W. L. Tariff 57-S): From Okmulgee, Okla., 
to Benbrook, Dallas, Ft. Worth, Orphans Home, Waco and West Waco, 


Tex., 28 cents; from Okmulgee, Okla., to Austin and San Antonio, Tex., 
50 cents. 


Caustic soda, liquid, in tank cars, subject to Rule 35 of Western 
Classification, Agent R. C. Fyfe’s I. C. C. 30: From Huntsville and 
Huntsville Arsenal, Ala., to Little Rock and North Little Rock, Ark., 
26 cents; Crossett, Ark., 28% cents; Camden, Ark., and Bastrop, La., 
31 cents; Advance and Spring Hill, La., 33% cents; Arkansas City and 
Wichita, Kan., 57 cents. 

MC-C 246, Transportation Activities of Brady Transfer and Storage 
Company. Date on or before which respondent shall comply with re- 
quirements to cease and desist from performing any motor carrier 
operations, in interstate or foreign commerce, which it was found to 
be conducting without appropriate authority, as more particularly 
specified in report and order of Commission, Division 5, of February 
3, 1947, further extended from January 15, to February 16. 

MC-C 535, The Linen Thread Co., Inc., vs. W. T. Cowan, Inc. Peti- 
tion of defendant, W. T. Cowan, Inc., for reconsideration and reversal, 
in part, of findings of Division 2 in proceeding denied. 

MC-C 879, The D. E. Bolman Mercantile Company vs. The Santa 
Fe Trail Transportation Company. Proceeding reopened for further 
hearing at a time and place to be hereafter fixed for purpose of re- 
ceiving additional evidence respecting nature of the articles shipped, 
the manner in which they were shipped, and other matters. 

No. 11558, In the Matter of Intrastate Fares of Chicago, North 







































































































































































































































































TRAFFIC WORLD 


Shore & Milwaukee RR. within the State of Ill. and No, 19920, In the 
Matter of Intrastate Fares of Chicago, North Shore & Milwaukee RR. 
Co., within States of Ill. and Wisc. Petition of January 5, filed by 
C. A. and E. Ry. Co., requesting Commission to modify orders in said 
proceedings, without hearing, so as to make petitioner a party thereto, 
or to assign petition for hearing with No. 29897, Increased Coach Fares, 
Western Railroads; denied, without prejudice. 

1. & S. 5539, Mixing Machines West Coast to Midwest and South, 
Order of November 28, 1947, vacated and set aside as of February 2, 
and proceeding discontinued. Hearing assigned for February 13, at 
Milwaukee, Wisc., before Examiner Weaver, is canceled. 

MC 62350, Sub. 3, C. D. Kahler extension, New Jersey Counties, 
Proceeding reopened for further hearing. 

MC-F 3108, James Rollo and Ralph Nappi, control; Rollo Trucking 
Corporation, Inc., purchase, Anne Marguerite Yates. To extent it seeks 
reopening, petition of Rollo Trucking Corporation, Inc., and Anne Mar- 
guerite Yates, applicants, is granted, and proceeding reopened for fur- 
ther hearing at a time and place hereafter to be fixed. 

MC-F 3454, Loyd Pulis, purchase (portion), Hugh Breeding, Inc. 
Petition of applicants for reconsideration of report and order of divi- 
sion 4, of October 8, 1947, denied. 

No. 29818, Collins Concrete and Steel Pipe Co. vs. Great Northern 
Railway Company et al. Proceeding be handled under modified pro 
cedure and parties thereto to comply with provisions of Rules 45 to 54. 
inclusive, of General Rules of Practice. 

No. 29877, Commerce and Industry Association of New York, Inc., 
et al. vs. American-Hawaiian Steamship Company et al. Motion of 
American-Hawaiian Steamship Company, American President Lines, 
Ltd., and Luckenbach Steamship Company, Inc., overruled, without 
prejudice. 

MC 18088, Sub. 7, Floyd and Beasley extension, South Carolina. 
Proceeding reopened for reconsideration on present record, solely with 
respect to the need for the proposed service in transportation of general 
commodities from Atlanta, Ga., Birmingham, Ala., Chattanooga, Tenn., 
and points in South Carolina to Sylacauge; Sycamore, Pell City, Alex- 
ander City, and Lafayette, Ala. 

MC 77414, Sub. 1, Peter N. Crocker extension, various states. Pro- 
ceeding reopened for further hearing at a time and place to be fixed. 

MC 105424, Leonard F. Paine contract carrier application. Report 
and order of March 14, 1945, modified so as to delete word ‘‘retail’’ from 
findings in report where it occurs after the words ‘‘who operate,’’ and 
insert in lieu thereof the word ‘‘wholesale.’’ This order shall become 
effective March 1, unless any party-in-interest shall show cause, if 
any there be, in a writing verified under oath, why report and order 
of March 14, 1945, should not be modified in manner and to extent 
described above. 

MC-F 1953 (corrected), Fleet Carrier Corporation, lease, George F. 
Burnett Company, Inc. To extent it seeks reopening of proceeding 
petition of Fleet Carrier Corporation, granted, and proceeding reopened 
for hearing at a time and place to be fixed. Fleet Carrier Corporation 
authorized to lease that portion of operating rights of George F. Burnett 
Company, Inc., covered by certificate in MC 1184, which authorizes 
operations in subsequent or secondary movements, in driveaway serv- 
ice, for a period not exceeding 180 days beginning November 29, 1947, 
unless otherwise ordered, upon terms and conditions mutually agreeable 
to parties, but at a rate of rental not exceeding that authorized by 
supplemental order of September 26, 1947; provided, however, that 
this paragraph shall be of no force and effect (a) if authority granted 
by said supplemental order of September 26, 1947, is exercised on 
or before November 28, 1947, or (b) unless, within 30 days from date 
hereof, Fleet Carrier Corporation shall have exercised the authority 
granted by this order, and shall have filed with Commission three 


conformed copies of a lease agreement embracing terms of lease herein 
authorized. 


UNCONTESTED FINANCE CASES 
Report and order in F. D. Nos. 15957, 15958, 15959 and 15965, South- 
eastern Greyhound Lines Notes, granting authority to issue secured 
equipment notes in an aggregate principal amount of not exceeding 
$2,757,230 to be delivered at par to the Chemical Bank & Trust Co., 
to evidence loans in a like aggregate amount, to provide a part of the 
funds for the purchase of new motorbuses. Approved. 


Report and order in F. D. No. 15806, Wabash Railroad Co. Trackage - 


Rights, authorizing acquisition by the Wabash Railroad Co. of trackage 
rights over a line of railroad of the Chicago, Burlington & Quincy 
Railroad Co. in Clay and Jackson counties, Mo., condition prescribed 
re protection of employes. Approved. 


MOTOR FINANCE CASES 


MC F-3437, Allied Van Lines, Inc.—Purchase—George Edward John- 
ston et al., and MC F-3502, Allied Van Lines, Inc.—Purchase—Crone 
Storage Co., Inc., and Utility Cartage, Inc. Purchase by Allied Van 
Lines, Inc., of Chicago, Ill., of the household goods operating rights 
of George Edward Johnston, doing business as Albany Transfer Co., 
of Albany, Ga., Mary M. Tolbert and Elizabeth Yonker, doing business 
as Capitol Van Lines, of Washington, D. C., Carlton M. Bourne, doing 
business as Eldredge & Bourne Moving & Storage Co., of Falmouth, 
Mass., M. M. Smith, doing business as M. M. Smith Storage Warehouse, 
of Fayetteville, N. C., Crone Storage Co., Inc., of Seattle, Wash., and 
Utility Cartage, Inc., also of Seattle, approved and authorized, subject 
to conditions. 

MC F-3675, S. H. Mitchell—Control; Hennis Freight Lines, Inc.— 
Lease (portion) and Purchase—Turner Transfer, Inc. Application for 
authority under section 210a(b) of Hennis Freight Lines, Inc., of 
Mount Airy, N. C., for temporary operation of a portion of the motor- 
earrier rights and properties of Turner Transfer, Inc., of Greensboro, 
N. C., granted with conditions. 
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January 31, 1948 


Action by Division 4, January 26, 1948, in No. MC F-3642, Saul C. 
Hoffberger et al.—Control; Motor Freight Express—Purchase (portion) 
—Adams Transit Company, Inc. Purchase by Motor Freight Express, 
of York, Pa., of certain operating rights and property of Adams 
Transit Company, Inc., also of York, and acquisition of control of the 
operating rights and property by The Baltimore Transfer Company of 
h Baltimore City, Merchants Terminal Corporation, and Saul C., Samuel 
2 H., Jacob H., and Michael Hoggberger, through the purchase, approved 

'@ and authorized, subject to condition. 





es, FINANCE APPLICATIONS 
Finance No. 15971 (supplemental), St. Louis-San Francisco Railway 
ng § Co. records accepted bid of Halsey, Stuart & Co., Inc., and associates, 
ks § for $8,280,000 of equipment trust certificates, bearing dividends at 2% 
ar- § per cent a year, at a price of 99.385 per cent of the principal amount 
ur- § plus accrued dividends (see Traffic World, Jan. 17, p. 162). The appli- 
cant said bids had been asked on a 10- and 15-year basis, and that it 
ne. fhad, after comparing the best bid for each term, determined to estab- 
ivi- B lish a 15-year trust. 
Finance No. 15958 (amended), Southeastern Greyhound Lines asks 
211 fauthority to amend original application for issuance of $1,105,000 
ro: secured serial equipment notes to provide an interest rate of 2% per 
54, Bcent in lieu of 2 per cent and for maturity period of 6 years in lieu 
of 7 years (see Traffic World, Jan 10, p. 86). 
1C., MC F-3724, Baggett Transportation Co., Birmingham, Ala., asks 
of Bauthority to purchase certain operating rights of Alabama Transfer & 
ies, § Warehouse Co., Montgomery, Ala. 
out MC F-3725, Dixon Truck Contractors, Edmond, Okla., asks author- 
ity to purchase certain operating rights, property and equipment of 
na, Campbell Truck Co., Oklahoma City, Okla., and temporarily to operate. 
7ith Finance No. 15748, supplemental. Pennsylvania Railroad Co. asks 
oral authority to issue $10,890,000 of equipment trust certificates, series S, 
nn., Bin addition to $11,025,000 such certificates authorized in July of 1947. 
lex- #The instant issue will be the second issue under a trust ultimately to 
total $32,910,000. The new certificates will be dated July 1 and will 
>yo- Fmature in 15 annual installments. The applicant, in connection with its 
ced. Bsupplemental application, said by reason of difficulties encountered in 
port Fthe manufacture of equipment, deliveries of 107 passenger train cars 
rom §originally included would be indefinitely delayed, and it had been 
and §decided to include 73 diesel electric freight and switching locomotives 
ome fin lieu of the passenger train cars. The total trust as amended, it said, 
would include 111 diesel locomotives, 1,000 box cars, and 9 passenger 
train cars, to cost not less than $41,137,500. 

Finance No. 15944, supplemental. Potomac Edison Co. records 
acceptance of bid of those represented by Harriman, Ripley & Co., Inc., 
> F, Bon $2,000,000 first mortgage and collateral trust bonds, due 1978, calling 
jing § for a coupon rate of 3% per cent interest a year, at a price of 100.3191 
ned Bper cent of the principal amount, plus accrued interest from January 
tion §1, and a yield to maturity of 3.108568 per cent a year. The original 
nett §’pplication was also for authority to change the number of shares of 
‘izes Potomac common stock outstanding from 120,000 to 325,000, and to 
ery- issue an additional 50,000 shares of common stock. 

1947, MC F-3726, Carolina Scenic Stages (formerly Carolina Stages, Inc.), 


rder 
tent 


able @2nd Carolina Scenic Coach Lines, both of Spartanburg, S. C., ask 

| by authority to merge. 

that MC F-3727, Elliott Motor Lines, Washington, D. C., asks authority 

nted '0 acquire control of Elliott Delivery Service, Inc., Washington, D. C., 

1 on 1d temporarily to operate. 

date MC F-3728, Southwestern Greyhound Lines, Inc., Fort Worth, Tex., 

ority sks authority to acquire control of Northeastern Missouri Greyhound 

hree Lines, Inc., Mexico, Mo. 

>rein MC F-3729, Northeastern Missouri Greyhound Lines, Inc., Mexico, 
Mo., asks authority to purchase and operate certain motor bus lines of 
Southwestern Greyhound Lines, Inc., Fort Worth, Tex., and Finley 
Bus Line, Mexico, Mo. 

Finance No. 15984, Chesapeake & Ohio Railroad Co. asks authority 
outh- to issue $4,900,000 of equipment trust certificates, to be dated February 
—— 5, and to mature in 10 equal annual installments. The proceeds of 
ding 


the certificates, according to the application, will be used to pay 80 per 
Co., Bent of the cost of 1,000 hopper cars, 500 gondola cars, and 6 Diesel- 


f the _— locomotives. The certificates will be offered at competitive 
idding. 


‘kage - Finance No. 15986, Baltimore & Ohio Railroad Co. asks authority 
kage Bt issue $4,000,000 of series ‘‘X’’ equipment trust certificates, the pro- 
oe eds from the sale of which are to be used@ to finance not to exceed 
ribe 


® per cent of the cost of acquiring 1,200 seventy-ton open-top steel 
hopper cars, to be built by the Pullman-Standard Car Manufacturing 
0., estimated to total $5,010,000. The certificates are to be dated 
February 1, 1948, mature, serially, in 10 consecutive annual install- 
Ments, beginning February 1, 1949, and bear dividends at a rate to 
te determined through competitive bidding. 















John- 


a Finance No. 15987, Burns Steamship Co., Los Angeles, Calif., and 
ights l. Ramselius & Co., San Francisco, Calif., jointly ask approval of 
o> tansfer to the former of certificate of the latter, issued August 21, 


M6, in W-190, to operate as a common carrier in Pacific coastwise 
*tvice, and for consolidation of the rights sought to be transferred 
Wth those of Burns authorized in W-308. 

Finance No. 15988, New York, Chicago & St. Louis Railroad Co. 
aks authority to issue $1,400,000 par amount of serial equipment trust 
“rtificates, proceeds from the sale of which are to be used to finance 
Wt to exceed 80 per cent of the cost of 400 fifty-ton box cars, estimated 


siness 
doing 
10uth, 
10use, 
., and 
ubject 


—— total $1,774,692. The certificates are to be dated March 1, 1948, 
for Mature annually in 10 installments, and bear such rate of dividend, to 

= a % expressed in some multiple of one-eighth of one per cent, payable 

a on *mi-annually, to be determined through competitive bidding. 

Sell MC F-3730, Kansas Motor Coaches, Dodge City, Kan., asks authority 


0 lease certain motor bus operating rights of Santa Fe Trail Trans- 
brtation Co., Wichita, Kan. 
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MC F-3731, Convoy Co., Portland, Ore., asks authority to lease 


motor operating rights of Walter E. Johnson, of Centralia, Wash., in 
MC 30252. 


MC F-3732, Baggett Transportation Co., Inc., of Birmingham, Ala., 
and W. D. Sellers, Jr., its president and principal stockholder, ask 


authority to purchase certain operating rights of Bell Transfer Co., of 
Selma, Ala. 


PETITIONS FOR REHEARING, ETC. 

No. 29379, Stauffer Chemical Co. vs. A. T. and S. F. Ry. Co. et al. 
Complainant, Stauffer Chemical Co., asks for reopening and reconsidera- 
tion on record, as made, by Commission of report and order of Division 
3 with Commissioner Barnard dissenting, decided on December 10, 1947. 

MC-F 3421, Roy C. Stone and L. C. Carter, Control; Roy Stone 
Transfer Corporation, Purchase (portion), Elliott Brothers Trucking 
Co., Inc. Roy C. Stone, L. C. Carter, Roy Stone Transfer Corp. and 
Elliott Brothers Trucking Co., Inc., ask Commission to waive provisions 


of Rule 101\e) of General Rules of Practice and to reopen proceeding 
for further hearing. 


No. 17000, Part 6, Rate Structure Investigation, Iron and Steel 
Articles. Eugene Morris, on behalf: of carriers in Official Classification 
territory, asks that Commission modify its order of December 4, 1947. 

No. 29746, United States of America vs. A. & R. R. R. Co. et al. 
Missouri-Illinois R. R. Co., one of defendants, asks’ (1) that Missouri- 
Illinois R. R. Co. be dismissed as a defendant party and (2) that 
Missouri-Illinois R. R. Co. be stricken as a party to joint answer filed 


in behalf of Asherton and Gulf Ry. Co. and other named defendants on 
or about June 28, 1947. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5552, Lead, Ore & Concentrates, Brownsville 
to El Paso, from January 25 to and including August 24, certain 
schedules as published in supplements Nos. 30 and 31 to Agent 
Ira D. Dodge’s tariff I. C. C. No. 697. The suspended schedules 
propose to establish an import rate of $5.83 per ton of 2240 
pounds on lead ore and lead concentrates, in carloads, from 
Brownsville to El Paso, Tex. - 

I. and S. M-2818, Adkins Transfer Co.—Cancelations—Joint 
Rates, from January 24 to and including August 23, certain 
schedules published in supplement No. 45 to joint tariff MF- 
I. C. C. No. 73, issued by Central and Southern Motor Freight 
Tariff Association, Incorporated, agent Louisville, Ky. The 
suspended schedules propose to cancel joint class and commodity 
rates between points in central territory and Fayetteville and 
Pulaski, Tenn., when moving in connection with Adkins Trans- 
fer Company, Inc. 


MINN.-WIS. MOTOR TARIFF NOT SUSPENDED 


The Commission has voted not to suspend item 400-A 
and other items of supplement No. 47 to Agent A. R. Fowler’s 
MF-I. C. C. No. A-20, protested by the Middlewest Motor 
Freight Bureau, which described the proposed ratings and pro- 
visions as “unduly low” and a “threat to the rate structure” 
(see Traffic World, Jan. 24, p. 243). 


CAUSTIC SODA RATES NOT SUSPENDED 

The Commission has refused to suspend operation of re- 
duced rates of 40 cents a 100 pounds from Corpus Christi and 
Velasco, Tex., and of 38 cents from Lake Charles, La., to Bur- 
lington and Clinton, Ia., and Joliet, Ill., on soda, caustic, in 
solution, in tank cars, as proposed in Agent D. Q. Marsh’s sup- 
plement 93, I. C. C. No. 3752, and supplement 170, I. C. C. No. 
3595, published to have become effective January 22 (see Traffic 
World, Jan. 17, p. 163). The tariffs were protested by American 
Barge Line Co. and other inland waterway carriers. 


REAPPOINTMENT OF COMMISSIONER SPLAWN 


The Senate interstate commerce committee voted, January 
27, to report favorably to the Senate the nomination of Com- 
missioner Splawn for reappointment as a member of the 
Commission. 


N. I. T. L. FORWARDER-MOTOR CASE MOTION 


The Commission, division 2, has overruled a motion of the 
National Industrial Traffic League in No. 29493, Freight For- 
warders—Motor Common Carriers, Agreements, in which the 
League asked rejection of exceptions of motor carrier respond- 
ents (see Traffic World, Dec. 20, 1947, p. 1814). 

The Commission also said that strict compliance with its 
rules of practice, requiring service of all papers on all parties, 
would be unduly burdensome, and ordered that the parties be 
required to serve future pleadings in the proceeding only on the 
parties who entered appearances at the hearings. 

The League had objected to numerous motor carrier ex- 
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ceptions to the proposed report in the proceeding, saying the 
repeatedly extended due date for exceptions had been utilized 
“by someone to circulate widely and stir up objections .. . and 
during late October and the whole month of November pseudo 
exceptions poured in from various motor carriers.” It said 
many of the exceptions did not comply reasonably with the 
Commission’s rules of practice. 


FORWARDERS CLASSIFIED FOR REPORTING 


The Commission, division 1, has issued an order with re- 
spect to classification of freight forwarders for reporting pur- 
poses. Among other things, it divides them into two general 
classes, Class A including those having annual gross operating 
revenues of $100,000 or more, and Class B including those with 
less than $100,000 annual gross operating revenues. The notice 
follows: 


(a) For the purpose of annual, other periodical, and special reports, 
freight forwarders subject to the provision of page IV of the interstate 
commerce act, shall be, and they hereby are, divided into two general 
classes designated respectively as Class A and Class B. Class A shall 
include all forwarders having annual gross operating revenues of 
$100,000 or more; and Class B, all forwarders having annual gross 
operating revenues less than $100,000. 

(b) For the calendar year 1948 the classification of freight for- 
warders as aforesaid shall be based on the average annual gross oper- 
ating revenues for the 3-year period ended with the calendar year 1947; 
and, subsequently, if at the close of any calendar year the average of 
the annual gross operating revenues for the latest 3-year period is 
greater or less than the amount applicable to the class in which the 
forwarder has been reporting, its class for the next succeeding year 
shall change accordingly; 

Provided that: (1) Forwarders which have operated for a period 
less than three calendar years shall be classified upon the basis of the 
average amount of their annual gross operating revenues, for the latest 
period of such operation; (2) newly organized forwarders which com- 
mence operations for revenue subsequently to the effective date of this 
order, shall be assigned to classes, as above defined, on the basis of 
their gross operating revenues, known or estimated, for a year; (3) 
nothing contained in this order shall prevent changes in the assign- 
ment of forwarders to classes on the part of the Commission deemed 
to be warranted by special conditions; and, (4) forwarders shall within 
30 days after the close of a calendar year notify the Commission’s 
Bureau of Transport Economics and Statistics when a change of clas- 
sification has taken place. (56 Stat. 294; 49 U. S. C. 1012). 


Geneva Steel Case Ruling Rejects 
Motion to Exclude Statements 


Commissioner Aitchison has issued a notice and order in 
I. and S. No. 5464, Iron and Steel, Utah to Pacific Coast Points, 
denying a motion filed by A. L. Reed on behalf of protestants 
that about 110 prepared statements submitted on behalf of 
respondents be rejected and excluded from the record. 

The proceeding involves the lawfulness of rates from Ge- 
neva, Utah, on the west coast which, the Commission, after a 
thirty-day suspension, permitted to go into effect and placed 
under investigation. 

In discussing the rejected motion, Commissioner Aitchison 
said it did not seem reasonable to put on the Commission the 
task of examining 110 statements to determine if each was 
vulnerable for some or all of three stated reasons, adding some 
of them were not vulnerable either to some or all. 

In the alternative, the motion requested that the author of 
each statement not rejected be required to attend the hearing 
and submit himself for cross-examination. As to this, the no- 
tice said, among other things, the motion ignored the traditional 
liberality of the Commission’s practice as to reception of testi- 
mony; that none of the documents were part of the record, 
none tendered for consideration as evidence, but were merely 
written statements testimony expected to be given at the hear- 
ing, circulated in advance for the information and convenience 
of the parties and the Commission. There would be time enough 
to pass on the competence, materiality and relevancy of the 
statements when they were offered as testimony in chief, the 
commissioner said. 

He referred to stipulations reached at a prehearing con- 
ference, in accordance with which the statements were pre- 
pared and said that, while the right to cross-examine was im- 
plied, such examination that would be fruitless, could be 
avoided by informal queries that would clear up minor or 
merely technical points, must be avoided. 

If any counsel desired to have a person present at hearing 
for cross-examination notice should be given to the opposing 
counsel who has transmitted the statement of that person sea- 
sonable, said Commissioner Aitchison, adding it did not seem 
reasonable such demands should be made wholesale or without 
careful discrimination. 

He said Mr. Reed indicated he desired to call not merely 
the 110 persons listed in his motion, but others, not named, 
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who had submitted statements. Any such requests should be 
made speedily, added the commissioner, and specifically, or 
they could not be considered as made seasonably. He construed 
“seasonably” in the stipulations as meaning a sufficient time 
in advance to enable a witness to make necessary arrangements 
of his affairs and to obtain transportation, also to permit the 
Commission to arrange for hearings and plan its itinerary, 
Further, he said, “the stipulation should be construed in the 
light of the intent at the prehearing conference, that the pro- 
a should be simplified and expedited at the hearing 
stage.” 

_ He ruled that notice of desire to cross-examine should be 
given on or before February 9 and that “a mere general listing 
of all adverse witnesses should be avoided.” Counsel owed it 
to themselves and the Commission, as well as to prospective 
witnesses, to deal with the proposed statements individually 
and to carry out the spirit of the prehearing conference “and 
thus avoid unnecessary expenditure of time and money.” 

Some of the proposed testimony came close to being un- 
necessarily cumulative, the commissioner continued, and added 
counsel should review statements and withdraw any merely 
cumulative or immaterial, advising counsel and the Commis- 
sion promptly. 

Commissioner Aitchison said he could not see a time or 
place, or times or places, for the hearing “at this stage,” but 
wished to do so as soon as possible after February 9. 


AMERICAN BARGE LINE EMBARGO 


Wesley A. Rogers, general freight agent of the American 
Barge Line Co., Pittsburgh, has announced that that company 
has issued its embargo notice No. 1. 

“Owing to current temporary river conditions at Memphis, 
Tenn., making it impossibe to transfer scrap iron, embargo No. 
1 is laid on all shipments of scrap iron consigned to or in care 
of the American Barge Line Co., Wolf River Terminal and 
Warehouse Co., or Wolf River Derrick, all located on the Illinois 
Central Railroad Co., Memphis, Tenn.,” said he. 













































Digest of NEW COMPLAINTS 


Ex Parte MC 43, Lease and Interchange of Vehicles by Motor Carriers. 
Investigation instituted by the Commission, division 5, on its 
own motion, into the lawfulness of the practices of motor common 
and contract carriers of property respecting the performance of 
transportation in interstate or foreign commerce, subject to the 
general provisions of part II of the interstate commerce act, by such 
carriers with motor vehicles owned by others, including those 
driven by the owners of the vehicles or employes of the owners 
of the vehicles, and including the use by one such motor carrier 
of part of the carrying capacity of a vehicle owned by another, the 
interchange of vehicles between such motor carriers, and the lease 
of vehicles by such motor carriers, with and without drivers, to 
private motor carriers and shippers. 
No. 29901, Status of Allegheny & South Side Railway Co., of Pittsburgh, 
Pa. 

Investigation instituted by the Commission, on its own motion, 
to determine whether the operations of the Allegheny & South Side 
are transportation subject to the interstate commerce act. Proceed- 
ing assigned for hearing March 2, at rooms of the Chamber of 
Commerce, Pittsburgh, Pa., before Examiners Andrew J. Banks 
and Edward L. Boisseree. 


No. 29907, Kentucky Coal Agency, Inc., Madisonville, Ky., vs. Alabama 
Great Southern et al. 

Rates, bituminous coal, carloads, from mines in western Kentucky 

to destinations in Georgia, Florida, Alabama, and Tennessee, in 

violation of sections 1, 3, 13 and 15(1). Asks a cease and desist 


order and rates. (J. E. Marks, 145 E. High St., Lexington 4, Ky.) 
No, 29908, Imperial Paper & Color Corporation, Glens Falls, N. Y., VS. 
Delaware & Hudson et al. 

Rates and charges, dry paint, n.0.i.b.n, shipped October 11, 1945, 
in three refrigerator cars, in lieu of box car ordered, from Glens 
Falls, N. Y., to Seattle, Wash., in violation of section 1. Asks 
waiver of collection of undercharges of $973.21. (C. G. Howland, 
Jr., traffic manager, Glens Falls, N. Y.) 


MC C-941, Western States Household Goods Carriers’ Bureau, Los AD 
geles, Calif., vs. Zephyr Van Lines, Inc., Chicago, Ill. 
Alleges Zephyr has not since issuance of certificate provided ade 
quate services, equipment and facilities from, to, or between points 

in Colorado, Wyoming, Utah, Nevada and California. Alleges appli: 
cation filed with the Commission to lease the involved rights and 
asks determination whether Zephyr has in effect abandoned the 
right or portions of it. Asks investigation and revocation or change 


re _— (T. A. L. Loretz, 111 W. Seventh St., Los Angeles 14, 
alif. 
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PROPOSED REPORTS IN I.C.C. CASES 








Recommends Denial of Fourth-Section 
Relief on Pig Iron to Wilder, Ky. 


Examiner Harold M. Brown, in a proposed report in I. and 
S. No. 5525, Pig Iron—Martin’s Ferry, O., to Wilder, Ky., em- 
bracing Fourth Section Application No. 22886, Pig Iron from 
Martin’s Ferry, O., to Wilder, Ky., has recommended denial 
of authority to establish a rate of $3.00 a long ton on pig iron, 
carloads, from Martin’s Ferry to Wilder, Ky., without observing 
the provisions of section 4 of the interstate commerce act. He 
also recommended that the schedules suspended in I. and S. 
No. 5525 be ordered canceled and the proceedings discontinued. 

The proposed rate was contained in schedules filed to be- 
come effective October 1, 1947, to replace a rate of $4.30, 
minimum 25 tons, the new rate calling for a minimum of 45 
tons. On protest of the American Barge Line Co., Mississippi 
Barge Line Co., and Union Barge Line Corporation, operation 
of the schedules was suspended until April 30. American Wa- 
terways Operators, Inc., was permitted to intervene. 

Among other things, the examiner said the protesting 
barge lines had said they were unable to obtain any of the 
pig iron traffic when the spread between the rail and water 
rates was $2.04 and that, with the spread reduced by the $3 
rate to 80 cents, it threatened the extinction of legitimate com- 
petition by water. He also said the respondents’ position in 
seeking increases ranging from 30 to 40 per cent in all rates 
to meet increased costs while proposing to reduce the pig iron 
rate “presents an anomalous situation,” adding that “there is 
present the question of whether the proposed rate in the in- 
stant proceeding might also impose an undue burden on other 
traffic, which point was emphasized on the record.” 

He observed the protesting barge lines had no joint rates 
with any other form of transportation and if the port-to-port 
business was lost, there was nothing left for them. They had 
solicited the shipper’s pig iron traffic under consideration, but 
could not afford to bid for it at a lower rate than that presently 
effective, he said. The proposal appeared to the barge lines to 
be an obvious plan to destroy river transportation, he said. 

The examiner referred to a plan of the shipper, who, he 
said, purchased a blast furnace at Martin’s Ferry to supply pig 
iron to its steel plant at Wilder for processing, to construct a 
river facility at Wilder, eliminating switching from Newport, 
Ky. Estimated to cost $150,000 as a complete facility, the 
examiner said a workable facility for the present would only 
cost about $75,000. He added that facility could be paid for in 
3% months, resulting from the saving that would accrue from 
use of the barge lines versus rail at the present difference in 
the rates. Elsewhere in the report he said the shipper was 
paying the railroads $20,000 a month above shipping charges 
by water. He said also that all the shipper’s output of pig iron 
could be handled by barge from Martin’s Ferry to Wilder and 
that the shipper was awaiting the outcome of the proceeding 
to determine the manner in which the bulk of the shipments 
would be made, although admitting a large portion of the 
present traffic would remain on the rails if the proposed rate 
was approved. However, he said the shipper had also stated 
that if the railroads were denied the reduction the water lines 
would get some of the Wilder traffic, adding that the shipper’s 
evidence in this respect was not definite. In Iron and Steel 
Articles, Newport, Ky., & Memphis, 248 I. C. C. 453, the ex- 
aminer said, “this shipper secured a reduction in the all-rail 
rate on iron and steel sheets from Newport, Ky., to Memphis, 
Tenn., from 47 cents to 17 cents, and the water lines have not 
hauled any of that traffic since.” 


The examiner observed the barge lines were confronted 
largely with the necessity of having to move their barges down 
liver empty when availability of transportation equipment was 
of paramount importance. Such a condition not only aggravated 
car shortages, he continued, but resulted in wasteful transpor- 
tation. He said the protesting barge lines relied on the fact 
that this was “ideal traffic’ for barge traffic, and on what had 
been said by Congress and the Commission as to the national 
transportation policy, citing one case in which, he said, “it was 
Stated that the law permits the railroads to meet but not to 
extinguish water competition.” 

Among other points raised by the examiner was the pro- 
posal to reduce a carload rate to meet a bargeload rate, saying 
the record. offered no direct justification for this proposal 
Which, he said, was so restricted as to benefit but one company 


at Wilder, was not made applicable at intermediate points, and 
would single out for preferential treatment one point within 
the switching limits of a given destination when all other 
points in that switching area were now charged the same rates. 
Such a treatment constituted undue preference and prejudice, 
he ruled. 

He said another phase of the proposal would result in a 
failure to continue the Cincinnati switching district as a trans- 
portation unit, every other point in the district continuing to 
take the present higher rate. He said what respondents did 
was to restrict the tariff to prevent application of the so-called 
destination intermediate rule, adding that “this is not sufficient 
to cure the conflict resulting from the duplication in the pub- 
er of rates within the Cincinnati and Newport switching 
imits.” 

Another question presented, he said, was whether the serv- 
ice at Wilder would result in unjust discrimination. Wilder, 
he said, was a designated sub-division of Newport and at its 
southern extremity, both points being serviced by the Louis- 
ville & Nashville, with Wilder local to that line. Newport, he 
said, was also served by the Chesapeake & Ohio, and was in 
the Cincinnati switching district and an intermediate point be- 
tween Cincinnati proper and Wilder. The $4.30 rail rate ap- 
plicable to Cincinnati was also applicable to Newport, he said, 
and that the L. & N., as delivering carrier, would provide a 
like service to either Newport or Wilder under substantially 
similar circumstances and conditions. But, he continued, the 
proposed rate would give Wilder a special lower rate in the 
transportation of property for like and contemporaneous serv- 
ice. This, by the provisions of section 2 of the act, was pro- 
hibited and declared to be unlawful, he said. 


Approval of Brooks Rights 
Purchase Recommended 


In a proposed report in MC F-3551, J. E. Grinpas—Control; 
Southwest Freight Lines, Inc.—Purchase—Perry A. Brooks, 
Examiner O. L. Mohundro has recommended that the Commis- 
sion approve purchase by Southwest Freight Lines, Inc., of 
Kansas City, Mo., of certain operating rights and property of 
Perry A. Brooks, doing business as Brooks Truck Co., of Mar- 
shall, Mo., and acquisition of control of the rights and property 
by J. E. Grinpas, of Chicago, Ill., owner of 99.8 per cent of 
Southwest’s capital stock. 

The examiner said counsel for the Commission requested 
consideration in the instant proceeding of pertinent: evidence 
offered in MC F-3524, David H. Ratner—Investigation of Con- 
trol—Nowak Trucking Co. et al., and MC C-907, Transpor- 
tation Activities of Midwest Transfer Co., of Illinois, which he 
said were heard on separate records “but during the series of 
hearings of which the instant proceeding is a part.” He said the 
evidence in those investigation proceedings had been considered 
by the examiner and that “it is proposed that the Commission 
should find that the evidence therein is not controlling in this 
proceeding and that decision herein should not be made de- 
pendent upon conclusions in either of those proceedings.” He 
said this finding was without prejudice to any conclusions that 
might be reached on the records in the other proceedings. 

After a discussion of the rights to be purchased and the 
rights of Southwest, the examiner said unification of operating 
rights, with the attendant elimination of return empty mileage, 
increased solicitation and better service would, according to 
Southwest’s overall estimates, produce a gross revenue from the 
combined operations of about $1,000,000 a year and a net in- 
come of from $70,000 to $100,000 a year. He referred to reve- 
nues from the Kansas City-St. Louis operation of the seller 
which he said averaged $200 a day, and said it was estimated 
with improved service and proper solicitation Southwest could 
increase this revenue to about $1,500 a day. 

Arrangements had been made with two banks to finance 
the purchase of additional equipment, if needed, to handle the 
expanded operations, said the examiner, adding that “clearly 
the ownership of the considered rights by vendee would enable 
the latter to utilize existing rights in a way that will produce 
better service to the public generally.” 

According to the report, the purchaser did not have avail- 
able funds to pay the total consideration of $130,000 for the 
rights and property, and that $115,000 was borrowed, $60,000 
from a bank, and $44,000 obtained by Grinpas from six “other 
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persons,” none of whom, he said, was connected in any way with 
any of the respondents in the investigation proceedings. As of 
the date of the hearing, he said, $25,500 of the $60,000 borrowed 
from the bank had been paid. 

In concluding his report, the examiner said from January 1 
to September 6, 1947, Southwest had realized a net income, 
before provision for income taxes, of over $20,000. Considering 
the increased revenues that should result from the involved 
transaction, the monthly payments on the balance of the note 
to the bank should not place an undue financial burden on 
Southwest nor impair its ability to continue to perform its 
carrier obligations, he said. 


MacMURRAY RIGHTS SALE 


In a proposed report in MC F-3598, Milton L. Lahn—Pur- 
chase (Portion)—Jack West MacMurray, Examiners Melvin L. 
Winson and Hobart C. Clough have recommended that the Com- 
mission approve the purchase by Milton L. Lahn, doing business 
as Lahn Motor Transportation, of Bridgeton, N. J., of certain 
operating rights of MacMurray, doing business as Ocean City 
Express, of Ocean City, N. J. 

They recommended the transaction be conditioned on modifi- 
cation of irregular-route operating authority retained by the 
seller cancelling the right to transport groceries from Philadel- 
phia to points on regular routes to be sold and to 15 off-route 
points located in New Jersey south of U. S. highway 30, and 
that the regular-route authority purchased be restricted against 
the transportation of general commodities between Philadelphia, 
Pa., on the one hand, and, on the other, Ocean City and points 
within 10 miles thereof, except Atlantic City. 


COOK MOTOR RIGHTS PURCHASE: 


Examiners Melvin L. Winson and Levi M. Pettis, in a pro- 
posed report in MC F-3614, David Jones—Purchase (Portion)— 
H. L. Cook, have recommended that the Commission approve 
purchase by David Jones, doing business as M & J Trucking 
Co., of Follansbee, W. Va., of certain operating rights of H. L. 
Cook, doing business as Cook Motor Lines, of Akron, O 

The examiners said the proposed purchase was opposed by 
rail carriers in Official Territory, with some exceptions, confin- 
ing their participation to cross-examination of applicants’ wit- 
nesses. Although no service had been performed by the seller 
in connection with the right to be sold, the examiners said Jones 
held title to unrevoked certificated rights and the application 
might be approved if the transaction was found otherwise con- 
sistent with the public interest “as the record here demon- 
strates.” 


WATER CARRIER EXEMPTION PROPOSED 


The Bureau of Water Carriers and Freight Forwarders, by 
a proposed report in W-479, Sub. 1, George W. Buras Exemption 
Application, has proposed that the Commission grant an appli- 
cation of George W. Buras, of New Orleans, La., for exemption 
under section 302(e) of the interstate commerce act in the fur- 
nishing of towing vessels to persons engaged in marine con- 
struction, for use by them in transporting their own property 
between points in Texas, Louisiana, Mississippi, Alabama, and 
Florida west of and including Pensacola. 

The bureau said the report in W-479 contained some evi- 
dence that the applicant intended also to use his vessel ‘George 
B,” when equipped with a large motor, and others, in the per- 
formance of general towage. It said such transportation would 
not be within the small-craft exemption when performed in a 
165 horsepower vessel, and would be subject to part III of the 
act. It said general towage by small craft, when performed by 
the same carrier, would also be subject to part III and that 
performance of such operations without a certificate or permit 
was unlawful under sections 309(a) and (f) of the act. 


J. NORMAN MARSHALL RIGHTS SALE 


By a proposed report in MC F-3575, E. J. Scannell—Con- 
trol; E. J. Scannell, Inc.—Purchase (Portion)—J. Norman Mar- 
shall, Examiners C. R. Englehart and Joseph M. Zurlo have rec- 
ommended approval of purchase by E. J. Scannell, Inc., of 
Somerville, Mass., of certain operating rights of J. Norman 
— doing business as Marshall’s Express, of St. Michael’s, 

The report said railroads in Trunk-Line Territory, except 
the Chesapeake & Ohio, and the Interstate Common Carrier 
Council of Maryland, Inc., opposed the application to the extent 
the purchaser would be authorized to serve intermediate and 
off-route points in a 5-mile area surrounding Baltimore. The 
examiners said that area was much smaller than that author- 
ized to be served by the protestants and the points therein, in 
consequence, limited. The seller seldom if ever had utilized the 
services of those who were actively protesting the transaction, 
they said, adding it followed that any possible loss of traffic by 





TRAFFIC WORLD 





other carriers as a result of the through service resulting from 
the transaction would be lost by carriers who had not appeared 
at the hearing. 


Proposed Reports 


Iron and Steel 


I. & S. M-2788, Peddler Rates—Iron and Steel—Chicago 
to Indiana and Michigan. By Examiner T. B. Johnston. Rec- 
ommends that reduced peddler truck commodity rates, subject 
to an aggregate weight of 20,000 pounds, proposed by Motor 
Transport Lines, of Chicago, Ill., on iron and steel articles from 
Chicago to points in Indiana and Michigan be ordered canceled 
by reason of failure of respondent to show that such rates were 
just and reasonable, and proceeding discontinued. Schedules 
were filed to become effective October 28, 1947, but were sus- 
pended until May 27, 1948, on protest of Central States Motor 
Freight Bureau, Inc. The examiner said neither respondent 
nor anyone in his behalf appeared at the called hearings. 


Stopping in Transit 


I. & S. M-2773, Stopping in Transit, Butterworth Motor 
Freight Lines. By Examiner T. B. Johnston. Recommends that 
proposed rule of respondent, Butterworth Motor Freight Lines, 
providing for stopping truckload shipments in transit for par- 
tial loading and unloading, resulting in reduced charges, on 
plaster and plaster-board, from Fort Dodge, Ia., to points in 
Minnesota, be found not shown to be just and reasonable. 
Schedules filed to become effective August 25, 1947, suspended 
until March 24, 1948, on protest of rail carriers in Western 
Trunk Line territory, proposed to be ordered canceled and pro- 
ceeding discontinued. The examiner said the respondent failed 
to appear at the hearings called and submitted nothing to sus- 
tain sa burden of proof that the proposal was just and rea- 
sonable. 


Crushed Limestone Screenings 


No. 29745, Southern Quarries & Contracting Co. vs. Balti- 
more & Ohio et al. By Examiner John H. Colgren. Recom- 
mends finding rate of $1.87 a net ton on crushed limestone 
screenings, from Plum Run, O., to the West Virginia counties 
of Boone, Cabell, Jackson, Kanawha, Lincoln, Logan, Putnam 
and Wayne, unreasonable, and prescription of the so-called 
West Penn single or joint-line scale. The report said the screen- 
ings should not be in the same rate category as ground lime- 
stone because of differences in the two commodities and re- 
ferred to the maximum increase of 15 cents a ton on agricul- 
tural or ground limestone (in open-top cars) in Ex Parte 162, 
266 I. C. C. 537, while ground or pulverized limestone (in 
closed equipment) was granted a 20 per cent increase with a 
maximum of 30 cents a ton. The apparent test of the grade of 
the commodities referred to was the type of transportation 
equipment employed, that is, whether closed or open-top, said 
the examiner. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’”’ type, with name of town or city following.) 


New Jersey (Nutley)—MC 109056, William J. Lee, Sr. Per- 
mit proposed. Stoves and parts therefor, from Geneva, N. Y., 
to New York, N. Y., points in Westchester, Rockland, Orange 
and Nassau counties, N. Y., and to points in N. J., over irregu- 
lar routes, with rejected shipments on return. 

Georgia (Rome)—MC 108996, J. W. Bagby, dba Bagby 
Transfer Co. Permit proposed. Soap, and washing and clean- 
ing cOmpounds, between points within 50 miles of Rome, Ga., 
including Rome, over irregular routes. 

Arkansas (Leachville)—MC 108993, Sub. 1, G. S. Nall and 
J. C. Baker, dba Northeast Arkansas Transportation Co. Per- 
mit proposed. Commodities classified as meats, meat products, 
meat by-products and dairy products, under individual contracts 
or agreements, from St. Louis, Mo., to specified points in Ark., 
over irregular routes. 

Michigan (Benton Harbor)—MC 108977, Sub. 1, R. E. 
Peters. Deniai of certificate proposed. Fresh, frozen and proc- 
essed fruit, vegetables, potatoes and onions beween points and 
places in the lower peninsula of Mich., on the one hand, and, 
on the other, St. Louis, Mo., Louisville, Owensboro and Paducah, 
Ky., Davenport, Cedar Rapids, Des Moines, and Burlington, I2., 
Minneapolis and St. Paul, Minn., Pittsburgh, Pa., Huntington 
and Wheeling, W. Va., and points and places in Ind., O., Il. 
and Wis., over irregular routes. 
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New Jersey (Hoboken)—MC 108621, Joseph Lodato, dba 
J. A. C. Trucking Co. Denial of permit proposed. Tail shafts, 
propellers, wheels, rotors, liners, and miscellaneous items neces- 
sary to ship repairs, between Hoboken, N. J., on the one hand, 
and, on the other, Philadelphia, Pa., Baltimore, Md., and New- 
port News, Va., over irregular routes. 

New Jersey (Trenton)—-MC 107189, Sub. 1, Richard G. 
Alpaugh, Stanley H. Alpaugh and Claude H. Barker, dba A & B 
Trucking Co. Permit proposed. Nickel silver scrap, from Lam- 
bertville, N. J., to Waterbury, Conn., and nickel silver, in coils, 
sheets or strips, in the reverse direction, over irregular routes, 
traversing N. Y., for operating convenience. 

Georgia (Cartersville)—-MC 106776, Sub. 2, Clarence A. 
Smith. Denial of permit proposed. Bakery products from At- 
lanta, Ga., to Birmingham, Ala., over a regular route, with re- 
turn of empty containers. 

New York (Poughkeepsie)—-MC 104929, Sub. 1, Earl Del 
Santo, dba Del Santo’s Express. Certificate proposed subject 
to conditions, and dual operations recommended. General com- 
modities, with exceptions, between Poughkeepsie and Beacon, 
N. ¥., over irregular routes. The suggested conditions limit the 
motor service to that which is auxiliary to, or supplemental of, 
rail service of the New Haven railroad, and restrict the trans- 
portation to less-carload shipments which move under railroad 
bills of lading covering, in addition to the motor movement, an 
immediately prior or subsequent movement by rail. 

Virginia (Mundy Point)—MC 95304, Sub. 4, E. Sherrard 
Headley, dba E. S. Headley Transfer. Certificate proposed. 
Purse boats and fish nets between points in N. J., and Del., on 
the one hand, and, on the other, points in Lancaster, Northum- 
berland, Richmond, Westmoreland, and Essex counties, Va., 
traversing Pa., for operating convenience; building materials, 
between LaPlata, Md., on the one hand, and, on the other, points 
in aforementioned Va. counties; and lumber, between Baltimore, 
Md., and Washington, D. C., and points within 25 miles of each, 
wn the one hand, and, on the other, points in the aforementioned 
Ya. counties, all over irregular routes. 


California (Merced)—MC 92806, Sub. 5, W. W. Miles and 
Pat L. Nolet, dba Miles and Sons Trucking Service. Certificate 
proposed. Cement from Permanente, Calif. (located approxi- 
nately 6 miles west of Mountain View, Calif.) to San Francisco, 
(akland, Alameda, Berkeley, Richmond, San Leandro, Emery- 
ville, and Port of Redwood City, Calif., over irregular routes. 

New Jersey (Clifton) —MC 58915, Sub. 16, Lincoln Transit 
(o. Inc. Certificate proposed. Passengers, baggage, express, 
mail and newspapers, between Lakewood, N. J., and Toms 
River, N. J., over a specified route, serving all intermediate 
pints. 


Oregon (Portland) —MC 42487, Sub. 169, Consolidated 
Freightways, Inc. Certificate proposed. General commodities, 
xcept petroleum, in bulk, in tank trucks, between Mountain 
Home, Ida., and Mountain Home Air Base, Ida., over a specified 
tute, with service at all intermediate points. 


North Carolina (Lexington) — MC 41255, Sub. 19, Grubb 
Motor Lines, Inc. Denial of certificate proposed. Empty glass 
wntainers, from Elmira, N. Y., to points in Md. and Va., oper- 
iting through Pa. and D. C., for operating convenience, and 
jue, glue products, and materials and supplies used in the 
manufacture, preparation, sale, and/or distribution of glue and 
jue products, from Bainbridge, N. Y., to points in N. C., oper- 
iting through. Pa., Md., D. C., and Va., for operating con- 
nience, with rejected or damaged shipments in the reverse 
rection, over irregular routes. 


Georgia (Atlanta)—-MC 23620, Sub. 21, Georgia Motor Ex- 
tess, Inc. Certificate proposed. Textile fabrics, from Rock- 
mart, Ga., to Cedartown, Ga., and empty beams, cores, discs and 
fibric covering in the opposite direction, over Ga. highway 6, 
stving no intermediate points. 


New York (Brooklyn)—MC 31214, Sub. 2, Motor Haulage 
., Inc. Permit proposed. Alcoholic beverages (including wine), 
thacco, tobacco products, and advertising material shipped in 
®nnection with such commodities, between points in the New 
York, N. Y¥., commercial zone, on the one hand, and, on the 
ther, points in Suffolk county, N. Y., except those within 40 
tiles of Columbus Circle, New York; N. Y., and dangerous 
“plosives, between points in the New York commercial zone, 
the one hand, and, on the other, all points in N. Y., N. J., 
ad Conn., within 40 miles of Columbus. Circle, and points in 

olk county, N. Y., over irregular routes. 

New Jersey (Cliffwood Beach)—-MC 20793, Sub. 4, Wagner 
Tucking Co., Inc. Certificate proposed. Face brick, in bulk, 
Ser irregular routes, from Baltimore, Md., to points in N. J., 
&d described areas in Conn., and N. Y., with rejected ship- 
Nents in the reverse direction, traversing Del. and Pa., for 
erating convenience. 

Pennsylvania (Jeanette)—-MC 13636, Sub. 6, Albert Pitzer 
®d Jane Pitzer, dba Pitzer Brothers. Permit proposed. Malt 
Md brewed beverages, in containers, from Latrobe, Pa., to all 
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points in O., over irregular routes, with empty containers in 
the reverse direction. 

North Carolina (Laurinburg)—-MC 7555, Sub. 18, John C. 
McIntyre, dba Textile Motor Freight. Certificate proposed. 
Canned goods, from Inwood, W. Va., to points in N. C. east of 
U. S. highway 29, except Laurinburg and points on said high- 
way, over irregular routes, traversing Va. for operating con- 
venience. 

West Virginia (Charleston) — MC 109204, West Virginia 
Motor Delivery Co., Inc., contract carrier. Permit proposed. 
Commodities classified as meats, meat products, and meat by- 
products, dairy products, and articles distributed by meat- 
packing houses, under individual contracts with meat-packing 
houses, between Charleston, W. Va., and points within 5 miles 
thereof, on the one hand, and, on the other, points in W. Va. 
within 50 miles of Charleston, including Charleston, over irreg- 
ular routes. 

California (Julian) —MC 57242, Sub. 1 EX, Claude A. 
Beagle and Robert Twedt, dba Julian-Warner Truck Line. Cer- 
tificate of exemption proposed. General commodities, with 
exceptions, over regular routes, wholly within California. 

Pennsylvania (Philadelphia)—-MC 109352, W. Hunter At- 
kinson, contract carrier. Permit proposed. Petroleum products, 
from Pettys Island, Pennsauken Township, Camden county, 
N. J., to Butler and McKees Rocks, Pa., and empty containers 
and rejected shipments on return, over irregular routes, 

Texas (Arlington)—-MC 109200, T. E. Young, common car- 
rier. Certificate proposed. Horses, other than ordinary, and 
stable supplies and equipment and personal effects of attend- 
ants, between points in Tex., on the one hand, and, on the other, 
points in La., Ark., N. M., Ariz., Calif., Ky., Ill., Mich., O., Va., 
Md., W. Va., N. J., N. Y., R. L, N. H., Mass., and Fla., over 
irregular routes. 

North Carolina (Greensboro)—MC 109184, R. E. Bayne, 
common carrier. Certificate proposed. New furniture, from 
points in Lee and Moore counties, N. C., to points in O., Ky., 
Tenn., Ga., and Fla., with transportation of new furniture on 
return. 

Kentucky (Bowling Green)—MC 109115, Cyril G. Day, con- 
tract carrier. Permit proposed. Malt beverages, from Evans- 
ville, Ind., to Bowling Green,.Ky., over a specified route, and 
return with empty containers, serving no intermediate points. 

Kansas (Cedar Vale)—-MC 109079, Raymond Dale, common 
carrier. Certificate proposed. (1) Live stock, hay and grain, 
between Cedar Vale and points within 25 miles thereof on the 
one hand, and, on the other, Kansas City, Kan., St. Joseph and 
Kansas City, Mo., points in Okla., and Kan., within 25 miles of 
Cedar Vale, and Miami, Tulsa, and Oklahoma City, Okla.; (2) 
hay and grain, between Cedar Vale and points within 25 miles 
thereof, on the one hand, and, on the other, points in a specified 
area of Neb., all over irregular routes. 

lowa (Grimes)—-MC 109077, K. W. Casady, contract car- 
rier. Denial of permit proposed. Malt beverages, from Omaha, 
Neb., and Milwaukee, Wis., to Des Moines, Ia., and empty malt 
beverage containers, on return, over irregular routes. 

Ohio (Akron)—MC 109047, Ralph E. Faylor, contract car- 
rier. Permit proposed. (1) Combination storm windows and 
screens, combination storm doors and screens, interior and ex- 
terior doors, oak flooring, trim and molding, hardware for 
doors and windows, varnishes for doors and windows, and re- 
pair and replacement parts for storm windows, doors, and 
screens and interior and exterior doors, from Miamisburg, O., 
to Ind., Ill., Va., W. Va., N. C., Ia., lower peninsula of Mich., 
Mo., Kan., Minn., Wis., Neb., Pa., Ky., N. J., Del., Md., N. Y., 
and D. C.; (2) glass, in truckloads, from points in Ind., Pa., and 
W. Va., to Miamisburg, and (3) rejected shipments on return, 
over irregular routes. 

Ohio (Cardington)—-MC 108978, H. H. Sherman, contract 
carrier. Permit proposed. Malt beverages, in containers, from 
Pittsburgh, Pa., and points in Pa. within 50 miles of Pitts- 
burgh, Fort Wayne, Ind., and points in Ind. within 5 miles of 
Fort Wayne, Chicago, Ill., and points in Ill. within 5 miles of 
Chicago, and Milwaukee, Wis., and points in Wis. within 10 
miles of Milwaukee to Bucyrus, O.; and malt beverage con- 
tainers, from Bucyrus to origins in Pa., Ind., Ill., and Wis., 
over irregular routes. 


Oregon (Portland)—-MC 108864, Lucky Transit Co., con- 
tract carrier. Permit proposed. Cut flowers, from Eugene, Ore., 
to Portland, Ore., over a specified route, no service at inter- 
mediate points, and rejected shipments in reverse. 

Colorado (Gunnison)—-MC 108824, Sub. 1, Forrest Dice, 
common carrier. Denial of certificate proposed. (1) General 
commodities, with exceptions, between points within 55 miles 
of Gunnison, including Gunnison; (2) live stock, between points 
in Colo. within 55 miles of Gunnison, including Gunnison and 
excluding points east of Continental Divide, on the one hand, 
and, on the other, points in Utah, N. M., Neb., Kan., Wyo., and 
Tex.; (3) live stock feeds, from Denver, Colo., and from points 
in Tex. to points in Colo. within 55 miles of Gunnison, including 
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Gunnison; and (4) machinery and contractors’ materials, with 
exceptions, limited to minimum shipments of 20,000 pounds, and 
emigrant movables, between points in Colo. within 55 miles of 
Gunnison, including Gunnison, on the one hand, and, on the 
other, points in Kan., Neb., N. M., and Utah, and Denver, tra- 
versing Okla. for operating convenience, over irregular routes. 

Kansas (Lebo)—MC 108746, Earl K. Robinson, common 
carrier. Denial of certificate proposed. (1) Live stock, building 
material, sheet metal, wire, and farm machinery, between Lebo 
and rural points (exclusive of towns and villages within 15 
miles thereof, on the one hand, and Kansas City, Kan., and 
Kansas City and St. Joseph, Mo., on the other; (2) mill feed, 
between origin territory in (1), on the one hand, and Kansas 
City, Mo.-Kan., and St. Joseph, Mo., on the other; (3) hardware, 
between Lebo and Kansas City, Kan.-Mo.; and (4) fertilizer, 
from Kansas City, Kan.-Mo., to Lebo and rural points, as afore- 
mentioned, all in minimal loads of 5,000 pounds, over irregular 
routes. 

District of Columbia (Washington)—-MC 108742, Sub. 1, 
Robert E. Worsham and Jerry K. Marcus, dba W. & M. Trans- 
portation Co. Permit proposed. Fruit products and fruit by- 
products, in containers, from Winchester, Va., Martinsburg and 
Inwood, W. Va., and points in Adams county, Pa., to points in 
Ga., and Fla., over irregular routes, traversing D. C., Md., N. C. 
and S. C. for operating convenience, permit in MC 108742 to be 
revoked on request of applicants. 

Michigan (Detroit)—-MC 108294, Alois Golembiewski, dba 
Doall Trucking Co., contract carrier. Dismissal of application 
proposed on finding operation in transportation of general com- 
modities, having an immediately prior or subsequent movement 
by aircraft, between Willow Run Airport, on the one hand, and 
Detroit and points within 8 miles thereof, on the other, par- 
tially exempt. 

Indiana (Jeffersonville)—-MC 107676, Sub. 3, Charlestown 


Bus Line & Equipment Co., Inc. Denial of certificate proposed. . 


Passengers and their baggage, and express, mail and news- 
papers, between Louisville, Ky., and sites of Pleasant Ridge 
housing project, Jennings Terrace, and Cartwright addition, and 
duPont plant No. 2 near Charlestown, over specified routes. 

New York (New York)—MC 10793, Joseph N. Hyman, com- 
mon carrier. Denial of certificate proposed. General commodi- 
ties, with exceptions, between Ellenville, N. Y., and New York 
City, over a specified regular route. 

Virginia (Marion)—-MC 107544, Sub. 4, Lemmon Transport 
Co., Inc. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, from Friendship, N. C. to points in McDowell 
county, W. Va., and those in Mercer county, W. Va., except 
Bluefield, operating through Va. for convenience, with no trans- 
portation for compensation on return. 

Ohio (Toledo)—MC 107188, Sub. 2, Clarence W. Moore, 
dba Moore’s Trailer Transport, common carrier. Certificate 
proposed. Trailers, designed to be drawn by passenger automo- 
biles, (1) in initial movements, in truckaway service, from points 
in Mich., except Union City, to points in Ohio; and (2) in sec- 
ondary movements, in truckaway service, from points in O. on 
and north of U. S. highway 40 to points in Mich. and Ind. 

North Carolina (Rocky Mount)—MC 106859, Sub. 2, Colo- 
nial Bus Lines. Certificate proposed. Passengers and their bag- 
gage, and express, mail and newspapérs, (1) between Louisburg, 
N. C., and Durham, N. C., over a specified regular route; and 
(2) between Mapleville, N. C., and Spring Hope, N. C., over 
N. C. highway 581; and return over same routes, serving all 
intermediate points. 

Ohio (Cleveland)—-MC 106373, Sub. 8, Elmer C. Breuer 
Transportation Co., Inc. Certificate proposed. Plaster, plaster- 
board, wallboard, lime products, and gypsum products, from 
Akron, N. Y., and points within 3 miles thereof to points in O., 
and those in Pa. on and west of U. S. highway 219, and rejected 
shipments and empty containers on return. 

New York (New York)—MC 105500, Sub. 2, Harry Holck. 
Permit proposed. Organic coatings, in containers, from New 
York, N. Y., to Hillside, N. J., returning with empty containers, 
over irregular routes. : 

New Jersey (Linden)—MC 101686, Sub. 9, Berwick Trans- 
porters, Inc. Permit proposed. Asphalt, in bulk, in insulated 
tank trucks with heating coils, from Pettys Island, Pennsauken 
township, Camden county, N. J., to Lancaster, Pa., over irregu- 
lar routes, with no transportation for compensation on return. 

Pennsylvania (Kinzer)—-MC 102784, Sub. 3, Ralph Graham. 
Certificate proposed. Farm machinery, equipment, and parts 
thereof, from Ashland, Plymouth and Smithville, O., to Ronks, 
Pa.; and general commodities, with exceptions, from points in 
Lancaster county, Pa., to New Market, Saint Marys county, Md., 
and points within 5 miles of New Market, with rejected ship- 
ments on return trips, over irregular routes. 

Virginia (Harryhogan)—MC 96559, J. F. Wilkins, common 
carrier. Certificate proposed. Sea foOd and agricultural com- 
modities, from Walnut Point, Va., to Baltimore, Md., and Wash- 
ington, D. C., over specified regular routes, and return with 
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empty containers, serving specified intermediate and off-route 
points. 

Kansas (Wichita)—-MC 96521, Sub. 1, R. Bruce Church, dba 
El Dorado Motor Freight. Certificate proposed. General com- 
modities, with exceptions, (1) between junction U. S. highway 
81 with unnumbered Furley, Kan., road and Furley; (2) be- 
tween junction U. S. highway 81 and unnumbered road and 
Furley; (3) between Benton and Furley, Kan.; (4) between 
Eldorado and Potwin, Kan., serving all intermediate points ex- 
cept Newton, Kan. on foregoing specified routes; and (5) return 
over those routes. 

North Carolina (Raleigh)—MC 3257, Sub. 10, Carlina Coach 
Co. of Va. Certificate proposed. Passengers and their baggage, 
and express, mail and newspapers, over a regular route between 
junction N. C. highway 87 and newly paved unnumbered high- 
way in Rockingham county, N. C., and junction another newly 
paved unnumbered county highway in Caswell county, N. C., 
with no service at intermediate points. 


New York (Little Genesee)—-MC 96392, Sub. 2, Carl Filips. 
Certificate proposed. General commodities, with exceptions, 
between Olean and Wellsville, N. Y., over N. Y. highway 17, 
serving the intermediate points of Portville, Little Genesee, and 
Bolivar, N. Y. 


New Jersey (Fords)—-MC 90373, Sub. 6, C. & R. Trucking 
Co. Permit proposed. Petroleum products, in containers, and 
display racks, from Pettys Island, Pennsauken township, Cam- 
den county, N. J., to Niagara Falls, Oneida, Patchogue, Wav- 
erly, New Rochelle, Warsaw, Yonkers, Inwood, Mount Vernon, 
and New York, N. Y., and Linden, Newark, Long Branch and 
Secaucus, N. J., over irregular routes, with return of empty 
containers and rejected shipments of petroleum products. 


Connecticut (Wapping, South Windsor)—MC 89433, Sub. 1, 
Collins Bus Service. Certificate proposed. Passengers and bag- 
gage, in charter service, from specified points in Conn., to 
points in designated New England states and N. Y., over irregu- 
lar routes. 


New Jersey (Frenchtown)—MC 88929, Sub. 2, Helga Bagg- 
strom, dba Baggstrom’s Bus Service. Certificate proposed. 
Passengers and baggage, in special and charter service, between 
Frenchtown, N. J., on the one hand, and, on the other, points 
in Pa., within 10 miles of Frenchtown, over irregular routes. 

Texas (Ballinger)—-MC 85477, Sub. 1, Sandifer Madison 
Jonas. Denial of certificate proposed. Wool and mohair, over 
irregular routes, from Ballinger and points in Tex., within 50 
miles of Ballinger to Houston and Brownsville, Tex., with re- 
jected shipments on return. 


Nebraska (Omaha)—MC 70451, Sub. 65, Watson Bros. 
Transportation Co., Inc. Certificate proposed. General com- 
modities, with exceptions, serving Osceola, Ia., as an interme- 
diate point in connection with applicant’s authorized regular 
route operation between Creston, Ia., and Ottumwa, Ia., over 
U. S. highway 34. 

Michigan (Grand Rapids)—MC 69833, Sub. 12, Associated 
Truck Lines, Inc. Certificate proposed. General commodities, 
with exceptions, to and from Rossford, O., as an off-route point 
in connection with presently authorized regular-route opera- 
tions of applicant to and from Toledo, O. 

New York (New York)—MC 66562, Sub. 817, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions. 
Express matter, moving in express service between Cumber- 
land, Md., and Petersburg, W. Va., over a specified route, serv- 
ing the intermediate points of Romney and Morefield, W. Va. 
Conditions imposed provide for limitation of the service to that 
which is auxiliary to, or supplemental of, railway or air ex- 
press service; also provide that shipments transported by ap- 
plicant be limited to those moving between Cumberland, on the 
one hand, and, on the other, Petersburg, Romney, and Moore- 
field, or to those having a prior or subsequent movement by 
rail or air to or from Cumberland. 

District of Columbia (Washington) — MC 60128, Sub. 2, 
Sightseeing, Incorporated. Certificate proposed. Passengers, 
baggage, newspapers, express, and mail, between Washington, 
D. C., and Darnestown, Md., and between Potomac and Nor- 
mandy Farms, Md., over specified routes. 

Kansas (Great Bend)—MC 59823, Sub. 6, E. L. Hickerson 
and T. L. Hickerson, dba Hickerson Brothers. Certificate pro- 
posed. Machinery, equipment, materials, and supplies used in 
or in connection with the discovery, development, production, 
refining, manufacture, processing, storage, transmission, and 
distribution of natural gas and petroleum and their products 
and by-products, and machinery, equipment, materials, and 
supplies used in or in connection with the construction, opera- 
tion, repair, servicing, maintenance, and dismantling of pipe- 
lines, other than main or trunk lines, including the stringing 
and picking up thereof, between points in Kan., and Colo., on 
the one hand, and points in N. M., on the other, and between 
points in Tex., Okla., Kan., and N. M., on the one hand, and 
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points in Utah, Wyo., Ida., and Mont., on the other, over ir- 
regular routes. 

Pennsylvania (Lansdale)—-MC 52932, Sub. 1, North Penn 
Transfer, Inc. Certificate proposed. Cast iron soil pipe, not 
exceeding five feet in length, cast iron soil pipe fittings, catch 
basins and parts thereof, cess pools, manhole covers and frames, 
and sewer inlets, from Lansdale and Quakerstown, Pa., to 
points in Mass., R. I., Conn., Pa., Del., N. Y., Va., N. J., Md., 
and D. C., and articles used or useful in the manufacture of 
such commodities on return movements over irregular routes. 

Virginia (Norton)—MC 49620, Sub. 5, Clyde M. Booher, 
dba Bristol-Norton Bus Line. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Bolton, Va., 
and the junction of Va. highways Nos. 613 and 71, over Va. 
highway 613, serving all intermediate points. 

New York (Jamestown)—MC 41988, Sub. 7, Carl V. Bloom- 
berg, dba Bloomberg Express. Certificate proposed. New un- 
crated furniture, from Medina, N. Y., to points in Conn., Mass., 
and R. L., and to Chicago, Ill., New York, N. Y., Baltimore, Md., 
Philadelphia, Pa., and Cleveland, O., and, on return movements, 
new and uncrated furniture from the aforementioned destina- 
tions or in applicant’s existing authority for transportation of 
new furniture in certificates MC 41988 and Sub. 3. 

Washington (Raymond)—MC 41107, Sub. 3, B. B. Ferrier, 
dba Ferrier Transfer Co. Certificate proposed. Household 
goods between points in Pacific county, Wash., on the one hand, 
and, on the other, Centralia and Chehalis, Wash., and points in 
Ore., over irregular routes. 

Michigan (Midland)—-MC 39725, Sub. 5, Kenyon J. Wix- 
son, dba Wixson Transfer & Storage Co. Denial of certificate 
proposed. Uncrated furniture, household goods, office furniture 
and store fixtures, and chemicals, tanks, and metals, between 
points in Midland county, Mich., on the one hand, and, on the 
other, points in O., Ind., Ill., and Wis., over irregular routes. 

Arkansas (Fort Smith)—MC 29910, Sub. 13, Arkansas Mo- 
tor Freight Lines, Inc. Certificate proposed. General commodi- 
ties, with exceptions, between junction U. S. highway 70 and 
Ark. highway 7, approximately 7 miles northeast of Hot 
Springs, Ark., and Mountain Valley, Ark., over Ark. highway’7. 

Arkansas (Fort Smith)—MC 29910, Sub. 12, Arkansas Mo- 
tor Freight Lines, Inc. Certificate proposed. General com- 
modities, with exceptions, between Murfreesboro, Ark., and 
Narrows Damsite, located approximately 6 miles north of Mur- 
freesboro, over unnumbered highway. 

Indiana (South Bend)—MC 29886, Sub. 35, Dallas & Mavis 
Forwarding Co., Inc., embracing MC 30837, Sub. 71, Kenosha 
Auto Transport Corporation. Certificate proposed in MC 29886, 
Sub. 35, as to transportation of motor busses, in initial move- 
ments, in driveaway service, from East Chicago, Ind., to all 
points in the U. S. and D. C., and rejected shipments of motor 
busses on return trips. Denial of application for like service 
proposed in MC 30837, Sub. 71. The report said the proceeding 
presented the question of choosing the carrier to provide the 
proposed service. 

Missouri (Joplin)—-MC 16007, Sub. 5, J. R. Gonseth and 
A. G. Moore, dba M. & G. Contract Service. Denial of permit 
proposed. Bottle, carboys, demijohns, or jars, and glass prod- 
ucts, with or without caps, covers, stoppers or tops, between 
the Brodsway Glass Co. near Muskogee, Okla., on the one hand, 
and, on the other, points in Tex., and paper flats from Spring- 
hill, La., to the Brodsway Glass Co. near Muskogee, over ir- 
regular routes. 

Indiana (South Bend)—MC 15214, Sub. 9, Mercury Motor- 
ways, Inc. Certificate proposed. General commodities, with 
exceptions, to and from Rossford, O., as an off-route point in 
connection with presently authorized regular-route operations 
of applicant to and from Toledo, O. 

Oregon (Portland) — MC 12418, Leonard P. Hanna, dba 
Hanna Travel Service. License proposed for operation as a 
broker at Portland. Passengers between points in U. S. 


California (Los Angeles)—-MC 12081, Sub. 1, Bekins Van 
& Storage Co. License proposed for operation as a broker at 
Burlingame, Calif. Household goods between all points in U. S. 

Texas (San Angelo)—-MC 2228, Sub. 24, Merchant’s Fast 
Motor Lines, Inc. Certificate proposed. General commodities, 
with exceptions, between Dallas, Tex., and junction Tex. high- 
way 183 and U. S. highway 80, over Tex. highway 183, as an 
alternate route for operating convenience only, serving no in- 
termediate points. 


_ Tennessee (Memphis)—-MC 1506, Sub. 11, Dixie Greyhound 
Lines, Inc. Certificate proposed. Passengers, baggage, news- 
Papers, express, and mail, between Maxon Mills and Kevil, Ky., 
over a specified route. 

Kansas (Wichita) — MC 30605, Sub. 61, Santa Fe Trail 
Transportation Co. Certificate proposed, subject to conditions, 
Including limitation of the service to that which is auxiliary to, 
or supplemental of, rail service of the Santa Fe railway. Gen- 
tral commodities, with exceptions, between La Junta, Colo., 
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and Trinidad, Colo., over U. S. highway 350, with service at all 
intermediate points. 

Kansas (Wichita)—-MC 30605, Sub. 62, Santa Fe Trail 
Transportation Co, Certificate proposed, subject to conditions, 
including limitation of the service to that which is auxiliary to, 
or supplemental of, rail service of the Santa Fe railway. Gen- 
eral commodities, with exceptions, between Pueblo, Colo., and 
the junction of U. S. highway 50 and Colorado highway 266, 
and between Hasty and Caddoa, Colo., over specified routes. 

IMinois (Carmi)—MC 1260, Sub. 3, S. B. Schenk, dba S. & 
K. Truck Co. Denial of application for a certificate proposed. 
Machinery, equipment, materials, and supplies used in or in 
connection with the discovery, development, production, refin- 
ing, manufacture, processing, storage, transmission, and dis- 
tribution of natural gas and petroleum and their products and 
by-products, except the stringing or picking up of pipe in con- 
nection with the construction, dismantling, servicing or repair 
of pipe lines, between points in Ill., Ind., Ky., Tenn., Kan., and 
Okla., over irregular routes. 


Motor Vehicle Lease and Interchange 
to Be Investigated by I.C.C. 


The Commission, division 5, by a notice of proposed rule 
making an order in Ex Parte MC 43, Lease and Interchange 
of Vehicles by Motor Carriers, has instituted its own motion 
an investigation into the lawfulness of practices of motor com- 
mon and contract carriers of property respecting performance 
of transportation with motor vehicles owned by others. The 
proceeding was assigned for hearing before Examiner C. Evans 
Brooks, April 19; in Washington. 

The order said such motor vehicles owned by others in- 
cluded those driven by the owners of the vehicles or employes 
of the owners, and included the use of one such motor carrier 
of part of the carrying capacity of a vehicle owned by another, 
the interchange of vehicles between such motor carriers, and 
the lease of vehicles by such carriers, with and without drivers, 
to private motor carriers and shippers. 

The investigation, said the order, was to determine: 


(1) whether any or all of the present practices of the said carriers, 
with respect to the performance of transportation by the use of 
vehicles owned by others, the interchange of vehicles, and the leasing 
of vehicles to private carriers and shippers, should be required to be 
discontinued because unlawful or contrary to the public interest; and 
if any or all of the present practices are to be continued (2) whether 
(a) the renting of vehicles by or to motor common and contract car- 
riers, with or without drivers, should be limited to long-term leases; 
(b) the use of leased vehicles by motor common and contract carriers 
should be limited to a fixed percentage of the number of vehicles to 
which the using motor carrier holds title; and (c) the motor carriers’ 
practices should be governed by the rules and regulations set forth in 
tentative form in the attached appendix or such other rules and regu- 
lations as may be found to be reasonable; and to take such other 


action in the premises as the facts and circumstances shall appear to 
warrant. 


The order said all motor common and contract carriers of 
property subject to the general provisions of part II of the act 
were made respondents. It said any person desiring to be 
notified of any change in time or place of hearing (at his own 
expense, if telegraphic notice became necessary), should inform 
the Commission to that effect by a notice reaching it on or 
before February 16. 

The proposed rules, occupying five mimeographed pages, 
were attached to the order. 


Non-Lawver Admission 
to I. C. C. Practice 


A notice regarding admission to practice before the Com- 
mission of persons who are not attorneys has been issued by 
Secretary Bartel, who notes, among other things, that only one 
examination for such admissions will be held in 1948, in July. 
The notice follows: 


Applicants for admission to practice before the Commission, who 
are not attorneys at law admitted to practice before the highest court 
of a state or territory or the District of Columbia, may be admitted 
only upon a written examination which is intended to enable the 
applicant to show whether he is ‘‘possessed of the necessary legal and 
technical qualifications to enable him to render valuable service before 
the Commission, and that he is otherwise competent to advise and 
assist in the presentation of matters before the Commission.’ (Gen- 
eral rules of practice 8 (b).) 

Applicants who are not members of the bar are advised that (a) 
an inquiry will be made of the sponsors and those to whom the appli- 
cant has referred, as to the general standing of the applicant. An 
inquiry will also be made by a committee of the Association of Inter- 
state Commerce Commission Practitioners. If the applicant’s: standing 
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is found to be good, then (b) applicant will be considered eligible for 
an examination as to his legal and technical qualifications. 

Examinations are conducted twice a year—on the second Tuesday 
in February and July of each year. Closing date for filing applications 
for the February examination will be December 1. Closing date for 
filing applications for the July examination will be May 1. The July 
examination will be the only one given during 1948. 

Examinations will be conducted in those cities where offices of the 
Bureau of Motor Carriers are located. Notice of the time and place to 
appear for examination will be mailed to qualifying applicants approxi- 
mately thirty days prior to the date of examination at which they will 
be expected to appear. An applicant who, without good cause shown 
to the Commission, fails to appear for examination when notified, is 
considered to have abandoned his application. 

The examinations to be given will test the applicant’s knowledge 
of (1) structure and history of the interstate commerce act, as amended, 
and related acts, (2) the Commission’s rules of practice, (3) the general 
rules of evidence, (4) the leading cases involving the commerce clause 
of the Constitution and the interstate commerce act, and their sig- 
nificance, and (5) the principles of legal ethics. 

The decision as to admission or non-admission of candidates will 
be made upon the basis of the applications, the returns of sponsors 
and those to whom the applicants have referred, and the examination 
papers. Applicants who are unsuccessful in three attempts to pass the 
examination will be expected to withdraw their applications. 


1946 RAIL ACCIDENT BULLETIN 


The Commission has made public accident bulletin No. 115, 
containing a summary and analysis of accidents on steam rail- 
ways in the United States subject to the interstate commerce 
act, for the calendar year 1946. The 119 page printed bulletin 
is for sale by the Superintendent of Documents, U. S. Govern- 
ment Printing Office, Washington 25, D. C., for 40 cents (paper). 

The bulletin said for 1946 railway accidents of all kinds re- 
sulted in death to 4,362 persons and injuries to 52,007, decreases 
of 7.01 and 15.41 per cent, respectively, in comparison with the 
1945 figures. It said total casualties (fatal plus nonfatal in- 
juries) in 1946 were 14.81 per cent smaller than in 1945, with 
the 1946 volume of traffic 8.38 per cent less than in 1945. 

It said the record of the number of passenger casualties in 
1946 was considerably better than that for 1945. In the later 
year, it said, 118 passengers were killed and 5,676 were injured 
in all kinds of railway accidents. The bulletin also said casual- 
ties to employes on duty were smaller in number in 1946 than 
in 1945, fatalities having decreased 24.66 per cent, and injuries 
18.95 per cent from 1945 to 1946. Nonfatal injuries to employes 
in train accidents were 28.86 per cent lower in 1946 than in 1945, 
the bulletin said. 


oO. D. T. CHICAGO TANK CAR AGENT 


Appointment of Richard H. Lamberton as agent of the 
Office of Defense Transportation to give spot relief in distressed 
areas for critically needed fuel oils, has been announced by 
Director Johnson. 

The intensively cold weather had aggravated fuel demands 
and was responsible for the action, Director Johnson said. 

Special Allocation Order O. D. T. R-3, issued and effective 
January 27 authorized Mr. Lamberton to: 


(1) Obtain suitable tank cars for transportation of fuel oils upon 
certification to him by the fuel conservator, administrator, or similar 
official appointed by the governor of a state, that an emergency exists 
with respect to such transportation. 

(2) Notify and make recommendation to the Director of the Office 
of Defense Transportation when the agent is unable to secure sufficient 
tank cars to carry out the authorization in (1) above. 


Mr. Lamberton is located at 1800 Builders Building, 
Wacker Drive, Chicago 1, Ill. His telephone number is Cen- 
tral 4700. 


COAL DEMURRAGE ORDER EXTENDED 

The Commission, division 3, by amendment No. 10 to serv- 
ice order No. 87, Demurrage on Coal, has extended the order 
to expire at 7:00 a. m., August 1. 

The order, originally issued in October of 1942, has been 
extended from time to time and would have expired February 1. 
It suspended the operation of demurrage rules contained in 
Trunk Line Tariff Bureau tariff 139-C, I. C. C. No. A-751, to 
the extent free time allowed on cars loaded with bituminous 
and cannel coal and the coal products described in the tariff 
exceeded six days, or three days on cars delivered to storage 
plants for subsequent deliveries to vessels. 


CARS FOR RAIL COAL SUPPLY 


The Commission, division 3, has issued amendment No. 1 
to service order No. 790, relating to the furnishing of cars for 
railroad coal supply, by changing the first ordering paragraph 
be an (see Traffic World, Nov. 15, 1947, p. 1427), to read as 
ollows: 








TRAFFIC WORLD 





Any common carrier by railroad subject to the interstate com- 
merce act, having a total supply of less than sixteen days’ supply of 
its own fuel coal (including fuel coal stockpiled or loaded in cars on 
its line) at any point where such coal is used to provide electric power 
for railroad operation and desiring to increase its supply of fuel coal, 
shall through its chief operating officer certify that fact to the director, 
Bureau of Service, Interstate Commerce Commission, Washington, 
D. C., with complete information as to the source of said railroad’s 
supply of coal for fuel purposes. 









The amendment became effective at 5 p. m., January 23. 





STORAGE ONIONS LOADING RELAXED 


The Office of Defense Transportation has issued general 
permit O. D. T. 18A, revised-37, effective January 22, to expire 
April 30, permitting the loading of storage onions originating in 
Illinois, Indiana, Michigan, Minnesota, New York, Ohio, or Wis- 
consin to not less than 30,000 pounds. General order O. D. T. 
18A governs carload weights. 










STATE ACTION ON EX PARTE 166 INCREASES 


In reporting action of the Idaho commission denying the 
petition of railroads serving that state for a 10 per cent emer- 
gency rate increase paralleling the increase authorized on Oc- 
tober 6, 1947, in Ex Parte 166, Frederick G. Hamley, general 
solicitor, National Association of Railroad and Utilities Com- 
missioners, said: 











This action was taken without prejudice to a reopening and re- 
consideration in connection with the roads’ application for further 
increases, filed with the Idaho commission on January 7, 1948. In its 
report and findings, the commission first rejected a contention by rail- 
road counsel that the ‘‘fair return’’ issue was involved in the proceed- 
ing. The commission ruled that this issue was not raised or asserted 
in the pleadings or in the initial presentations by counsel, and that 
the sole issue was whether the carriers faced such a financial emer- 
gency as to require interim rate relief. 

The commission examined the net railway operating income of 
Idaho carriers for recent years, and found that the figure for 1947 
compares favorably with 1939 and 1940. Noting that these carriers 
estimated a deficit of $23,640 in net railway operating income for 1948, 
the commission compared the estimates of 1947 and 1948 revenue and 
expenses, presented by the Idaho roads, with similar estimates sub- 
mitted by the Western District roads as a whole in Ex Parte 166. The 
commission found that, compared to the Western District estimates 
as a whole, the Idaho carriers had substantially underestimated revenue 
and overestimated expenses. In the light of this analysis, the commis- 
sion rejected the estimates submitted by_the Idaho carriers as ‘‘of no 
probative value or assistance. . . .’’ The commission also criticized the 
applicants’ failure to submit any breakdown of Idaho intrastate revenue 
and expenses, and held that the carriers could not properly rely on the 
evidence submitted in Ex Parte 166, and the October 6, 1947, report and 
order therein, dealing with the country as a whole, and the districts 
and regions as a whole. 



















N. I. T. L. Asks Combination Rule 
Suspension; Protests Total 150 


Additional requests for suspension of a new rule 7 in 
supplement No. 15 to Tariff of Increased Rates and Charges, 
No. X-162-A, have brought the total to about 150, according 
to information at the Commission (see Traffic World, Jan. 17, 
p. 169). The tariff deals with increases on separately stated 
rates and is published to become effective January 31. 

_ The National Industrial Traffic League asked for suspen- 
sion of the rule because, it said, it violated the terms of the 
Commission’s Ex Parte 162: report and order of December 5, 
1946, 266 I. C. C. 537, and would result in rates and charges 
“which probably will be unjust and unreasonable.” 

After quoting the rule, the N. I. T. League said appar- 
ently its effect would be to destroy the benefit of finding 5 of 
the aforementioned report and order with respect to shipments 
moving on combination rates where the maximum increase 
provided for the particular commodity was less than the sum 
of the amounts of percentage increases on the factors enter- 
ing into the combination. It also said the proposed rule would 
change the amount of increases on shipments moving under 
combination rates where the factors were subject to differing 
percentages, as compared with the total increases produced 
under finding 5. 

Said the League: 






















The proper rule to follow or principle to apply in respect of ship- 
ments moving under combination rates under general authority for 
percentage increases subject to certain maximums, is a matter of very 
large importance and of interest to shippers throughout the country 
on which there are doubtless differences of opinion and differences of 
interest, The League submits that such matter should be thoroughly 
considered and full opportunity afforded shippers to present the facts 
and to discuss all features before the Commission permits a rule which. 
on its face, is in conflict with the formal finding in the decision. 

This general question arose in the recent proceedings under Ex 



































January 


Parte 166 
detail upo: 
was involy 
which peti 
that such 


Stock! 
Place 


The 
Finance ! 
etc., a le 
to Rober 
formatio1 
as a stoc 
of the C 
shares of 
the latte) 
of the le 
portation 
ciation 0: 

In a 
the recor 
would be 

Mr: 
ment he 
ciation o 
lagged b 
and serv: 
of new {| 
cars had 
when thi 
passenge 

He r 
advertisi: 
1947 as : 


the avera; 
1947 comy 
prewar yi 
proving C 
managem«¢ 
for moder 
and since 
ment into 
has this 

plished tc 
large? 


Mr. 
the pres 
“pointed 
which th 
studied | 
affiliatio. 
introduct 
was delé 
timed hi 
this serv 
introduc 
m ©: Ly, 
the Was 


operatin 















































































he 
oY- 
Ye- 
ral 
m- 


her 

its 
‘ail- 
2ed- 
‘ted 
that 
ner- 


. of 
1947 
‘iers 


and 
sub- 


ates 
nue 
mis- 
f no 
the 
enue 
| the 
and 
ricts 


7 in 
rges, 
ding 
as 
ated 


spen- 
F the 
er 5, 
irges 


par- 

5 of 
nents 
rease 

sum 
nter- 
vould 
inder 
ering 
juced 


+ ship- 
ty. for 
f very 
puntry 
ces of 
ughly 
» facts 
which. 


Le 
ler EX 





January 31, 1948 


Parte 166 and many shippers refrained from going into the matter in 
detail upon the representation of the railroads that the basic question 
was involved in aforesaid supplement 15 to tariff No. X-162-A, against 
which petitions for suspension would be in order, and the expectation 
that such suspension would be allowed. 


Stockholder’s “Quiz” to C. & O. Head 
Placed in I. C. C. Docket 


The Commission has placed with the correspondence in 
Finance No. 14692, Chesapeake & Ohio Railway Co. Purchase, 
etc., a letter written by George S. Jackson, of New York City, 
to Robert J. Bowman, president of the C. & O., requesting in- 
formation on C. & O. matters. Mr. Jackson identified himself 
as a stockholder in the C. & O. The docket involves a petition 
of the C. & O. to have released from a voting trust 400,000 
shares of New York Central stock owned by the C. & O., so that 
the latter road might vote the stock. Mr. Jackson sent a copy 
of the letter to the Commission, the Office of Defense Trans- 
portation, the Securities Exchange Commission, and the Asso- 
ciation of American Railroads. ~ 

In acknowledging the letter, Commissioner Mahaffie said 
the record in the case had been closed, adding that the letter 
would be placed with the correspondence in the docket. 


Mr. Jackson opened his letter with a reference to a state- 
ment he said was made by W. T. Faricy, president of the Asso- 
ciation of American Railroads, to the effect that the C. & O. 
lagged behind the rest of the industry in passenger equipment 
and service. He asked a number of questions as to the number 
of new passenger coaches, Pullman cars, diners, and baggage 
cars had been ordered, and when; the age of such cars, and 
when the C. & O. expected to put its first modern post-war 
passenger coach and/or Pullman train into operation. 

He referred to an earlier inquiry as to the cost of C. & O. 
advertising and estimated that road’s total advertising cost in 
1947 as about $800,000. He continued: 


None of this advertising spoke a word about the advantages, if 
any, of traveling on the C. & O. or even invited the public to patronize 
the C. & O. services. What, therefore, has this accomplished for the 
Cc. & O. with respect to increasing its total of passengers carried and 
the average mileage of transportation purchased by each passenger in 
1947 compared to 1946 or to the average of the C. & O.’s best five 
prewar years? What has this advertising accomplished toward im- 
proving C. & O. equipment and services to its patrons? Since C. & O. 
management was aware that the major railroads had placed orders 
for modern passenger equipment as soon as the war was over in 1945, 
and since C. & O. knows also that the railroads were putting this equip- 
ment into operation as soon as the manufacturers delivered it, what 
has this large expenditure of C. & O. stockholders’ money accom- 
plished toward improving equipment and service in the industry at 
large? 


Mr. Jackson cited several publications and statements by 
the president of the New York Central which, he said, had 
“pointed out that the most significant new service wrinkles for 
which the C. & O.. board chairman claimed credit, were being 
studied by the industry, as C. & O. must have known from its 
affiliation with the Association of American Railroads.” He said 
introduction of through-train service at Chicago and St. Louis 
was delayed on account of the war, adding that “Mr. Young 
timed his outcry exactly to precede the actual introduction of 
this service after the war, but has not yet done anything to 
introduce through services for C. & O. coach patrons as the 
A. C. L., Seaboard, Southern and other railroads have done at 
the Washington, D. C., gateway to New York.” 


Questions of Finance and Management 


Among other matters about which Mr. Jackson asked infor- 

mation were the re-acquisition by the C. & O. of the Greenbrier 
Hotel at White Sulphur Springs, W. Va.; establishment of the 
C. & O. central reservation bureau at Huntington, W. Va., the 
cost of which for the passengers using it, he said, would be 
greater than the recent increase granted in passenger fares; 
and the manner in which C. & O. personnel giving part time to 
the Federation for Railway Progress were being paid. 
_ Mr. Jackson asserted the C. & O. had lost $47,000,000 on 
its passenger business in the 1936-1946 period, and that the New 
York Central had had a passenger net for that period of $34,- 
000,000. He added that “it seems therefore that instead of 
trying to force C. & O.’s managerial magic into the New York 
Central, C. & O. might profit from acquiring some of N. Y. C.’s 
managerial magic. N. Y. C.’s announcement of its actual accom- 
plishment to date in passenger equipment modernization should 
have impressed C. & O. management.” 

In closing his letter, after asserting his right as a stock- 
holder to the information requested, Mr. Jackson said his ques- 
tions were not intended to be personal and that he was aware 
of Mr. Bowman’s “excellent past performance as a railroad 
Operating executive.” He continued: 
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However, it is common knowledge among well-informed people, 
that unfortunately for C. & O. stockholders, you do not have the 
fullest freedom of decision required to protect the C. & O. stock- 
holders’ interests against the effects of non-ownership control. The 
C. & O. board chairman who dominates the C. & O. management has 
only three-hundredths of one per cent indirect ownership interest in 
C. & O. I have more than five times as much direct ownership interest 
in C. & O. than has the board chairman. 


Also Scores Federation 


The Commission has also placed in the docket in Finance 
No. 14692, a letter written by Mr. Jackson to President Truman, 
in which he enclosed a letter to William C. MacMillan, Jr., pres- 
ident of the Federation for Railway Progress, an association 
formed by Mr. Young, protesting against the activities of the 
Federation. 

In his letter to the President, Mr. Jackson referred to an 
open letter dated November 17, 1947, he said Mr. Young had 
addressed to the President, seeking to “cast blame on your ad- 
ministration for conditions in the railroad industry.” 

“He has attacked government administration agencies and 
the courts because they exposed his hokum and deception and 
thwarted his efforts to build a personal railroad empire on a 
shoestring stake,” continued Mr. Jackson’s letter. 

Among other things, Mr. Jackson suggested that the “Jus- 
tice Department be requested to investigate” the position of 
the Federation in relation to the “Federal lobbying law.” He 
said the President could do a great service to the general pub- 
lic, railroad employes and small investors “by publicly defend- 
ing the faithful public servants in your administration against 
his unjustifiable attacks.” 

Saying that “on the assumption that you will grant the 
permission to do so,” Mr. Jackson asserted he was sending 
copies of the letter and the enclosure to the chairmen of the 
Senate and House military affairs committees, to the chairman 
of the Commission, to Mr. Knudson, of the Department of Agri- 
culture, and to “Mr. Alfred Schindler, Acting Secretary of Com- 
merce.” Mr. Schindler severed his connection with the Depart- 
ment of Commerce in December of 1946. 


The enclosed letter to Mr. MacMillan occupies eleven 
single-spaced typewritten pages. 

Mr. Jackson covered some of the matters contained in his 
letter to Mr. Bowman and said he had had a “let-down” feeling 
when, following a suggestion in the Federation’s monthly maga- 
zine, he had asked advice of the Federation in connection with 
his stand concerning C. & O. matters, a copy of his letter was 
forwarded to the C. & O. as a member of the Federation. 

Referring to the announcement he said Mr. Young had 
made that the C. & O. and two other railroads “under his con- 
trol” had been withdrawn from the Association of American 
Railroads, Mr. Jackson said that “the truth is that the C. & O. 
is still a member of the A. A. R., and as such is a party to its 
activities and pleadings before government agencies.” Later, 
Mr. Jackson asked: “If the A. A. R. is the big, bad wolf that 
the Federation claims, why doesn’t Mr. Young withdraw his 
railroads from it?” 


Charges Banker Control of C. & O. 


Mr. Jackson said the Federation and Mr. Young “frequently 
howl” over financial representation on railroad directorates. 
Comparing the C. & O. organization with that of the New 
Haven, Mr. Jackson said that “the C. & O. has less than half 
the experienced railroad talent of the New Haven—7 per cent 
on C. & O. compared with 19 per cent on the New Haven.” He 
added the C. & O. had more than twice as much banker repre- 
sentation as the New Haven. The C. & O., he continued, had 
no insurance company representation, but had nearly “five 
times as much Broker, Speculator and Holding Co. represen- 
tation as the New Haven has, 29 per cent vs. 6 per cent.” He 
added that “the banker and speculative groups combined have 
a majority (58 per cent) representation on the C. & O., whereas 
the Banker, Broker and Insurance Co. total representation is 
in the minority (37 per cent) on the New Haven.” 

He continued by saying banker and insurance company 
executives were the direct representatives of the bondholders, 
that the bonded indebtedness of nearly every railroad, including 
the C. & O., exceeded that of the stockholders, and that the 
money to purchase the bonds came from the savings and in- 
surance premiums of millions of small bank depositors and 
policyholders. He added that “since the vast majority of stock- 
holders are also bank depositors and policy holders or bene- 
ficiaries, there is no conflict of interest.” 

After touching on the relationship of Mr. Young and the 
Alleghany Corporation, and the latter’s holdings of stock in 
railroads that became bankrupt, Mr. Jackson said “Mr. Young 
wanted the revised capital structures to be based on swollen 
war-period earnings because this would have permitted his 
Alleghany Corp. to recapture control.” He said the courts had 
ruled the capitalization should be based on reasonably long 
term average normal earnings and that that judgment had since 
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been vindicated in at least the cases of the New Haven and 
the Missouri-Kansas-Texas. : 
In discussing the Federation, Mr. Jackson said _ that its 
constitution and by-laws “governing the selection of officers and 
the operations of the Federation is a totalitarian masterpiece.” 
He said he had endeavored to obtain a list of membership in 
order to obtain a required 100 signatures to enable him to run 
for nomination and election to the presidency of the Federation. 
He said his request had been refused and that “your counter 
proposal had the effect of keeping me from reaching the mem- 
bership at this time.” He concluded this section of his letter 
by saying that “with your clever constitution, you can elect 
yourselves by just voting for yourselves even if no one else 
votes.” 

In concluding his letter, Mr. Jackson said he regretted some 
parts of it seemed personal. His sole purpose, he said, was to 
“correct the contradictions between policies and conduct and 
this disparity between talk and action and between alleged and 
actual accomplishment.” 

In acknowledging Mr. Jackson’s letter and the enclosure, 
Commissioner Mahaffie wrote: 


The White House has referred to this Commission for considera- 
tion your letter of December 31, 1947, addressed to The President, with 


its enclosure relating to Mr. Robert R. Young and the ‘Federation for 
Railway Progress.”’ 


Hearing in Western Railroads’ 
Petition for Coach Fare Increase 


No witnesses appeared in opposition to the western rail- 
roads’ proposal to incresae basic one-way fares in coaches by 
13.63 per cent, in a hearing conducted January 27, in the Main 
Post Office, Chicago, before Examiner Burton Fuller, and Carl 
Reed of the Iowa commission, in No. 29897, Increased Coach 
Fares, Western Roads. The petitioning railroads are seeking to 
establish a maximum basic one-way coach fare of 2.5 cents a 
mile instead of the present maximum of 2.2 cents. Based on 
estimated 1947 revenue, it is estimated that this increase on a 
yearly basis would approximate $11,950,990. Authority is also 
sought to increase the minimum one-way coach fare from 10 
cents to 15 cents and to make a like increase in the minimum 
one-way first-class and one-way intermediate class fares (see 
Traffic World, January 10, p. 84). One-way coach fares ap- 
plicable interterritorially were increased effective June 1, 1947, 
and no further increases in these fares are sought. 

In the event the petition of the western railroads is ap- 
proved, declared H. W. Siddall, of Chicago, chairman, Western 
Passenger Association, the first witness, these railroads also 
propose to make other increases in fares, all of which, after 
being increased, will be on a basis less than the maximum of 
2.5 cents a mile. “It is our understanding that such miscel- 
laneous fares may be increased on statutory notice without fur- 
ther authority from the Commission,” he said. 


Should Produce Greater Revenue 


Mr. Siddall said it is the considered judgment of the rail- 
road managements that under present economic and transpor- 
tation conditions the increased coach fares as proposed would 
produce greater net_ revenue to the railroads than the fares 
currently in effect. Should the petition be granted, he pointed 
out, the coach rate of 2.5 cents a mile would still be 30.56 per 
cent less than the coach fare of 3.6 cents a mile which was in 
effect prior to December 1, 1933. 


Consideration should be accorded to the increased value of 
the service received by coach passengers through purchase of 
1,511 units of passenger equipment in the past five years by the 
western railroads, and to the 1,144 additional equipment units 
on order, asserted Mr. Siddall. On some railroads in western 
territory, a large majority of coach travel was already being 
handled in the new equipment, he said. Questioned by Exam- 
iner Fuller, Mr. Siddall said such roads included the Great 
a Santa Fe, North Western, Burlington, and Rock 
Island. 


Examples of Proposed Increase 


As examples of what the fare increase would mean, the 
witness said that the current one-way coach fare between 
Chicago and St. Paul was $8.72; the proposed fare would be 
$9.91, an increase of $1.19. The present Chicago-Milwaukee 
fare, now $1.87, would be increased 25 cents to $2.21. 

The material decline in railroad passenger service in the 
past years had not been due to the rate of fare charged, but 
was traceable primarily to the loss of a substantial proportion 
of military and associated traffic, the head of the Western Pas- 
senger Association declared. Such military traffic could not be 
retained or regained, regardless of the rate of fare or the 
service furnished, he said. Continuing: 
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Although the present proposal is presented after mature considera- 
tion, it is respectfully submitted that the railroads should be permitted 
even to make experiments from time to time, in order to arrive at a 
basis for fares which will induce the greatest number of persons to 
travel by railroads, and at the same time enable the passenger service 


of the railroads to contribute its proper share to the net operating 
income and net income. 


A material proportion of travel on the petitioning railroads 
was intrastate traffic, and the railroads desired to apply the 
same bases for intrastate fares as was applied interstate, he 
concluded, adding that applications for authority to increase the 
intrastate fares concurrently with any authorization made by 
the Commission had been or woul be filed with the state regu- 
latory bodies. He said: 


However, becauge of state statutes, intrastate fares in many ol 
the states cannot be authorized by state regulatory bodies, and, there- 
fore, such fares at the present time are published under authority of 
thirteenth section orders. The petition in these proceedings filed by 
the western railroads has requested that the thirteenth section orders 


now in effect be amplified to cover the fares herein sought to be 
increased. 


Mr. Siddall pointed out that the petition requested special 
permission to make the increased fares effective on five days’ 
notice, by the publication of short-form tariff schedules; and 
that application was also made for necessary fourth section 
authority. 

The witness told a representative of Traffic World that the 
proposal to increase the minimum one-way fares from 10 cents 
to 15 cents would also apply to Chicago suburban fares, except 
for the Illinois Central electric service. Both the I. C. and the 
Chicago & North Western now have a petition before the IIli- 
nois commerce commission for permission to increase Chicago 
suburban fares 20 per cent, in addition to the 10 per cent 
already granted (see Traffic World, December 13, p. 1745). 


Testimony of Glenn Vivian 


Glenn F. Vivian, of Chicago, manager, statistical bureau, 
Western Lines, presented an exhibit which showed in part that 
the western roads in 1947 suffered an estimated passenger net 
railway operating deficit of $217,800,000. Total compensation 
to railroad employes had risen from $1,863,502,823 in 1939 to an 
estimated $4,350,000,000 in 1947. For the western roads alone, 
the total estimated increased cost of wages and pay-roll taxes 
due to the 15.5-cent hourly increase granted non-operating and 
most operating employes in 1947 would mean an annual increase 
of $222,900,000, testified Mr. Vivian. Increased cost of fuel, 
material and supplies up to June, 1947, based on 1946 opera- 
tions, would add to operating expenses an estimated amount of 
$197,000,000, the witness declared, the total annual cost of 
increased wages, payroll taxes, fuel, materials, and supplies 
for western carriers reaching an estimated $420,000,000. ‘The 
increase in prices of fuel, materials and supplies occurring since 
June, 1947, will raise that figure substantially,” added Mr. 
Vivian. 

Passenger Agents Support Plea 


A number of passenger traffic officials of the western lines 
took the stand in support of the joint petition, among them 
Joseph M. Vonau, Jr., general passenger agent, Southern Pacific 
Co., San Francisco; J. B. Reynolds, general passenger agent, 
Missouri Pacific Lines, St. Louis, Mo.; A. C. Linton, passenger 
traffic manager, Chicago, Illinois Central Railroad; J. H. M. 
Clinch, secretary-treasurer, Chicago North Shore & Milwaukee 
Railway, Chicago; George Gilman, assistant general passenger 
traffic manager, Santa Fe System, ‘Chicago; C. E. Quackenbush, 
assistant general passenger agent, Chicago & North Western 
Railway; and E. E. Nelson, passenger traffic manager, Northern 
Pacific Railway, St. Paul. 

All testified that the requested increase in the basic coach 
fare would produce additional passenger revenue needed to 
offset increased costs. Many of the witnesses described the 
streamlined service which their roads had made available to 
coach passengers in recent years. Witnesses said they did not 
believe the proposed increase would result in any substantial 
diversion to other forms of transportation, pointing out that the 
increase was slight and far below the measure of increases 
that had taken place in the prices of other commodities and 
services in recent years and months. 

The concluding witness was Leo L. Huntoon, passenger 
traffic manager, Chicago, Aurora & Elgin Railway, Aurora, Il., 
a 65-mile intrastate line which carried 250,000 passengers daily 
between Chicago and such towns as Aurora, Batavia, Wheaton, 
and Elgin. The Aurora & Elgin competed for passenger traffic 
with a number of interstate lines, said Mr. Huntoon, and since 
1927 had sought to keep its basic coach fare on the same basis 
as competing lines. If his line were not permitted the same 
increase as the other lines, passengers would travel from 
Chicago to Elgin, for instance, on his line at a lower fare than 
on competing roads, declared Mr. Huntoon. 
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January 31, 1948 


Mr. Siddall, in response to a question from Examiner 
Fuller, said the railroads would submit their case on the record, 
would file no briefs. He asked the Commission to handle the 
petition with all reasonable dispatch. 





G.M.&O. Protests Cancellation 
of Burlington Joint Route 


The Gulf, Mobile & Ohio has asked the Commission to 
suspend portions of railroad schedules, published to become 
effective February 1, which, the G. M. & O. says, will cancel 
routes via connecting lines at East St. Louis, thence G. M. & O., 
Louisiana, Mo., C. B. & Q., in connection with rates on coal 
from mines in Illinois, Indiana, and Western Kentucky on the 
aforementioned railroads and connections to Cosgrove, Mo. 

The G. M. & O., said the result of cancellation by the 
Burlington of a route involving one mile from Louisiana to 
Cosgrove would be the addition of a charge for that distance 
of $1.05 a ton on coal to a plant operated by the United States 
Bureau of Mines., The protesting railroad also expressed the 
fear that if the Burlington were permitted to cancel the route 
on coal, it would do so on other inbound and outbound com- 
modities. 

It said the joint route was established during the war after 
it had been represented that the building of a second line of 
track by the G. M. & O. to the plant, then an ordnance plant, 
would be uneconomical. The G. M. & O. said the Burlington 
refused to consider the plant as within the switching limits of 
Louisiana, and had demanded a division of the through rate 
which, it said, was considerably in excess of a reciprocal switch- 
ing charge. The protesting railroad said a joint letter, addressed 
to the War Department, written in 1942 in which the Burlington 
and the G. M. & O. held out to maintain the route, had not been 
revoked. 

The protested schedules were: Supplement No. 104 (page 
5) to B. & O. L. C. C. WL 10709; supplement No. 76 to B. & O. 
I. C. C. WL 10705; supplement No. 88 to I. C. Railroad I. C. C. 
E-1082; supplement No. 16 (item 915-A) to M. P. I. C. C. A- 
9892; supplement No. 109 to Southern Railway I. C. C. C-2230; 
and supplement No. 35 to Wabash Railway I. C. C. 7460. 


P. M. General Asks Vacation 
of Mail Pay Order 


The Postmaster General has asked the Commission to re- 
consider its decision in No. 9200, Railway Mail Pay, and set 
aside its order, in which the railroads were granted an interim 
mail pay increase of 25 per cent, retroactive to the dates of 
filing their applications for an increase of 45 per cent in the 
mail pay rates (see Traffic World, Dec. 27, 1947, p. 1893). Pend- 
ing reconsideration, the Commission was asked to postpone the 
effective date of the order, February 1. 


The petition, filed on behalf of the Postmaster General by 
Frank J. Delany, department solicitor, contains arguments sim- 
ilar to those advanced during the hearing to the effect among 
other things, that the Commission has no authority to issue an 
order until the hearings have been closed. 

The Commission, said the petition, had erred in failing to 
take action on requests of the Postmaster General for postpone- 
ment of hearing and for a prehearing conference, and that this 
constituted “a gross abuse of discretion.” 

In effect, said the Postmaster General, the railroads had 
“presented a bill of $38,000,000 per year to the Post Office De- 
partment, saying they had studied the matter and the bill was 
correct.” He added that the Commission had “approved this 
bill on the Department’s behalf, without audit.” Similar favor- 
able reception had been generally accorded other items in what 
the department called the railroads’ “unilateral cost study,” 
without benefit of counter evidence from the Postmaster Gen- 
eral, and without exercise of the Commission’s independent in- 
vestigatory powers,” the petition for reconsideration alleged. 


Hearing in Re-Opened Illinois 
Bituminous Coal Rate Case 


A hearing in the re-opened case No. 28881, Bituminous Coal 
Rates within Illinois, was held January 26 in the U. S. Customs 
House, Chicago, before Examiner Weaver. The case was re- 
opened at the request of the respondent railroads who asserted 
that they were receiving for the transportation of bituminous 
coal moving intrastate to representative northern Illinois desti- 
nations $41,649.50 less in revenue a yéar than they would be 
receiving if the Illinois Commerce Commission had authorized 





319 


increases in intrastate rates on that traffic commensurate with 
the increases made effective in the interstate rates by the Com- 
mission in Ex Parte 162. The railroads asked for a uniform 
increase in the intrastate rates of 25 cents a ton when such rate 
was $2.25 or less a ton, and 30 cents a ton when the rate ex- 
ceeded $2.25 a ton (see Traffic World, January 25, 1947, p. 249). 

The carriers were supported in their position by coal oper- 
ators in Indiana and Kentucky, and partially supported by 
representatives of the Illinois Coal Traffic Bureau and the 
Central Illinois Coal Operators Association. 


The first witness was Norman E, White, Chicago, assistant 
general freight agent, Illinois Central Railroad, who said the 
carriers had petitioned for reopening of the case “because of 
the fact that the unequal increases authorized by the Interstate 
and Illinois commissions resulted in changes in the relationships 
which were prescribed in I. & S. 5139 and No. 28881. Among 
the chief changes in relationships which have resulted from the 
action of the Illinois commission in limiting the increase in the 
intrastate rates to this territory to 15 cents a ton, in the face 
of an interstate increase of 25 cents, are (1) the interstate 
rates from western Kentucky and from Indiana to northern 
Illinois, versus the intrastate rates from Illinois mines to the 
same destinations; (2) the intrastate rates from Illinois mines 
to northern Illinois, on the one hand, versus the interstate rates 
from Illinois, Indiana, and western Kentucky to eastern Iowa 
and southern Wisconsin, on the other, and (3) the rates from 
Illinois mines to northern Illinois destinations via intrastate 
routes, on the one hand, and via interstate routes, on the other.” 

Mr. White said that on January 13, 1948, the Illinois com- 
mission granted the Illinois carriers the same emergency in- 
crease on intrastate traffic which the Commission had granted 
in its second interim order in Ex Parte 166. While the state 
commission permitted an increase of 10 cents a ton from the 
16 origins in northern Illinois to the destination territory here 
involved, they limited the increase from Fulton County mines 
and six other origin points in northern Illinois to LaSalle, 
Oglesby, Peru, Rock Island, Moline and East Moline, II1., to the 
10 cents a ton which they had previously granted in their order 
of October 21, 1947. “Otherwise,” said Mr. White, “the same 
measure of interim increase has been applied to both intrastate 
and interstate traffic, and the disparity of the intrastate versus 
the interstate adjustment resulting from the January 1, 1947, 
revision continues.” 

The witness said that the carriers other than the Milwaukee 
Road did not favor a different basis of differentials at the non- 
key points than at the key points, but that their action in this 
respect was compelled by the action of the Milwaukee Road 
with respect to its single-line rates from Brazil-Clinton, coupled 
with the Commission’s condemnation of the dual basis of rates 
for single versus joint line hauls. 


Other Railroad Testimony 


Other carrier witnesses to testify were C. J. Nelson, ‘Chi- 
cago, fuel traffic manager, Burlington Lines, and W. H. Kuhls, 
coal traffic manager,’ Milwaukee Road. The latter presented an 
exhibit, No. 126, setting forth the history of rates on bitumi- 
nous coal in carloads, from Brazil and Linton, Ind., and Spring- 
field, Ill., to Rockford, Ill. The exhibit showed that in 1930 the 
rate was the same, 197 cents a net ton, but that on January 19, 
1948, the rate from Brazil was 252 cents and from Springfield, 
230 cents. He said the Milwaukee Road wanted the full increase 
on intrastate traffic, and suggested that the Illinois commission 
undertake to place the rates from Brazil and Springfield on 
more of a parity. 

Indiana Operators 


Harold V. Scott, Terre Haute, Ind., traffic manager, Coal 
Trade Association of Indiana, stated that the Indiana coal oper- 
ators joined the carriers in asking that the same increases be 
made in the intrastate rates from the Illinois mines to the 
northern Illinois destinations involved as had been made in the 
interstate rates in conformity with the order of the Commis- 
sion in Ex Parte 162 from the Indiana mines to the same desti- 
nations. He said northern Illinois was a natural market for 
Indiana coal, but that how long the Indiana operators could 
continue to sell coal in that area under the present rate rela- 
tionship depended entirely on how long the coal market re- 
mained a sellers’ market. Following the Ex Parte 162 decision, 
the Illinois intrastate rates from Illinois mines were increased 
by 15 cents, except to Dixon where the increase was 20 cents, 
whereas the interstate rates from Indiana to the same repre- 
sentative destinations were increased by 25 cents a ton, he 
concluded. 

J. E. Marks, of Lexington, Ky., testified for the Kentucky 
Coal Agency. “Our differential over southern Illinois, which 
has been disrupted by the Ex Parte 162 increase, should be re- 
stored,” declared Mr. Marks. “We ask the Commission to go 
as far as it can in restoring the former differential.” 

Mr. Marks placed on the stand K. J. Hoffman, Paducah, 
Ky., director, Kentucky Coal Agency, who testified that the 











































































Kentucky operators had been harmed by the Ex Parte 162 in- 
creases from Kentucky to northern Illinois, without correspond- 
ing increases in the Illinois intrastate rates. 


Position of Iltlinois Operators 


C. W. Stadell, traffic manager, Illinois Coal Traffic Bureau, 
then placed on the stand Harry A. Rozene, as a witness for the 
bureau and the Central Illinois Coal Operators’ Association. 
“The position of the two bureaus is that we are not opposing 
any increases in rates involved in this proceeding where the 
Commission or the carriers have established rates in compliance 
with the Commission’s order in I. & S. 5139. However, we do 
object to rate increases to such points where the carriers did 
not establish rates in compliance with the Commission’s order,” 
said Mr. Rozene. 

He submitted a map exhibit indicating that the points to 
which increases were opposed were points on the Milwaukee 
Road that were in between the key points named by the Com- 
mission, such in-between points including New Milford, Latham 
Park, Durand, Shannon, and Fay, Ill. 

The output of the central Illinois mines was ‘‘captive,” said 
the witness, explaining that the coal moved to Chicago utility 
companies under contract. 

The witness and Mr. Stadell said the Chicago coal opera- 
tors wanted the intrastate rates to in-between points on the 
Milwaukee Road blended in to conform to the key-point rates. 

The concluding witness was Harold Cholet, representing 
coal operators in the Belleville and DuQuoin districts of Illinois, 
whose position was similar to that of Messrs. Stadell and 
Rozene. 


New Florida-New York Refrigerated 
Steamship Service Proposed 


A common carrier service for the transportation of com- 
modities generally and of commodities requiring refrigeration 
is proposed in an application in W-977, filed with the Commis- 
sion by Refrigerated Cargoes, Inc., of New York City, between 
that point and Florida points. 

The corporation said it would purchase five ships from 
Overlakes Freight Corporation, ranging in age from 38 to 48 
years, but rebuilt in 1943. Three of the vessels, having 23,000 
cubic feet of refrigerated cargo space, would be converted to 
have 190,000 cubic feet of such space in each vessel, according 
to the application. It said the other two vessels would be 
chartered to other carriers and used by the corporation as in- 
creased business required such action. 

The corporation proposes to offer 25,000 units of its stock, 
each unit consisting of one share of preferred and one of com- 
mon, the units to be sold at $105, making an aggregate of 
$2,625,000. Until 80 per cent, or $2,100,000 of the stock is 
bought, the proceeds will remain in escrow with The Corpora- 
tion Trust Co., of New York City. 

The company proposes to maintain 10 sailings a month 
from Jacksonville and/or Fort Pierce, Fla., to New York and 
return, for nine months in the citrus fruit season, and periodic 
sailings in the period from June 10 to September 10. It esti- 
mates total annual revenue of $4,014,400, total expenditures of 
$2,793,737, and net operating income of $1,220,663. After re- 
serve funds to be set aside, the company estimated “net profit 
for dividends, etc.,” as $844,295. 

The application said, also, that a new enterprise, Refriger- 
ated Cargoes, Terminals, Inc., had been organized to maintain 
terminal facilities at New York, Jacksonville and Fort Pierce, 
and it was estimated annual ‘payments by Refrigerated Cargoes 
to the terminal company would amount to $1,489,434. 

The applicant observed that, of the companies operating in 
the Atlantic coastwise trade before the war, only Refrigerated 
Steamship Line was known to have operated for a brief period 
in 1947 and was believed to have since discontinued operations 
until October, 1948. 

It estimated five or six months’ time would be required 
after obtaining the minimum $2,100,000 subscriptions to the 
stock offering before it could begin operations. 


MERGER OF BUS LINES ARGUED 


Whether or not Santa Fe Trail Transportation Co., a sub- 
sidiary of the Atchison, Topeka & Santa Fe, would exercise 
control of a proposed merger of bus lines into a 22,000-mile 
system in the west, and whether or not the proposed system 
was in the public interest, was argued before the Commission 
January 26. 

The proceeding included MC F-3504, A. C. Allyn & Co. et 
al.—Control; Transcontinental Bus System, Inc., Control— 
Continental Bus System, Inc., et al.; MC F-3505, A. C. Allyn & 
Co. et al.—Control; Transcontinental Bus System, Inc.—Pur- 
chase—Dixie Motor Coach Corporation and (Portion) Santa Fe 
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Trail Transportation Co.; Lease (Portion)—Forest S. Whittle- 
sey; and Finance No. 15752, Transcontinental Bus System, Inc., 
Securities. 

The proposed merger was approved by division 4 of the 
Commission in December, but consummation of the transaction 
was postponed when the Commission reopened the proceeding 
od alee consideration (see Traffic World, Dec. 20, 1947, p. 

Carl B. Callaway, for the applicants, argued that the pro- 
posal was in the public interest and would result in economies. 
R. Granville Curry, for American Bus Lines and Burlington 
Transportation Co., opposing the merger, argued that a 39.1 
per cent stock ownership might be the basis for exercise of 
control of the merged properties by Santa Fe Trail. 

James L. Crawford, appearing for the Brotherhood of Rail- 
way Clerks said he did not oppose the merger, but appeared to 
protect the interests of the members of the brotherhood who 
might be affected. 


Detroit Board Protests C. S. M. F. B. 
Truck Detention Tariffs 


The Detroit Board of Commerce, saying it represents ap- 
proximately 3,500 shippers and receivers, has asked the Com- 
mission to suspend tariff 208-A, MF-I. C. C. No. 183 and named 
supplements published by the Central States Motor Freight Bu- 
reau, Inc., agent, to become effective February 10. 

It said the effect of tariff 208-A was to subject all trucks 
a: with truckload and/or volume freight to truck detention 
rules. 

The Detroit board said there were five objectionable and 
unlawful provisions in tariff 208-A. 

1. It said the face of the tariff stated, in part, “Rules, 
regulations and charges governing detention of vehicles on 
truckload shipments”, and item 10(b) of tariff 208-A subjected 
less truckload shipments to the provisions when tendered with 
truckload shipments, in violation of tariff circular MF No. 3, 
rule 2(d). 

2. It said item 30(2) provided that free time for loading or 
unloading vehicles would expire on Monday noon, when placed 
the proceeding Friday or Saturday, and other provisions of the 
same rules were based on a five-day week. It said the difference 
in the number of working hours of receivers on trucks placed 
on Fridays and Saturdays as compared with the number of 
working hours allowed on trucks placed on Mondays through 
Thursday was both unreasonable and discriminatory. 

3. The board said item 30(4) provided an additional 24 
hours of free time when free-time expiration fell on a legal holi- 
day, implying that the framers of the rules did not want to in- 
clude a legal holiday in computing free time. The board added, 
however, that if a truck were placed on a holiday, that holiday 
would be counted in computing free time, and that it was un- 
reasonable to include a holiday in one case and exclude it in 
another case in computing free time. 

4. Item 60(a) provided a $5 charge on vehicles ordered and 
not used in transportation service, said the board, adding that it 
agreed with this principle but believed it unreasonable to make 
this charge when the carrier placed a vehicle that was unsuit- 
able for loading purposes. It said undoubtedly the framers of 
the tariffs did not intend to penalize shippers because of a car- 
rier’s shortcomings, but nevertheless that was true. 

In many cases a vehicle carrying an inbound load was 
reloaded by the receiver with an outbound load, said the board, 
adding that tariff 208-A made no provision for a vehicle both 
unloaded and reloaded by one firm. It said that under that 
tariff’s provisions the same amount of free time was allowed a 
vehicle that had been just unloaded as was allowed on a vehicle 
both unloaded and reloaded, and that this was contrary to well 
established rules covering demurrage on railroads. 


KY. COAL TIPPLING CHARGE RISE PROTESTED 


Kentucky Coal Agency, Inc., Madisonville, Ky., whose 
stockholders own and operate coal mines on the Illinois Cen- 
tral and Louisville & Nashville railroads in western Kentucky, 
has asked the Commission to suspend operation of certain L. & 
N and I. C. tariffs proposing to cancel the absorption of tippling 
charges on coal, carloads, from western Kentucky mines to 
Gulf of Mexico ports, namely, New Orleans, Mobile, and Pensa- 
cola, effective February 1. 

The protestants identified the tariffs as L. & N. G.F.O. 
208-I, I. C. C. No. A-16571, supplement No. 76, page 2, and 
I. C. 2-B, I. C. C. 6700, ninth revised page 97 and twenty-second 
revised page 194. They also mentioned certain terminal tariffs 
or supplements published by other railroads, the name and 
number of which were unknown to them. 

Increases sought to be suspended, said the protestants, were 
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generally 29 cents a ton because that was the amount of the 
tippling charges that the carriers now absorbed out of the line- 
haul rates. No changes were proposed in the line-haul rates 
themselves, said the protestants. 


Southern Pacific Transport Asks 
Certificate Modification 


The Southern Pacific Transport Co., has petitioned the 
Commission to reopen MC 30319, Sub. 7, Southern Pacific 
Transport Co., and MC F-2867, Southern Pacific Transport Co. 
Application to Purchase, and on reconsideration: 


Clarify the meaning of the through bill of lading clause occurring 
in the Commission’s order of April 12, 1943, in the docket No. MC 30319, 
Sub. 7, and the order of April 24, 1946, in the Docket No. MC F-2867, 
by ruling as to whether or not such clause restricts applicant from 
hauling on its own billing, to local destination from break bulk points, 
shipments with a prior movement under pool car or freight forwarder 
billing and if the Commission finds that applicant is so restricted by 
said clause it remove same from applicant’s certificates. If the objec- 
tionable restrictive clause is so interpreted and the foregoing request 
for relief be denied, then applicant prays further that said clause be 
removed and that key point restrictions as hereinafter pleaded be 
imposed in lieu thereof. 












The petitioner said it was affiliated through common stock 

ownership by Southern Pacific Co. with the Texas & New Or- 
leans Railroad Co., and that its operations were auxiliary and 
supplemental to those of the railroad. 
The rail subsidiary said it took no exceptions to the pur- 
pose manifest in the restrictions, that its operations be strictly 
supplemental to those of the railroad affiliate. However, it said, 
a question had arisen as to the meaning of the through bill of 
lading restriction as applied to shipments by freight forwarder 
and pool car operators where such shipments originated at a 
point outside of Texas and were shipped into Texas to a break 
bulk point for movement LCL to a local destination. 





Hearing on Proposed Express 
Rate Increases in I[Ilinois 


A further hearing before the Illinois Commerce Commission 
in No. 35769, Railway Express Agency, Inc., In the Matter of 
the Proposed Increases in Express Rates between Points within 
Ilinois, was held January 28 at the office of the commission in 
Chicago, before F. B. McElroy and W. C. Kaylor. The com- 
mission had held a preliminary hearing November 14, 1947, 
following the agency’s tariffs embodying increases on intrastate 
express traffic, similar to the interstate increases granted by the 
Interstate Commerce Commission, September 23, 1947, in Ex 
Parte 163, were suspended until March 30, 1948. 

In his opening statement for the express agency, Walter 
M. Nold asked the Illinois commission to grant the intrastate 
increases sought; to continue the commodity and other rates 
waffected by the supplemental increases granted as to inter- 
state traffic; and to continue all increases allowed in the 1946 
woceedings until the new 1947 increases become effective. 

In support of the agency’s petition, Mr. Nold said that the 
roposed intrastate rates will not yield more than six per cent 
0 the railroads, if that much, “six per cent being recognized 
enerally as a legal rate of interest or return, as a minimum or 
rasonable standard.” While prices have increased more than 
0 per cent since 1939, no increases in express rates have been 
ranted since that time to compensate the railroads for their 
acreased costs, he said, adding that the proposed rates for tem- 
wrary application will help in improving service “and will also 
urnish valuable data for a permanent wage structure next July, 
then a more stable and dependable postwar long-time economic 
tructure may have been worked out in all lines generally in 
ach state and the nation as a whole.” 

Other agency witnesses explained that the Commission has 
quested the agency to submit a proposal for a permanent 
ingle rate structure by July, 1948. 

Concluding, Mr. Nold stated: 
































































We have a considerable number of voluntary commodity rates in 
tis state, less than first and second class rates, worked out in an 
adeavor to meet special situations and which we do not desire to 
isturb at any time any more than may be discovered to be advisable 
"necessary in keeping with a sound transportation policy, and that 
lass rates can properly absorb temporary increases. 


Deficit for Illinois Operations 


_ Agency witnesses included Paul Gross, Jr., general auditor, 
Chicago, and Morris H. Wolfe, superintendent of traffic, Chi- 
‘ago. Mr. Gross presented several exhibits, which showed 
‘mong other facts, that almost exactly one-fourth of the 
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agency’s business in Illinois consists of intrastate shipments, 
9,907,694 such shipments having been handled in the year ended 
June 30, 1947, compared with 29,713,145 interstate shipments. 
Average cost of handling an intrastate shipment in Illinois is 
$1.41, higher than in Michigan, but lower than in New York 
State, said Mr. Gross. 

He declared that the agency would have achieved its esti- 
mated handling of 200,000,000 shipments countrywide in 1947, 
had it not been for the 30-day express drivers’ strike in New 
York in September. 

His exhibit covering the results of operations for the cal- 
endar year 1947 in Illinois (partly estimated) showed the num- 
ber of intrastate shipments to total 4,508,892, the revenue to be 
$5,119,652.96, intrastate operating expenses and taxes to be 
$6,373,318.84, for a net deficit to the rail carriers for their trans- 
portation services and facilities of $1,253,665.88. 


Position of Chicago Shippers 


A. H. Schwietert, traffic director, Chicago Association of 
Commerce, testified in opposition to that portion of the agency’s 
petition which asked that express commodity rates be left un- 
disturbed. “Within the southern portion of Illinois the Railway 
Express Agency maintains a system of commodity rates which, 
because of their application to such a large number of com- 
modities, are in effect a substitute for the class rate scales,” 
stated Mr. Schwietert. “Such commodity rates are applicable 
from important shipping points on interstate traffic but are not 
applicable from Chicago or from other points in northern Illi- 
nois to the same destination. The proposed increase in class 
rates between points in Illinois and a continuation of the com- 
modity rates from, to and between other points in Illinois as 
well as on interstate traffic aggravates the present discrimina- 
tion against shippers located within Chicago who will be re- 
quired to pay the higher increased class rates.” 

Mr. Nold said that more than 40 states have granted intra- 
state express rate increases paralleling those granted by the 
Commission last Septmeber in interstate rates. 

Mr. Wolfe presented an exhibit comparing the present and 
proposed first and second class express rates between various 
points in Illinois. Whereas between Chicago and East St. Louis, 
the present first class express rate, scale 32, is $2.46 a 100 
pounds, and the second class rate $1.85, under the proposed 
increases, the first class rate would be $3.35 and the second 
class rate $2.51. 


U. S. BARGE LINE MERGER 


Pursuant to the government corporation control act, re- 
quiring that no wholly-owned government corporation created 
under the laws of any state shall continue after June 30 as an 
agency or instrumentality of the United States, the Inland 
Waterways Corporation, and the Warrier River Terminal Co., 
in Finance No. 15985, have asked the Commission to approve 
and authorize a merger of Warrior River into Inland. The 
terminal company was incorporated in Alabama. 

The application said no cash or other payment would be 
made by either organization. 


Cc. F. A. HEARING ON RETURNED PALLETS 


The Central Freight Association’s general and auxiliary 
committees will hold a hearing at 2:40 p.m., February 3, in the 
Transportation Building, Chicago, on a proposal to establish a 
rating of one-half of fourth class on pallets, platforms or skids, 
shipping, old used, between points in Official Territory, includ- 
ing Extended Zone C in Wisconsin, and Western Trunk Line 
“northwest” territory. The proposal, docketed as No. 84382, 
includes “necessary separators, sides, ends, stakes or standards, 
detached K.D., or flat or folded flat,” and is similar to the 
proposal heard December 10 before the Central States. Motor 
Freight Bureau (see Traffic World, December 13, p. 1746, and 
December 20, p. 1797.) 

Whereas Traffic World announced the proposal would be 
heard by the C. F. A. committee January 8, those public hear- 
ings were cancelled by C. F. A., which will now hear the pro- 
posal February 3. 


RISS & CO. FILES THIRD SUIT 
In what was said at the Commission to be a third 
suit contesting Commission orders filed by Riss & Co., Inc., of 
Kansas City, Mo., that motor carrier has asked the federal 
court for the western Missouri district, western division, to set 
aside the Commission’s orders in MC 200, and MC 200, Sub. 7. 
In MC 200, involving “grandfather rights,” Riss & Co. said 
the Commission’s order was unlawful and void insofar as it 
denied the applicant a certificate for the carriage of general 
commodities between the points, over the routes and within 
the territory designated in the application, and limited the 
type, quantity or kind of commodities that might be carried. 
A similar allegation was made by the complainant as to 





the rights in MC 200, Sub. 7, involving certain “grandfather” 
rights purchased, with the approval of the Commission, from 
Iilmo Trucking Service Co., of St. Louis, Mo. 

The complaint also refers to denial of a petition for recon- 
sideration filed with the Commission in October of 1946 after 
leave have been granted for filing of the petition by the Com- 
mission. That petition was for reconsideration in MC 200 and 
Subs. 1 to 46 inclusive. 


Motor Act Prosecutions 


(Wigests of statements issued by the Secretary of the Commission con- 

prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Western Texas district, San Antonio division, at San An- 
tonio. On January 19, Union Bus Lines, Inc., a motor common 
carrier of passengers, of San Antonio, was fined $1,000, which 
was required to be paid, on its plea of guilty to an information 
charging it with transporting passengers in interstate commerce 
without having on file with the Commission and in effect rates 
and charges applicable to such transportation, without having 
on file and in effect evidence of insurance or security for the 
protection of the public, with permitting and requiring drivers 
in its employ to remain on duty in excess of the maximum 
weekly hours, and with failing to identify vehicles operated by 
it by its name and certificate number. 

Western Tennessee district, Western division, at Memphis. 
On January 19, Film Transit, Inc., of Memphis, was fined $2,500, 
which was required to be paid, on its plea of nolo contendere 
to an information charging the defendant, a motor carrier of 
property, with requiring and permitting drivers having but one 
leg each to drive motor vehicles in interstate transportation, 
with failing to have in its files certificates of physical examina- 
tion for its new drivers, with requiring and permitting drivers 
to be on duty for excessive weekly hours, and with falsifying 
a monthly hours of service report filed with the Commission. Of 
the total fine, $1,500 was imposed on defendant for falsifying 
the hours of service report. 

Northern Texas District, Fort Worth division, at Fort 
Worth. Merchant’s Fast Motor Lines, Inc., of San Angelo, Tex., 
was fined $500, January 17, following entry of its plea of guilty 
to charges that it permitted and required drivers in its employ 
to remain on duty in excess of the maximum weekly hours, 
failed to have certain other vehicles equipped with brakes, and 
failed to have certain other vehicles equipped with stop lights. 
The fine was required to be paid in full. 


KEESHIN HEARING POSTPONED 


At the request of creditors, hearing on the plan of reorgani- 
zation advanced by trustees of Keeshin Freight Lines, Inc. (see 
Traffic World, January 23, p. 245), was continued to February 
25 in the federal district court at Chicago. Federal District 
Judge Walter L. LaBuy granted the request January 26, after 
Keeshin trustees said they had no objections to a continuance. 


S. P. FINED ON DEMURRAGE RECORD CHARGE 


The Commission has announced that it is in receipt of infor- 
mation from the United States attorney’s office at San Fran- 
cisco, Calif., to the effect that on January 19, in the California 
northern district federal court, the Southern Pacific Co. entered 
pleas of nolo contendere to a criminal information in 10 counts 
charging the carrier with having maintained false demurrage 
records at Permanente, Calif., in violation of section 20(7) (b) 
of the interstate commerce act. The Commission said Judge 
Louis E. Goodman assessed a fine of $5,000 against the carrier. 


1. C. TRIES ALUMINUM “TRAILERAILS” 


An experiment in the handling of package shipments in all- 
aluminum containers, with built-in equipment permitting quick 
interchange between auto truck trailers and standard type 
railroad flat cars, will get under way February 2 between Chi- 
cago and Memphis, Oscar L. Grisamore, Illinois Central general 
freight traffic manager, has announced. The use of the aluminum 
“trailerails,” said Mr. Grisamore, are expected to contribute to 
the safe handling of merchandise in 1.c.]. shipments. 


Capable of handling shipments up to 20,000 pounds, each 
container is 20 feet long, 8 feet wide and 8 feet high, with a 
capacity of 1,000 cubic feet. Merchandise freight is placed in 
a container at the shipper’s loading dock. The container, loaded 
on a special trailer frame, is then transported by truck between 
loading dock and freight yard, where it is shifted mechanically 
to a flat car by built-in hydraulic lifts and a winch-and-cable 
arrangement. At destination the container is delivered via 


’ containers are manufactured by the Reynolds Metals Co., Louis 
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A.W.A. Announces Program for 
Annual Meeting February 9-12 


More than 500 persons are expected to attend the annua 
meeting of the American Warehousemen’s Association, Feb 
ruary 9-12, at Chalfonte-Hadden Hall, Atlantic City, N. J., ac 
cording to Wilson V. Little, general secretary, Merchandise 
Division, Chicago. 

The opening general session will be held at 2 p.m., Febru 
ary 9. The invocation will be made by Reverend George W 
Lawrence, Ventnor Community Church, Ventnor, N. J. C. D 
Johnston, president of the A. W. A. Merchandise Division, and 
H. W. Wilson, president, National Association of Refrigerated 
Warehouses will talk, followed by the address of P. W. Frenzel 
of St. Paul, president of the A. W. A. The chairman of the 
following special committees will then report: Warehousd 
receipts and warehousing law, E. E. Hesse, Chicago; disposal of 
surplus war storage facilities, L. J. Coughlin, New York City: 
industry section of the Armed Services—Commercial Storage 
Committee, Charles E. Nichols, Washington. It is contemplated 
that a representative of the Army will be present to explain 
plans for the training of warehousing personnel for military 
service in the event of another emergency. The session will 
conclude with a talk by Karl T. Compton, president, Massa- 
chusetts Institute of Technology, Cambridge, on “The Business 
of Day-After-Tomorrow.” 

Separate sessions of A. W. A.’s two divisions will be held 
during the next three days. The annual meeting will conclude 
the afternoon of February 12 with another general session 
which will receive reports from Arthur N. Otis, A. W. A. na 
tional councillor for the Chamber of Commerce of the United 
States; and from the general treasurer, the general committed 
on resolutions, and the genenral committee of nominations. J. R 
Goodfellow, of Seattle, is chairman of the resolutions commit 
tee, and G. K. Weatherred, of Dallas, is chairman of the nomi 
nating committee. 


Merchandise Division Program 


Following is the business program for the A. W. A. Mer 
chandise Division: 

February 10: Address by President C. W. Johnston, Roanoke; 
illustrated slide presentation by Executive Secretary Little on ‘The 
Merchandise Division at Work;”’ report of Treasurer R. M. King, Syra- 
cuse; reports from various localities on business conditions; report om 
the Washington scene by Charles E. Nichols, consultant; Samuel G. 
Spear, Washington, on revising the Warehousing General Merchandise 
encyclopedia; report of the committee on nominations; report on prac- 
tices at ports affecting warehousemen, by L. T. Howell, Philadelphia, 
and A. L. Fischer, Milwaukee; procuring for customs bonded ware- 
houses the privileges attaching to foreign-trade zones, by J. Leo Cooke, 
Newark, and Jay Weil, New Orleans; committee on warehousing docu- 
mentation and office procedures, Philip Milstein, Denver; warehousing 
contract terms and conditions, H. F. Pratt, Chicago. 

February 11: Labor relations within the industry, W. W. Huggett, 
Chicago; labor relations under the Taft-Hartley Law, Robert C. Kelly, 
Philadelphia; the trend toward one-story warehouses and current con- 
struction costs, Clark C. Wright, Chicago, and John P. H. Perry, New 
York City; carrier practices in relation to warehousemen, J. D. Beeler, 
Evansville; selling public merchandise warehousing service, Frank E. 
Kearney, Newark; and discussion on an industry program for business 
development. 

February 12: Banking relations program; C. J. LaMothe, St. Louis; 
pool car business, R. M. King, Syracuse ,and D. M. Liddle, Des Moines; 
materials handling movie, presented by Automatic Transportation Co.; 
reports of special committees, election of officers and other members 
of the executive committee. 


Social Program 


Philadelphia members of the A. W. A. have arranged al 
elaborate social program for A. W. A. members and thei! 
families. Philadelphia warehousemen will be hosts at a hos: 
pitality hour, at 5 p.m. February 9 in the Haddon Hall. The 
following evening there will be a social hour in the Hotel 
Chalfonte, to be followed by the A. W. A.’s annual family party. 
On February 11 there will be another social hour followed by 
the A. W. A. annual dinner, at which Ivan H. Peterman, of the 
ee Inquirer, will speak on “Prospects for Peace 

ny.” 

For the more than 100 A. W. A. ladies who will be it 
attendance, an opening tea will be held the afternoon of Feb: 
ruary 9. The following day a luncheon and fashion show will 
be held, with a bridge luncheon scheduled for February 11. A 
ladies’ farewell luncheon will be held February 12. 


A “first-timers’ breakfast,” for men attending their first 
A. W. A. annnual meetig, will be held at 8 a.m. February 10. 
















January 3 


Senate 
Seawc 


Consid 
ada ag 
way ar 
basis, | 
Preside 
ercomlk 
project 
suppor 
tions v 
nation’ 
growth 
attacks 
ponent 


As P 


the St. L: 
fense and 
Canada, § 
the Sena 
which he | 
ect was [f 
for many 


entire pr 


fare.” 


‘T ca 
this giga 
and certa 
the peop] 
way wou 
coal prod 
of our gr 
ployment 

Refe: 
project w 
comb sai 
on propo: 
strict the 
the purp 
liquidati1 

Presi 
and Seng 
pletion o 
struction. 


Pres: 
cers of t 
his press 


I shou 
enact legi: 
the Unitec 
St. Lawre 

This | 
natural re 
States. It 
most high 
largest p 
strengthe! 
commerce 
the past ‘ 
been a m 

This 1 
on our f 
administr 

Plans 
the princ’ 
liquidatin 
will also 
of the pr’ 
as to the 


our indu: 
facilities 
develop { 
Provide 
facilities 
security ¢ 
in both ' 
economy 

I am 
the St. L 




























































January 31, 1948 








nf Senate Debate on St. Lawrence / 
Seaway Resolution Is Begun 


Consideration of S. J. Res. 111, to approve U. S.-Can- 
ada agreement of March, 1941, for completion of sea- 
way and power plant installations, on self-liquidating 
basis, follows transmittal of message to Congress by 


nua’ President Truman in support of project. Senator Rev- 
o ercomb, of West Virginia, issues statement opposing 
idisf’ project. Senator Wiley, of Wisconsin, in address in 

support of seaway resolution, takes issue with objec- 
brug tions voiced by rail union leaders, takes position that 


. nation’s transportation system has not kept pace with 
growth of country. Senator Lodge, of Massachusetts, 
attacks “national defense” argument of seaway pro- 
ponents, views project as inflationary enterprise 


























As President Truman, in a press conference, described 
the St. Lawrence seaway project as vital to the national de- 
fense and to the economic welfare of the United States and 
Canada, Senator Revercomb, of West Virginia, chairman of 
the Senate public works committee, issued a statement in 
which he said that the estimated cost of the St. Lawrence proj- 
ect was prohibitive, that it would have serious consequences 
for many people in West Virginia if undertaken, and that “the 
entire proposal is fraught with danger to our economic wel- 
fare.” ; hs: ( 

“T cannot see for one moment how we can possibly justify 
this gigantic undertaking, from an economic point of view 
and certainly not from the point of view of the well-being of 
the people of my home state,” he said, adding that the sea- 
way would bring a threat of “great shipments of imported 
coal produced at low wages” and that “Canada, which is one 
of our great customers for coal, would buy less from us—em- 
ployment would go down.” 

Referring to contentions of seaway proponents that the 
project would be self-liquidating, through tolls, Senator Rever- 
comb said that “testimony at the hearings shows that, based 
on proposed cost, the tolls would have to be so high as to re- 
strict the great bulk of traffic contemplated, thus defeating 
the purposes of a used: canal, as well as the so-called self- 
liquidating phase of the project.” ‘ 

President Truman said he was sending letters to the House 
and Senate advocating action on pending legislation for com- 
pletion of the St. Lawrence seaway and power project con- 
struction. 


President’s Letter to House and Senate 


President Truman on January 26 sent to the presiding offi- 
cers of the House and Senate the letter he had referred to in 
his press conference. The text of the letter follows: 


I should like to express again the hope that the Congress will soon 
enact legislation approving the agreement of March 19, 1941, between 
the United States and Canada for the development of the Great Lakes- 
St. Lawrence Seaway and Power Project. 

This great engineering enterprise will develop one of the richest 
natural resources of the continent for the benefit of the whole United 
States. It will make deep draft ocean transportation available to the 
most highly industrialized area of North America. It will develop the 
largest potential hydroelectric power site of the Nation. It will 
strengthen and expand our industry, our agriculture, our domestic 
commerce, and our foreign trade. That is why every President during 
the past 25 years has given it his strong support. That is why it has 
been a measure strongly supported by both parties. 

This momentous project will confer correspondingly great benefits 
on our friend and neighbor Canada. That is why every Canadian 
administration during the past 25 years has also strongly supported it. 

Plans for this great international undertaking are now based upon 
the principle of making the new deep draft navigation features self- 
liquidating by a levy of reasonable tolls on shipping. The Government 
will also be reimbursed for the new power facilities. The application 
of the principle of self-liquidation to the navigational features as well 
as to the power phases of the seaway should remove objections con- 
cerning the economic soundness of the enterprise. 

The St. Lawrence project is an important measure of national 
defense in both its navigation and power phases. Our security rests 
in large measure on the development of our natural resources and 
our industrial potential. The transportation system and the power 
facilities which the St. Lawrence offers—if only we are willing to 
develop them—will generally strengthen our national economy and 
Provide in particular cheap water power and water transportation 
facilities needed in peace as well as in a time of emergency. Our 
security depends also upon a vigorous and prosperous Canada, our ally 
in both World Wars. The St. Lawrence project will strengthen the 
economy and the defenses of Canada as it will our own. 

I am convinced that the great majority of Americans realize that 
the St. Lawrence Seaway must be developed if we as a nation are to 
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continue to receive the fullest benefits from our natural resources. 
I am personally convinced of the need for this project, both from the 
standpoint of our common economic welfare and of our national 
security. I therefore strongly recommend that the Congress enact 
legislation authorizing this great undertaking. 


_The President also transmitted to Senator Barkley, Senator 
White, Representative Rayburn and Representative Halleck 
copies of the letter. 


Wiley Scores Rail Brotherhoods 


Chairman Wiley, of the Senate judiciary committee, placed 
in the appendix of the Congressional Record a statement pre- 
pared by him, in which he said he had recently noted, “with 
regret,” that some representatives of the railroad brotherhoods 
had “apparently been speaking to members of the Senate, 
urging opposition to the St. Lawrence seaway project.” 

“I believe that if the representatives of railway labor con- 
tinue to seek to influence a vote against the seaway,” said 
Senator Wiley, “they will be doing the gravest possible dis- 
service to American railway labor... . 

“In the first place, only a very small segment of railway 
labor is involved at all in this seaway development, and this is 
some of the railway labor of the northeast. It is astonishing 
to find railroad brotherhoods of the midwest and far west pre- 
senting opposition to a project which does not even affect them 
and which affects only a few eastern financial interests ad- 
versely rather than the railroads themselves. 

“Even the effect of the seaway project on railway labor in 
the northeast will be both remote and comparatively insig- 
nificant. The effects probably will not be felt for around 15 
years or so. ...A senator or representative who casts his vote 
for the seaway is casting his vote for American railway labor 
and for the American nation as a whole. . . . To oppose the 
seaway is to try to straitjacket our economy... . The welfare 
of railroad workers will hardly be served by trying to freeze 
in immobility a transportation system that was good for a 
$70,000,000,000 economy, but is hopelessly inadequate for a 
$210,000,000,000 or $250,000,000,000 economy of the future....” 


Fraser Praises Rail War Labor Job 


Harry W. Fraser, president of the Order of Railway Con- 
ductors and chairman of thé Railway Labor Executives’ Asso- 
ciation, made public a statement he had prepared, answering 
the statement issued by Senator Wiley. 

“He (Senator Wiley) declares that our transportation sys- 
tem is good for a $70 billion economy, but is hopelessly inade- 
quate for a $210 billion economy of the future,” said Mr. Fraser. 
“Has he forgotten the job done by the rail carriers and their 
employes under all the shortages and stress and strain of war? 
It would be interesting to learn how Senator Wiley expects the 
diversion of traffic from the railroads to the seaway to bring 
about an expansion of rail facilities. The seaway, if developed, 
would be . . . frozen over for five months, during which the 
traffic would necessarily be moved by the rail transportation 
systems. Is this expansion? . . . Senator Wiley .. . asserts 
that railway labor is serving as a dupe for a few selfish inter- 
ests, which have always fought the workers. I suggest that 
the senator could profitably study the relationship of manage- 
ment and labor in the railroad industry and thoroughly re- 
examine his source of information on this. 

“Let me say, finally, that our job is to face the realities 
and to strengthen and support our basic industries. This is no 
time to waste your money or efforts in the furtherance of ex- 
perimental dreams.” 


“Duplicate Facility,” Says Harrison 


George M. Harrison, grand president of the Brotherhood of 
Railway Clerks, said in a statement he issued that the railroad 
labor unions were opposed to the St. Lawrence seaway for the 
reason, among others, that “it would force upon the people an 
expenditure of over one billion dollars of their tax money to 
merely duplicate transportation facilities already more than 
adequate.” After stating that the existing railroad facilities 
would have to be maintained to provide the service required 
in the territory in the five months of each year when the sea- 
way was frozen over, he said that the seaway, when built, would 
require annual appropriations for its maintenance, would cause 
railroad revenue losses of $100,000,000 a year, and would bring 
about loss of employment by about 20,000 railroad workers, 
while “the people as consumers would not benefit by lower 
prices.’ 


Wiley Opens Senate Debate 


Debate on the St. Lawrence project authorization resolu- 
tion (S. J. Res. 111) introduced by Senator Vandenberg, of 
Michigan, for himself and 15 other senators, began in the 
Senate on January 26, with delivery of a long address in 
advocacy of the project by Senator Wiley, of Wisconsin, who 
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headed a subcommittee of the Senate foreign relations com- 
mittee by which hearings on S. J. Res. 111 were held. 

Senator Wiley said that, before conclusion of the Senate 
debate, there would be ample proof that the St. Lawrence sea- 
way was a needed navigation facility which would relieve re- 
current shortages of transportation and eliminate “the eco- 
nomic wastage that results from the inability of the railroads 
to carry the peak traffic of the summer months”; that the 
seaway would reduce transportation costs; that the power proj- 
ect would supply power cheaper than any alternative source 
available in an area that had suffered from recurrent power 
shortages; that the whole project would bolster the national 
defense potential; that the whole project would be self-liquidat- 
ing, in its navigation aspects as well as in the sale of power, 
and that the opposition to the project seemed mainly centered 
in “certain small economic and financial groups in the east’ 
who seemed “anxious to maintain their hold on transportation 
from the middle west to the seacoast.” 

Deducting payments totaling $322,000,000 which he said 
would be made by Ontario and New York state to the Canadian 
and U. S. governments, respectively, for the power facilities, 
Senator Wiley said the total cost of the seaway, including in- 
terest during construction, would be $428,000,000, and that the 
total annual charges would be $17,450,000. 

He said it had become a common and perennial experience, 
“in spite of the superhuman efforts of the operating officials of 
our railroads,” that transportation shortages had developed in 
each peak season, causing wastages of production. He said the 
railroads employed “accounting legerdemain” to “pad and ex- 
aggerate cost figures” on the seaway construction. 

When Senators Tydings, of Maryland, and Saltonstall, of 
Massachusetts, expressed concern about possible loss of traffic by 
the ports of Baltimore and Boston as a result of the seaway 
construction, Senator Vandenberg contended that “by far the 
major portion of the traffic contemplated” for the seaway was 
“a brand-new traffic in iron ore moving in to the steel produc- 
tion of the middle west,” and that the east coast ports need 
have no fear that the seaway would reduce any of their existing 
traffic. He conceded, however, that the grain traffic contem- 
plated for the seaway was “probably not” new traffic. 


Senator Wiley said that some railroad presidents who had 
endorsed the seaway in past years “were independent souls 
then,” but that “somehow or other they got into the Association 
of American Railroads, for which only one man speaks.” The 
A. A. R. spokesman did not speak for the common laboring man, 
said the senator, adding that one man in his state told him: 


Why, we are for anything that will build America. We know that 
the railroads have to get busy. They are not serving the interests of 
the people as they should. It took a lot of the truckers to wake them 
up and to give the country part of the equipment that was needed. 
The railroads have to wake up some more, for we are growing faster 
than our transportation system is growing. 


_. That man, said Senator Wiley, “spoke with wisdom and 
vision.” 

Senator Wherry, of Nebraska, wanted to know what the 
western wheat farmers would save, “if anything,” by transport- 
ing wheat from Omaha via the proposed seaway to London, 
“as compared with shipping it by barge to New Orleans and 
then to London by ocean freight,” and Senator Wiley said he 
would try to obtain that information. 


Lodge Attacks “Dangerous” Precedent 


The Senate resumed its debate on the St. Lawrence project 
resolution January 28, when Senator Lodge, of Massachusetts, 
attacked the seaway proposal with the contention, among others, 
that “to. submit the project to the Congress disguised as an 
executive agreement instead of as a treaty sets a dangerous 
precedent, invades the Senate’s treaty-making powers and 
raises serious doubts as to the constitutionality of the entire 
procedure. 

“State Department testimony reveals,” he said, “that the 
project was submitted as an agreement because the department 
felt it wasn’t ‘fair’ that one-third of the Senate could block a 
treaty. If this principle is carried to its logical conclusion, there 
may very well never be another treaty before the Senate. The 
project should be rejected on this consideration alone.” 

Senator Lodge made a 12-point attack on the argument that 
the St. Lawrence project should be built as a national defense 
asset, and stated as one of his objections to that argument a 
contention that “‘the tremendous length of the proposed seaway 
presents a unique problem of defense which most experts agree 
is incapable of effective defense in any event.” Another of his 
12 “points” was that “the supposed amount by which the sea- 
way would ease the strain on war-burdened railroads would 
approximate less than 1 per cent.” 

“The official Army attitude has noticeably cooled until it 
is now conceded by the Secretary of the Army that the project 
is not vital to national defense,” said Senator Lodge. 
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He said that there now existed $3,250,000,000 worth of flood 
control and river and harbor improvements authorized by Con- 
gress but for which no funds had been appropriated, and then 
asked, “Is this the time to add to the burden of inflationary 
forces in an unspecified amount with a $6.8 billion Marshall 
Plan figure confronting the country ?” 

The Brotherhood of Railroad Trainmen announced on Janu- 
ary 28 that it had advised Senator Lodge that its membership 
was opposed to the St. Lawrence seaway project, on the ground 
that the project would “very definitely curtail railroad operation 
and adversely affect the year-round employment of thousands 
of railroad workers.” 














Bill Affecting “Non-Lawyer” Practices 
Criticized in House Unit Hearing 


A subcommittee of the House judiciary committee on Janu- 
ary 26 resumed hearings on H. R. 2657, the Gwynne bill relat- 
ing to the setting up of standards and qualifications for practice 
before administrative agencies of the government. The sub- 
committee, headed by Representative Gwynne, of Iowa, author 
of H. R. 2647, held hearings on the bill last July (see Traffic 
World, July 26, 1947, p. 281). 


1. C. C. Practitioners File Statement 


In the January 26 hearing, Spencer Gordon, of Washington, 
D. C., counsel for the American Institute of Accountants, de- 
scribed the Gwynne bill as “a calculated effort on the part of 
some lawyers to bring about a situation where a taxpayer can- 
not be represented by an accountant without taking a lawyer 
along.” He said that non-lawyers who now were practicing 
before administrative agencies were protected by a “grand- 
father clause” in the bill but that the bill would operate to 
deter future admission of non-lawyers to such practice. The 
accountants’ institute, he said, was trying to preserve the right 
of its members to practice before the Treasury Department. 

Mathias F. Correa, of Washington, representing the New 
York State Society of Certified Public Accountants, concurred, 
generally, in the views expressed by Mr. Gordon. 

Spokesmen for the trucking industry, the Association of 
Interstate Commerce Commission Practitioners, and the Na- 
tional Industrial Traffic League criticized H. R. 2657, as intro- 
duced, in testimony they presented before the Gwynne subcom- 
mittee on January 28. 

Warren H. Wagner and R. Granville Curry, of Washing- 
ton, D. C., former presidents of the I. C. C. practitioners’ asso- 
ciation, filed with the subcommittee a statement setting forth 
objections to provisions of the considered bill by which practice 
by non-lawyers before the Commission would be restricted. 
They cited data showing that the number of non-lawyers ad- 
mitted to practice before the Commission in the year ended 
October 15, 1947, was 21.9 per cent of the total admissions for 
the year, and that the number of non-lawyers admitted to such 
practice in ten years ended with that same date had been 12.1 
per cent of the total admissions in that period. They stated 
that the I. C. C. was not a court and that it was error to pro- 
ceed on the assumption that it should be so treated. 


Non-Lawyers and Rate Regulation 


“Congress itself may by legislative enactment prescribe 
rates,” they said. “Instead of doing so, it has delegated author- 
ity to the Commission to make rate determinations subject to 
standards prescribed in the statute. No one would contend that 
a person who is not a lawyer should not be permitted to appear 
in a representative capacity before a committee of Congress 
with respect to rate regulation. It would seem likewise that a 
qualified non-lawyer should not be prohibited from appearing 
in a representative capacity before an administrative agency to 
which Congress has delegated authority to prescribe rates sub- 
ject to legislative standards.” 

Among other representations by Messrs. Wagner and Curry 
were statements that I. C. C. members were not required to be 
lawyers; that there was an absence of a showing of evils or 
abuses in I. C. C. practice, warranting exclusion of non-lawyers; 
that non-lawyers practicing before the Commission were sub- 
ject to its rules with respect to professional conduct, etc., and 
that practice by non-lawyers before the I. C. C. had been recog- 
nized as in the public interest by the Commission itself and by 
shippers and other interests concerned. 

Harry C. Ames, of .Washington, president of the I. C. C. 
practitioners’ association, in an oral presentation before the 
subcommittee proposed deletion from the bill of the first sen- 
tence of section 6 of the bill; relating to “credentials of agents,” 
and the substitution in lieu thereof of language proposed by 
his association, and said that if the bill were so amended he 
was authorized by the executive committee of his association 
to state that that organization would no longer oppose the bill. 
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The substituted material which he proposed, Mr. Ames said, 
would have the effect of permitting the agency in the future to 
certify for credentials any non-lawyer who might meet its 
qualifications for practice before it. He added that non-lawyers 


now admitted to practice were provided for under the so-called 
“grandfather” clause in the concluding portion of section 6 as 
it — now written, as implemented by the amendment he pro- 
posed. 

Waring Appears for Truckmen 


Dabney T. Waring, general manager of the Middle Atlantic 
States Motor Carrier Conference, Inc., Washington, D. C., said 
he himself was a non-lawyer practitioner before the I. C. C. 
but that he was appearing on behalf of the regulated trucking 
industry rather than in behalf of non-lawyer practitioners. His 
organization, he said, had about 850 members in eight states, 
including the District of Columbia. He said his conference used 
an experienced lawyer in handling cases in which strictly legal 
questions were in issue and in important cases involving only 
rate-making principles, but that it used lay practitioners in its 
employ “in the more unimportant cases where the law is well 
settled and where only technical ‘rate questions are involved.” 
If the conference had to use lawyers exclusively in handling 
cases before the Commission its costs would be greatly in- 
creased, he said. 

“We think that the special character of litigation before 
the Interstate Commerce Commission should be recognized and 
that the Commission should be allowed to continue to decide 
for itself who should be allowed to practice before,” said Mr. 
Waring. “The small shipper or the small truckman should not 


‘be forced to employ lawyers to handle comparatively small 


and simple cases where usually the controlling law is well 
settled. They know and the lay practitioners know when legal- 
istic questions are of such a nature as to require the services 


of a lawyer experienced in litigation under the interstate com- 
merce act.” 


N. I. T. League Presentation 


John S. Burchmore, of Chicago, general counsel of the 
National Industrial Traffic League, said in testimony he gave 
on behalf of the League that “certainly a good many of the 
American Bar Association members who are really familiar 
with the (Interstate Commerce) Commission’s work have no 
sympathy for, or at least no interest in, this bill.” He said the 
League regarded the bill as entirely unnecessary, “for it will 
hardly be claimed by anyone familiar with the procedures and 
work of the Interstate Commerce Commission that the provi- 
sions of this bill are in any respect essential, as the title ap- 
pears to indicate, for the protection of the public.” (The bill is 
titled “fa bill to protect the public with respect to practitioners 
before administrative agencies.’’) 

“How strange it would be,” he said, “if we, who are, in 
a sense, customers of the Commission, were required to employ 
a lawyer to appear before a tribunal, of which no member is a 
commissioner simply because of the fact that he is a lawyer. 
The effect of any such restriction would be exceedingly unfor- 
tunate and exceedingly burdensome on the innumerable com- 
panies and associations of producers, growers, manufacturers, 
shippers and others who compose the shipping public and who, 
indirectly as well as directly, are parties to all rate cases and 
most other controversies. 

“A restrictive enactment by which corporations or others 

many appear only by their corporate officers or by attorneys 
at law would be burdensome on the railroads and other regu- 
lated carriers. .. .” 
_ Mr. Burchmore averred that the larger part of the work 
in all ordinary matters before the Commission was no work 
for a lawyer and that a lawyer in general practice should have 
no business to try to attempt it, for he would not be of any 
teal aid to the Commission in its task of administering the law. 
He concurred in a statement made by Commissioner Aitchison 
ina Senate committee hearing in 1941 that “a restriction of 
the right to appear to ‘lawyers’ would be a disservice to the 
Commission and to the parties appearing before it.” 


Oil Export Ban, Joint Fuel Policy 
Committee Urged by House Unit 


Chairman Wolverton, of the House committee on inter- 
state and foreign commerce, in an address in the House on 
January 26 announced that he was filing a report his committee 
had adopted earlier in the day on its investigation of the petro- 
lum situation and said that the report contained a recommen- 
dation, among others, for immediate cessation of the exporta- 
tion of all petroleum products “until it can be determined 


Whether they are at the expense of our national economy or 
national security.” 
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He announced, also, that he was introducing a resolution 
(H. Con. Res. 134) to carry into effect a further recommenda- 
tion of his committee that there be created a joint congres- 
ae committee to be known as the Joint Committee on Fuel 

olicy. 

Such a committee was needed, he maintained, in view of 
the considerations that “some dozen committees” in both 
Houses of Congress were currently studying the petroleum 
supply problem, and that the problem was not one that could 
be approached piecemeal, but was one which “must be essayed 
at once.” 

First among five recommendations made in the committee 
report he was filing (House report No. 1270), Chairman Wol- 
verton said, was that the nine-point program which the com- 
mittee had recommended in December be executed promptly 
(see Traffic World, Dec. 27, 1947, p. 1915). Another recom- 
mendation was for deferment of making any foreign commit- 
ment involving the supply of petroleum and petroleum products 
until a complete review had been made of the entire petroleum 
problem to determine to what extent such commitments could 
be made without injury to national economy and security of 
the United States. The Wolverton committee also proposed 
immediate authorization of additional funds and continuing 
authority to the Department of the Interior for accelerating 
the program of development of oil from coal, shale and other 
substances. 

Facilities Short “All Along the Line” 


“From the evidence,” said Chairman Wolverton, “it ap- 
pears that there are shortages of facilities all along the line: 
First, at the refineries which, if there were additional oil to- 
day, could not handle more; then in tanker, tank car and barge 
transportation facilities which, if there were additional prod- 
ucts, are insufficient to handle more; in pipelines for the trans- 
port of either additional crude or products; and in the final 
distribution system of bulk stations, storage, and transport. If 
all these facilities, on which the industry indicates it proposes 
to expend some $4,000,000,000 over the next few years, were 
available, however, it is still far from clear that assured addi- 
tional crude oil is provided at the well head source to flow 
through and fill these enlarged facilities. Nor is it at all evi- 
dent that adequate supplies of crude remain in the ground long 
to sustain such flow... .” 

Senator Tobey, of New Hampshire, spoke about the fuel 
oil shortage in eastern Atlantic states in the Senate on January 
26 and placed in the Congressional Record the text of letters 
he had received from heads of several government departments 
and agencies concerning steps they had taken toward relieving 
the situation. Among these were: A letter from Director Had- 
lock, of the Office of Rubber Reserve, Reconstruction Finance 
Corporation, containing information about the use of Union 
Tank Car Co. equipment in movement of synthetic rubber ma- 
terials and stating that “the Office of Defense Transportation 
has complete control over the allocation of pressure tank cars 
for essential uses;” a letter from Chairman Smith, of the Mari- 
time Commission, and one from Director Johnson, of the 
O. D. T. Also placed in the Record was a letter from President 
Lhe: me of the Association of American Railroads, to Senator 
Tobey. 

Action by Maritime Commission 


The Maritime Commission chairman’s letter, dated January 
12, contained the advice that as of January 9 there remained 
in the laid-up fleet 45 T-2 tankers; that these were being moved 
out day by day; that vessels recently withdrawn from the re- 
serve fleets for repairs and refitting were now beginning to 
enter operation, and that the commission estimated that by the 
end of January between 40 and 50 such vessels would be in 
active operating status. They, coupled with many other tankers 
that would enter operation early in February, “should greatly 
— the present difficult situation by the end of that month,” 

e said. 

“On January 7,” Chairman Smith wrote, “we held a meet- 
ing with 15 of the larger oil companies serving United States 
Gulf and east-coast states, for the purpose of determining the 
extent to which those companies have been and are using the 
American registered tankers which they themselves own in 
meeting our domestic needs. We are pleased to advise that 
the information adduced at that hearing indicates that vir- 
tually all of the 236 tankers owned by these particular com- 
panies are now being used in the United States coastwise and 
import trades. The commission has requested these companies 
immediately to endeavor to divert to our import trade addi- 
tional tankers under foreign registry which they own or con- 
trol directly or through subsidiary or affiliated companies.” 

The O. D. T. director wrote that he felt there should be 
“some over-all committee and perhaps a small committee of 
the oil industry, car owners and railroads that will attempt to 
— the supply between the several geographical areas 
where the shortage may develop.” 


Mr. Faricy, in his letter, said the A. A. R. was in position 
to be helpful in the movement of tank cars and would promptly 
respond to any request which might require action so far as 
the movement of these cars was concerned. 

“We have been in touch with the tank car companies... 
since early in the summer and are cooperating with them in 
every way possible,” he said. 


Tombigbee as Oil Artery 


Representative Rankin, of Mississippi, addressing the 
House on January 26, said that the Tennessee-Tombigbee in- 
land waterway which had been authorized by Congress would 
“go a long way” toward relieving the oil shortage in northern 
states. Downstream traffic from river ports on the Ohio, the 
Illinois Waterway, the Mississippi and the Missouri Rivers 
could “take advantage of the swift current of the Mississippi 
from Cairo, Ill., to New Orleans, La.,” but would return by 
way of “the slack-water route” that would be afforded by con- 
— of the Tennessee-Tombigbee waterway project, he 
said» 

“That means,” he said, “that oil from those vast new oil 
fields in southeastern Mississippi and southwestern Alabama 
would be transported by barges into the Great Lakes by way 
of the Tennessee-Tombigbee inland waterway at 67 cents a ton 
as against $2.68 a ton that it now costs them to fight their way 
upstream against the swift current of the Mississippi. That 
means that this oil could be transported into the Great Lakes 
for one-fourth the amount it now costs to take those barges 
up the Mississippi.” 

He inserted in the Congressional Record a tabulation he 
said had been worked out by the army corps of engineers, 
showing “‘the tremendous savings” in transportation costs that 
the Tennessee-Tombigbee waterway would provide, on small 
tows of 3,500 tons and on large tows of 14,000 tons. 


Navy Cuts Use of Tankers 


In a hearing it held on January 28, in continuation of its 
investigation of the petroleum supply and transport situation, 
the Wolverton committee heard testimony by Mark Edwin 
Andrews, Assistant Secretary of the Navy, that the Navy had 
done everything it could to reduce the demands on the Mari- 
time Commission for chartered tankers. 

“We will have cut our use of chartered tankers from 43 in 
December to nine in February—a reduction of 34 tankers which 
were thereby made available for normal commercial use,” Mr. 
Andrews said. 

Noting that the Navy had acquired from the Maritime 
Commission 50 tankers from the commission’s laid-up fleet 
which then comprised about 96 tankers, Mr. Andrews said that 
by so doing the Navy was releasing an equivalent number of 
chartered tankers for use in movement of commercial oil ship- 
ments, but that it was a misconception to believe that the 
Navy could use the ships it had acquired to assist further in 
alleviating civilian fuel shortages. All of these 50 tankers plus 
the 36 of the Navy’s original fleet would be required for the 
world-wide needs of all of the military services, he said. 

Commissioner McKeough, of the Maritime Commission, 
told of efforts of the commission to conclude its ship sales and 
ship operation activities by March 1, when its existing legal 
authority for such activities would expire, unless extended by 
enactment of legislation now pending. Chairman Wolverton 
remarked that he had introduced a bill to extend this authority 
of the Commission to July 1, 1949, and that the bill had been 
referred to the House merchant marine and fisheries commit- 
tee. Commissioner McKeough said that Chairman Weichel, of 
the latter committee, had asked the commission for a large 
amount of data which required considerable time for compila- 
tion, and that he assumed that the Weichel committee would 
hold hearings on the Wolverton bill soon after it received the 
information it had requested from the Maritime Commission. 


Chairman Wolverton said he had written a letter to the 
commission on December 22, asking for answers to many ques- 
tions relating to tankers, but had not yet received the commis- 
sion’s reply. Commissioner McKeough said that some of the 
information Mr. Wolverton had asked for had to be obtained 
by the commission from industry sources and that questions 
as to foreign fleets could not be answered. Chairman Wolver- 
ton asked that Commissoiner McKeough bring to the hearing 
the following day the commission’s answers to as many of his 
questions as it could answer by that time. 

Representative Heselton, of Massachusetts, received an 
affirmative answer from Charles H. McGuire, assistant chief of 
the commission’s traffic division, to a question whether the 
commission had sent out telegrams “about a week ago” to 
tanker operators, asking them to keep their tankers in do- 
mestic service in view of east coast fuel shortages. Mr. Hesel- 
ton pointed out that the Wolverton committee had recom- 
mended such action by the commission in a resolution the 
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committee had adopted and made public on December 19, 1947. 
Mr. McGuire said the resolution had not been brought to his 
attention until “a couple of days ago.” 


Repeal of Transportation Taxes 
Urged by State Commissioners 


Representatives of the National Association of Railroad and 
Utilities Commissioners at a meeting in Washington adopted a 
resolution declaring for repeal of the excise tax on transporta- 
tion of property and for repeal or reduction of the excise taxes 
on other transportation and communication services. 

The resolution declared that the taxes in question were 
initially leveled or greatly increased in World War II as war 
measures; that the needs for the levying or increasing of such 
taxes no longer existed; that all such taxes were discriminatory 
against the long-distance users of transportation and communi- 
cation services, and against sections of the country far removed 
from centers of population, for the reason that the tax was 
calculated as a percentage of the transportation or communica- 
tion charge rather than on a flat basis. 

The state commissioners further asserted that such taxes 
were discriminatory in many other ways, including the dis- 
crimination against public transportation agencies which must 
collect the tax and in favor of private carriers which are not 
required to; and the discrimination against businesses which 
have to make frequent use of communication services. Imposi- 
tion of the taxes, they asserted, also operated to raise the price 
of commodities. Increases in transportation and communica- 
tion rates, they asserted, had brought about “a great and un- 
intended increase in excise tax revenue per unit of transporta- 
tion and communication services, with consequent uncontem- 
plated additional burden upon the users of such service.” 


Other Action Taken 


The state comimissioners also discussed the new I. C. C. 
procedure in joint board cases whereby the failure of one men- 
ber of a two-member state board to appear at the hearing dis- 
qualifies the other member from sitting as a joint board mem- 
ber, and adopted the following motion: 


Resolved, that the committee on legislation and the legal repre- 
sentatives of the association be authorized to draft and secure intro- 
duction in Congress of legislation amending the interstate commerce 
act to permit resumption of the former procedure under which the 
absence of one joint board member from the hearing did not operate 
to disqualify the other. 


John E. Boswell, president of the New Jersey Commission, 
said that a provision of a proposed plan for reorganization of 
the Central Railroad Company of New Jersey now pending be- 
fore the I. C. C. in Finance No. 12620 would operate to destroy 
the authority of the New Jersey commission to regulate dis- 
continuance or abandonment of railroad passenger stations, 
trains and service. On his motion the commissioners adopted a 
resolution expressing opposition to such a provision in railroad 
reorganization plans and providing for action before the I. C. C. 
or courts to give effect to such opposition. 

The meeting was attended by members of the following 
committees of the association: Executive, legislation, coopera- 
tion between state and federal commissions, and special com- 
mittee to promote uniformity of regulations affecting motor 
carriers. 

The resolutions and motions adopted placed the association 
on record with resepct to the matters as stated. Other resolu- 
tions adopted related to the federal power act, natural gas act, 
telephone regulatory matters. 


House Group Recommends 6-Point 
Transport Program for Alaska 


The House interstate and foreign commerce committee on 
January 27 issued a report on its investigation of transporta- 
tion in Alaska, in which it proposed establishment of an Alaskan 
Transport Authority to administer a comprehensive and inte- 
grated transportation program for that territory and recom- 
mended a six-point program for improving and enlarging the 
transportation facilities of Alaska. 

Chairman Wolverton, of the committee, summarized the 
findings and recommendations stated in the report in an address 
in the House. He said that the six specific recommendations by 
the committee as to steps that should be taken immediately to 
promote expansion of Alaskan transportation facilities were: 


1. Construction of the required civil airport facilities at the cities 
of Anchorage and Fairbanks, and enlargement within the territory 0 
other necessary aids to air navigation. 
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2. Substantial improvement of the existing highway system and 
its material expansion hy some of the routes indicated. 

3. Assurance of adequate and uninterrupted coastal water com- 
munications with the states and within the territory. 

4. Rehabilitation of the Alaska Railroad generally as presently 
projected, but with a review by the departments and committees con- 
cerned of the whole transportation picture. 


5. Establishment of a system of accounts for the Alaska Railroad 


which would offer opportunity for correct analysis of the financial 
operations of the road. 


6. The construction and rehabilitation of pipeline facilities. 


Aviation Dominant 


“The report,” Chairman Wolverton said, “is frankly critical 
of the success of the past rail and highway programs in de- 
veloping the territory. It points out that in fact until the recent 
communication afforded by the airplane, the territory in terms 
of both population and commerce was declining. Saying that 
‘aviation is destined to remain dominant in the transportation 
system of Alaska’ the report supports pending legislation for 
the construction of additional air facilities. Adequate air facili- 
ties are necessary not only since the airplane offers accessibility 
to places not otherwise easily reached and the airplane in 
Alaska is competitive economically with other forms of trans- 
portation, but also owing to considerations of national defense. 


“The one principal highway artery was not accompanied by 
any connecting road system until the war period. This the 
report states should be promptly enlarged, with specific roads 
immediately constructed. 

“While indicating that the difficulties in coastwise mari- 
time operations and connections with the states are partly 
understandable owing to pre-war decline in volume of civilian 
traffic and seasonal character of the trade, the report states 
immediate consideration must be given to providing adequate 
and uninterrupted service at reasonable rates.” 


Criticism of Alaska Railroad 


Mr. Wolverton noted a finding in the report that the Alaska 
Railroad had not been operated to encourage expansion of 
Alaskan trade and industry because the rail rates had been 
much too high. He said that though existing civilian traffic did 
not seem to warrant the current $50,000,000 rehabilitation pro- 
gram of the railroad, this expense appeared necessary for de- 
fense purposes, and added that, on that basis, the report con- 
cluded that the future rate structure should be adjusted so that 
military, not civilian traffic, should bear the burden of the 
project improved to standards necessary to support the military 
tonnage. He said the report found the Alaska Railroad account- 
— operations was not such as to give a clear picture of 
costs. 

In connection with the recommendation in the report for 
construction of pipelines in Alaska, Mr. Wolverton said that it 
was acknowledged that loss of petroleum tonnage to the rail- 
road through such diversion would be significant, but that the 
committee felt this should mean only reconsideration of the 
railroad program. He said the report proposed rail, pipeline 
and highway facilities directly into the interior of Alaska from 
points east of the present railroad location. 

“In view of the current and anticipated petroleum short- 
ages,” said Chairman Wolverton, “the report is sharply critical 
of the conversion of railroad motive power from steam, with 
coal locally procurable, to Diesel-electric. The flat recommenda- 
tion is made that all such conversion cease until a complete re- 
view has been made of the American and Alaskan petroleum 
situation.” 

The committee report was identified as House report No. 
1272. The investigation of Alaskan transport was authorized by 
H. Res. 318, Seventy-ninth Congress, and H. Res. 153, Eightieth 
Congress. Several members of the committee inspected Alaskan 
air transportation facilities in the course of a trip they made to 
Alaska August 4 to 15, 1947. 


STANDARD TIME LEGISLATION 


Senator Overton, of Louisiana, has introduced S. 2041, 
amending the so-called daylight saving law of March 19, 1918, 
so as to require that the standard time fixed therein for the 
time zones prescribed by that law shall be used in connection 
With all business affecting commerce. The bill would amend 
Section 2 of the 1918 act to read as follows: 


“Sec. 2. Within the respective zones created under the authority 
of this act, the standard time of the zone shall be used in all businesses 
affecting commerce. In all statutes, orders, rules and regulations 
telating to the time of performance of any act by any officer or 
department of the United States, whether in the legislative, executive, 
or judicial branch of the government, or relating to the time within 
which any rights shall accrue or determine, or within which any act 
shall or shall not be performed by any person subject to the jurisdic- 
tion of the United States, it shall be understood and intended that the 
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time shall be United States standard time of the zone within which such 
acts are to be performed.”’ 


Speaking in the Senate, Senator Overton said that S. 2041 
was intended by him as “a counter attack against the daylight 
— bill for the District of Columbia which was enacted last 
March.” 

“It was not observed by the railroads or other common 
carriers,” he said. “It is opposed by the National Association 
of Broadcasters. . . It has produced much confusion and much 
trouble. We should have a regular standard time prevailing 
throughout the United States, and that is the purpose I have 
in offering this bill. . .” 


President Asks $445,000 to Keep 
O. D. T. Going Until Feb. 28, ‘49 


President Truman has addressed to the Speaker of the 
House a request for an appropriation of $455,000 for operation 
of the Office of Defense Transportation in the period from July 
1, 1948, through February 28, 1949. 


An explanatory letter written by Acting Director F. J. 
Lawton, of the Bureau of the Budget, to which the President 
referred, pointed out that public law 395, approved December 
30,. 1947 (the so-called anti-inflation act) continued powers of 
the O. D. T. to February 28, 1949, and that authority to approve 
voluntary agreements among affected interests for allocation 
of transportation facilities and equipment, under provisions of 
the act of December 30, had been delegated to the O. D. T. 
> Ee President’s executive order No. 9919, issued January 3, 

“Marked improvement has been effected in freight-car pro- 
duction through activities of the Office of Defense Transporta- 
tion,” Acting Director Lawton’s letter to the President con- 
tinued. “Moreover, through its service orders and the efforts 
of its service agents to minimize delays in the movement of 
freight cars, a significant contribution has been achieved in 
increased utilization of existing transportation facilities. Con- 
tinuing extraordinary demand for railroad facilities will require 
equally intensive activity to implement the agency’s drive for 
further increases in freight car construction and to expedite 
freight-car movements.” 


Government Financing of Higher 
Rail Employe Benefits Proposed : 


Speaking in the House in support of his bill, H.R. 5000, to 
increase all benefits under the railroad retirement act (see 
Traffic World, Jan. 24), Representative Van Zandt, of Penn- 
sylvania, said that it was the intent of the bill that the nec- 
essary money to pay the cost of the proposed increase would 
be “appropriated annually to the railroad-retirement account 
from the general funds of the Treasury of the United States.” 
The railroad retirement system is now supported by contribu- 
tions from the railroads and their employes. 

Mr. Van Zandt said that retired railroad employes in his 
district were “suffering greatly because of the meager benefits 
they are receiving” and that the Crosser amendments to the 
railroad retirement act did not “give an adequate increase in 
the face of the present high cost of living.” 


His bill, he said, would increase the present benefits un- 
der the railroad retirement act “by a flat 30 per cent.” 

“This increase,” he continued, “is to remain in effect as 
long as the cost of living exceeds the 1935-39 cost-of-living 
level of 100. . . . The cost-of-living level is now 167.2 per 
cent, which is 67.2 per cent above the August, 1939, level of 
100. It is estimated by the Railroad Retirement Board that 
the minimum cost per year will be approximately $72,000,000.” 

He said that R. R. B. data showed that, in the fiscal year 
1947, there were 240,026 persons on the retirement rolls whose 
average monthly benefit was $61.10; that widows 65 years and 
over on the retirement rolls received a monthly payment of 
$28.34; that widowed mothers received $25.27 monthly; that 
children received an average monthly payment of $15.70, and 
that dependent parents received $16.84 monthly. 


“There is hardly a day in the week,” he said, “that I do 
not receive pathetic letters from retired employes or their 
their survivors informing me of their dire circumstances.” 











RAIL MAIL PAY INCREASE FINANCING 


President Truman has sent to Congress a request for ap- 
propriation of supplemental sums totaling $157,000,000 for the 
Post Office Department for the current fiscal year, to meet 
higher expenses incident to the marked increase in the volume 
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A QUICK QUIZ 


Chemically treated to insure long life, track 
ties carry the full weight of trains weighing 
thousands of tons. How many are there per 
mile of track? 


3,200 1,040 528 6,400 
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Metal tie plates are placed on each tie to rails agt bars, pr 
support the rails and prevent cutting of tie. bility neec 
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Standard main-line rails weigh approximate- 
ly 129 pounds per yard and are 39 feet long. 
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ils ged together with joint bars— 
0 atfrail joint. How many of these 
uld ged to lay a mile of track? 


24 330 431 542 


Less familiar than the spike, but still impor- 
tant, is the rail anchor. For the mile of track 
you’re laying, you’d better order: 


900 1,800 2,710 3,600 





ack Jind spring washers fasten the 
ils aggt bars, producing a firm joint 
th tipility needed for varying tem- 
ratum™ loads. Add up all the track 
Its aging washers in a mile of track 
the g 


4,293,252 2,168 1,168 Don’t hold back on this one: what’s the 


total number of parts—rail, ties and fasten- 
ings—in an average mile of main-line track? 


41,975 31,975 21,975 11,975 


othingy about a track spike—but it 
kes @’em to make a railroad. How 
any je? 


25,6912,800 8,400 6,200 





@ There’s nothing exciting about rails, spikes and ties. 
But if you consider that the BURLINGTON LINEs’ 11,000 miles of track 
contain over 450 million such parts, you gain an insight into the vast 
requirements of a great railroad system. 


LWAY 


Careful inspection and maintenance of these parts, as well as other 
equipment, property and facilities, is a never-ceasing task, necessary in 
providing speedy ,dependable rail transportation. It is one of many reasons 
why shippers and travelers enjoy efficient service via BURLINGTON LINES 
...‘‘An Essential Link in Transcontinental Transportation.” 





An average mile of Burlington main line track contains 
3,200 track ties . . . 6,400 tie plates . . . 271 steel rails... 271 pairs of (or 542) joint bars .. . 1,626 
track bolts and 1,626 spring washers, totaling 3,252 parts . . . 25,600 track spikes ... and 2,710 rail 
anchors. The grand fotal: 41,975 parts per mile. 





of postal business and the interim rate increase of 25 per cent 
granted to the railroads for carrying mail. He noted that the 
railway mail pay increase was retroactive to February 19, 1947. 
The Commission estimated that the interim increase would pro- 
vide additional revenue of about $34,500,000 a year for the rail- 
roads (see Traffic World, Dec. 27, 1947, p. 1893). 

The specific amounts requested for the Post Office Depart- 
ment’s “railroad transportation and mail messenger service” 
were $14,300,000 for the fiscal year ended June 30, 1947, and 
$59,920,000 for the current fiscal year. 


New Railroad Retirement Bill 
Explained Before Committee 


Provisions of H. R. 4695, a bill to amend the railroad re- 
tirement act of 1937 “‘so as to provide full annuities, at com- 
pensation of half salary or wages, for persons who have com- 
pleted 30 years of service,” were explained and enactment of 
the bill was advocated by Representative Clason, of Massa- 
chusetts, who introduced it, as the House committee on inter- 
state and foreign commerce on January 26 held a hearing in 
which authors of bills pending before the committee had an 
opportunity to advise the committee about the purposes and 
objectives of the considered measures. 

Mr. Clason said that railroad employes in his district had 
complained that men who were.eligible for retirement benefits 
at age 65 kept on working until they were past 70 years of age 
because the amounts they would receive if they retired at age 
65 were too small. He said the present railroad retirement 
system was not fair to the railroad employes. He stated that 
under the retirement system set up for members of Congress, 
a man who had served 20 years in Congress could retire at age 
62 with one-half the salary he had received as a congressman. 
Chairman Wolverton, of the committee, said he believed Mr. 
Clason was mistaken about that; that he himself had served in 
Congress 21 years and that he did not think he would be en- 
titled to one-half his pay as a House member on retirement. 
Mr. Clason said that his bill contained a provision under which 
a railroad employe who was forced to retire before the retire- 
ment age of 65 would “automatically” receive the full amount 
of annuitv payable at age 65 if he had served 30 years in rail- 
road employment. 

Representative McMillan, of South Carolina, was not pres- 
ent to take advantage of the opportunity to discuss with the 
committee his bill, H. R. 4793. entitled “a bill to amend the 
railroad retirement act of 1937 so as to increase retirement 
annuities and to permit emploves to be eligible for annuities 
after 30 years of service regardless of their age.” 

The Wolverton committee also heard a presentation by 
Representative Kersten, of Wisconsin, in support of his bill, 
H. R. 4758, “to control the export to foreign countries of all 
goods and materials, including building materials, coal, fuel 
oil, food, farm machinery, grain, meats, metals, fats, motor 
vehicles, scientific equipment, scrap iron, wood products, steel 
products, lumber, steel, or iron from the United States.” “Mr. 
Kersten said the bill required the Secretary of Commerce to 
certify to the President that the export of the commodities 
named would not endanger the national security, impair the 
national defense or impair the civilian use of such goods and 
licensed for export were not destined to “any foreign country 
the government or agents of which presently seek or there are 
reasonable grounds to believe such government or agents will 
in the future seek, directly or indirectly, either to impose a 
communistic form of government in any other country or state 
or to aid or abet any communistic organization in any other 
such countrv or state.” Mr. Kersten said that his bill struck 
at “the world-wide ambitions of Communism” and that, if the 
United States continued to send any foreign aid to “satellite 
countries” or to Russia, such action would be “a kind of symbol 
that we are helping them.” 

“They can’t afford a lack of American materials as much 
as we can afford a lack of materials from them,” he said. 

Senator McMahon, of Connecticut. has introduced, by re- 
quest, — identical in its provisions to the Clason bill, 
H. R. 4695. 


House Interstate Commerce Unit 
“Expense Account” Made Public 


Complving with a provision of the legislative reorganiza- 
tion act of 1946 by which every House and Senate committee 
and subcommittee is required to report at least once every six 
months the name, profession and total salary of each staff 
member employed by it. together with an accounting of the 
funds appropriated to and expended by it, Chairman Wolverton, 
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- of the House committee on interstate and foreign commerce 


has transmitted to the clerk of the House his report on com- 

mittee expenditures, and the report, pursuant to a further pro- 

pe the 1946 act, has been published in the Congressional 
ecord. 

Chairman Wolverton’s report showed that in the period 
from July 1 through December 31, 1947, there were 11 persons 
on the committee’s staff, including one who was employed as a 
clerk-stenographer only in the months of July and August, 1947, 
and an assistant clerk-stenographer who resigned October 15, 
1947. Both were paid at the rate of $4,040.38 a year. 

Four professional staff members and the “gross salary per 
annum” of each were designated in the report as follows: Arlin 
E. Stockburger, aviation and engineering consultant, $10,000; 
Andrew Stevenson, expert, $10,000; Kurt Borchardt, profes- 
a sonnah $8,075.76, and John H. Frederick, consultant, 

Members of the committee clerical staff as shown in the 
report, other than the two employed in only a part of the six 
months’ period, included Elton J. Layton, clerk, with an annual 
gross salary of $10,000; two assistant clerks, each receiving 
$4,288.68 a year; an assistant clerk-stenographer, receiving 
$4,040.38 a year, and an assistanat clerk, with a salary of 
$2,909.28 a year. 

Items of committee expenditure charged, according to the 
report, against “the appropriation under H. Res. 163, trans- 
portation survey,” included $669.78 comprising expenses in- 
curred for “the committee trip to Alaska to investigate air 
transportation, Aug. 4-15, 1947,” and $3,240.61 for expenses 
incurred for “the committee trip to Europe to investigate air 
transportation, Sept. 15 to Oct. 22, 1947.” This item bore a 
notation that it represented “total expenses of the trip from 
Washington, D. C., and return, except for certain hotel bills 
which will be sent in through State Department.” Chairman 
Wolverton’s report also showed that the following committee 
members had been reimbursed, in the amounts stated, “for ex- 
penses in connection with the trip from Istanbul, Turkey, to 
Washington, D. C., via the Orient”: Representatives Leonard W. 
Hall, of New York, $1,044.54; Richard F. Harless, of Arizona, 
$833.65; Hugh D. Scott, Jr., of Pennsylvania, $748.69, and James 
L. Dolliver, of Iowa, $711.05. 


Bill to Extend C. A. A. Authority 
to Foreign Areas Gains Support 


Authorization for the Administrator of Civil Aeronautics 
and the chief of the Weather Bureau in their respective fields 
to establish, operate, administer and maintain various types of 
air navigation and meteorological facilities in territory outside 
the United States, as proposed in a bill (H. R. 4428) introduced 
by Representative Wolverton, of New Jersey, chairman of the 
House interstate and foreign commerce committee, at the re- 
quest of the Air Coordinating Committee, was advocated by 
witnesses for the A. C. C., the Civil Aeronautics Administration, 
and other interests in a hearing by the Wolverton committee 
on H. R. 4428. 

John Sherman, executive secretary of the A. C. C., said 
that his organization was convinced that the success of U. S. 
international air transport depended on the provision along 
world airways of the air navigation and meteorological facili- 
ties and services adequate to the safe and dependable operation 
of U. S.-flag international air carriers. 

“These facilities and services,” he said, “can, generally 
speaking, be provided in one of two ways. In the event that a 
foreign government over whose territory a particular route is 
located can provide the facilities, it of course does so. If, how- 
ever, a particular country, either because of its financial cir- 
cumstances or because of a lack of skilled personnel, is unable 
to provide or operate the needed facilities in accordance with 
the minimum standards established by the International Civil 
Aviation Organization (I. C. A. O.), the problem can be met only 
through outside assistance. It is with respect to this latter 
problem that the enactment of the proposed bill (H. R. 4428) 
is particularly important. 


“To the maximum extent practicable, the United States is 
attempting to bring about the provision of the required facilities 
and services in such countries and on the high seas by cost- 
sharing arrangements negotiated through I. C. A. O. The solu- 
tion of these problems through ‘joint support’ programs is of 
obvious advantage to the United States in the economies which 
can thus be effected. . . . At present, however, many required 
facilities and services in foreign countries along vital United 
States air rates are not adequately provided by the local gov- 
ernment nor are they covered by such cost-sharing or ‘joint 
support’ agreements. If they are to be furnished in the immedi- 
ate future, this government must provide them through arrange- 
ments independent of I. C. A. O. although consistent with its 
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policies. However, no federal agency has at present the neces- 
sary authority. ... In cases in which the problem is met through 
a ‘joint support’ program, it may often be desirable for this 
government to act as the agent of the I. C. A. O. in establishing, 
operating and maintaining the required facilities. However, the 
government again lacks authority to take this action. The pas- 
sage of H. R. 4428 will provide authority for action in these 
situations. .. .” 


Extension of C. A. A. Authority 


T. P. Wright, Administrator of Civil Aeronautics, said that 
H. R. 4428 provided an extension of C. A. A. authority so as to 
authorize the C. A. A. administrator to acquire and operate air- 
ports and to take all necessary actions with regard to the pro- 
vision, administration and maintenance of air navigation facili- 
ties and services outside the continental limits of the United 
States, including foreign territory. 


“Under executive orders 9709 and 9797 (of the President) 
the national military establishment has transferred or is in the 
process of transferring airports and facilities located in the 
Pacific, Alaska and other points beyond the continental limits 
of the United States which are. no longer exclusively required 
for military purposes but necessary for civil air operations,” 
Mr. Wright said. “Since the continuance of the administration 
of these properties is vital and legislative authority is required 
to carry on these activities after the expiration of the executive 
orders, it is essential that H. R. 4428, which provides the neces- 
sary authority, be enacted.” 

Representative Hinshaw, of California, noting that Mr. 
Wright had submitted his resignation as head of the C. A. A. to 
President Truman, said the committee regretted that Mr. 
Wright found it necessary to remove himself from the Wash- 
ington scene, and commended him on the service he had ren- 
dered as civil aeronautics administrator. Representative Lea, of 
California, and other members of the committee joined in com- 
mendation of Mr. Wright’s government service. 

An explanation of provisions of the bill as they related to 
the jurisdiction of the I. C. A. O. was presented by Glenn Gil- 
bert, chief of the technical division in the office of the C. A. A. 
administrator. 


Navy Approves; A. T. A. A. Asks “Recasting” 


Captain Ethridge Grant, head of the Navy Department’s 
civil aviation section, said that the Navy Department favored 
enactment of H.R. 4428; that budgetary considerations in the 
last two years had made it mandatory for the Navy to in- 
activate certain naval aviation facilities built in the course of 
World War II, and that several of these facilities were neces- 
sary for the continued operation of U. S. commercial aviation 
across the Pacific. In a statement he filed with the committee, 
Brigadier General F. L. Ankenbrandt, of the Department of the 
Air Force, expressed that department’s support for the bill and 
said that “although the time is past when the Air Force will 
abandon airways facilities in wholesale quantities, we would 
like to see the C. A. A. be given authority to operate facilities 
for civil use, or combined civil and military use, at overseas 
locations.” 


Robert Ramspeck, executive vice-president of the Air 
Transport Association of America, said the considered bill pos- 
sessed much merit, but advocated that it be “recast as an 
amendment, or amendments, to the civil aeronautics act of 
1938.” He proposed amendment of a provision of the bill so as 
to insure that that provision would not “interfere with the right 
of the United States flag airlines to acquire, establish, operate 
and maintain their own company communications systems out- 
side the continental United States, if they wish to do so.” Other 
witnesses who testified in support of the bill were: W. F. Mc- 
Donald, assistant chief for administration, U. S. Weather Bu- 
reau; D. W. Rentzil, president, Aeronautical Radio, Inc.; Milton 
W. Arnold, vice-president, operations, Air Transport Association 
of America, and J. Paul Barringer, associate chief of the avi- 
ation division in the State Department’s Office of Transport and 
Communications. 


Air Mail Parcel Post System 
Proposed in House Measure 


An air parcel post system would be established under pro- 
visions of H. R. 5090, introduced by Chairman Rees, of the 
House post office and civil service committee. 

Under provisions of the bill, no “air mail parcel post” would 
be accepted for delivery within the first, second and third zones 
established for fourth-class mail matter. For delivery in other 
zones, the rates proposed in the bill would range, for the fourth 
zone, from 20 cents for the first pound or fraction thereof, 10% 
cents for each additional pound or fraction thereof up to and 
including 10 pounds, and 10% cents for each pound or fraction 
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thereof exceeding 10 pounds (up to the limit of 70 pounds pre- 
scribed by the bill), to 43 cents for the first pound or fraction 
thereof, 36% cents for each additional pound or fraction thereof | 
up to and including 10 pounds, and 36% cents for each pound | 
or fraction thereof exceeding 10 pounds (up to 70 pounds), for 
the eighth zone. 

Section 3 of the bill provides that “air mail parcel post 
shall be transported to and from those airports which, in the ; 
judgment of the Postmaster General, will receive incoming and 
outgoing mail in sufficient volume to enable the Postmaster 
General to obtain contracts for the transportation of such mail 
at the lowest current commercial air-freight rates.” The Post- 
master general would be authorized to award contracts for 
transportation of air parcel post on such routes as he might 
designate, for periods not exceeding four years. He would cer- 
tify the contract terms to the Civil Aeronautics Board, which 
would then issue to the contracting air carrier a certificate 
authorizing performance of the contract, if it found the carrier | 
“willing and able” to perform the contract properly and to 
conform to C. A. B. safety regulations and requirements. 

Conditions under which the Postmaster General might re- 
vise upward or downward the air parcel post rates prescribed } 
by the bill are set forth in section 6 of the bill, as follows: 


Sec. 6. (a) In the event the average rate in the contracts awarded 
by the Postmaster General ...for the transportation of air mail parcel 
post exceeds 25 cents per ton mile, it shall be the duty of the Post- 
master General to increase the air mail parcel post rates prescribed 
in section 2 in order to compensate for such increased cost of trans- 
portation. 

(b) In the event the average rate in the contracts awarded by the 
Postmaster General...for the transportation of air mail parcel post 
is less than 15 cents per ton mile, the Postmaster General may, if he 
deems it advisable in the public interest, decrease the air mail parcel 
post rates prescribed in section 2 in accordance with such decreased cost 
of transportation. 


Additional $20 Million Sought 
to Finance M. C. Activities 


Anticipating enactment by Congress of legislation to extend 
the authority of the Maritime Commission to sell, charter, and 
operate government-owned ships for a period of 16 months be- 
yond March 1, 1948, the expiration date of that authority under 
existing law, President Truman has sent to Congress a request 
for a supplemental appropriation of $19,738,000 for carrying out 
the commission’s ship sales, charter and operating activities in 
the period from March 1 through June 30, 1948. 

The President also asked for a supplemental appropriation 
of $259,931 for the Maritime Commission’s construction fund. 

Under legislation now pending in Congress—H. J. Res. 295 
introduced by Representative Wolverton, of New Jersey, an 
referred to the House merchant marine and fisheries committee, 
and S. J. Res. 173, introduced by Senator Tobey, of New Hamp- 
shire—the commission’s authority to sell, charter and operate 
oe be extended to June 30, 1949 (see Traffic World, 

an, . 

Explanatory material which the President attached to his 
request to Congress contained the information that the $259,931 
sought to be appropriated to the commission’s construction fund 
was designed to provide, first, for the immediate employment 
of 180 additional persons “to clear up accounting backlogs nec- 
essary for the recovery of approximately $30 million” and, 
second, for immediate employment of 300 additional persons 
“to process vessel inventory backlogs which will permit the 
billing of approximately $37 million due the government.” 


_ “The accounting backlog,” the explanatory statement con- 

tinued, “relates to the $14.5 billion war construction program 
of the United States Maritime Commission and to the $11 bil- 
lion vessel operating program of the former War Shipping 
Administration. . . . 

“Approximately 4,300 vessel inventories and 1,100 overage 
and shortage statements remain for pricing and billing. This 
work, which in some cases extends as far back as 1943, should 
be on a current basis by the end of fiscal year 1949.” 

Another request transmitted to Congress by the President, 
with respect to the Maritime Commission, was that the limita- 
tion of $5,500,000 set forth in the second supplemental appro- 
priation act, 1948, on the use of operating receipts of the com- 
mission for placing vessels into the reserve fleet be increased 
to $6,103,000. 

One objective of the proposed increase of the limitation, 
according to information supplied by the Budget Bureau and 
appended to the President’s request, was to permit the Maritime 
Commission to continue the employment of personnel now en- 
gaged in vessel charter, sales and operating activities from 
March 1 through June 30, 1948. Another objective of the pro- 
posed increase of the limitation was stated by the Budget 
Bureau as follows: 
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“Chartered vessels may be turned back to the government 
upon a 15-day notice by the charterer. In order to avoid ex- 
pensive port charges it is desirable to place returning vessels 
in reserve fleets promptly. The limitation upon this item of 
expense for the period July 1, 1947, to February 28, 1948, is 
proving to be inadequate due to a larger turn-over of vessels 
than had been anticipated. It is therefore necessary to increase 
this limitation by $603,000, the increase to be met by savings 
in other limitations rather than by new appropriation.” 


M. C. SALE AND OPERATION OF SHIPS 


The Senate interstate and foreign commerce committee, in 
an executive session late January 27, ordered favorably re- 
ported, with an amendment, S. J. Res. 173, proposing continu- 
ance beyond March 1 and until July 1, 1949, of the wartime 
authority of the Maritime Commission to sell, charter and op- 
erate merchant ships (see Traffic World, Jan. 24, p. 258). The 
amendment adopted by the committee would prohibit the sale 
or charter of U. S.-government-owned ships to foreigners by 
the commission. 


“SUBMERGED LANDS” LEGISLATION 


Bills designed, according to their titles, to “confirm and 
establish the titles of the states to lands and resources in and 
beneath navigable waters within state boundaries and to provide 
for the use and control of said lands and resources” have been 
introduced in the House, as follows: H. R. 4999, by Representa- 
tive Bradley, of California; H. R. 5099, by Representative Mc- 
Donough, of California, and H. R. 5105, by Representative 
Bramblett, of California. Representative Colmer, of Mississippi, 
has introduced H. J. Res. 299, “‘to quiet the titles of the respec- 
_ tive states, and others, to lands beneath tidewaters and lands 
beneath navigable waters within the boundaries of such states 
and to prevent further clouding of such titles.” 


U. S. MERCHANT MARINE POLICY CRITICIZED 


Referring to a published report, under a London dateline, 
that British shipyards now had over 2,000,000 tons of merchant 
ships under construction, “a record high for ship construction 
during the last 25 years,” Representative Bradley, of California, 
a member of the House merchant marine and fisheries com- 
mittee, in an address in the House assailed present policies of 
the federal government as they affected the U. S. merchant 
marine. 

“The United States,” he said, “sells its tankers abroad and 
our own people shiver and freeze for lack of oil transport; we 
sell our cargo carriers to foreign lands and throw our own 
seamen out of jobs and force their families to exist on unem- 
ployment insurance; we ship our steel across the sea to permit 
foreigners to reach new record high in ship construction while 
we refuse authority for the construction of needed tonnage in 
the United States because of a steel shortage; we throw away 
the favorable position we have earned in world shipping; we 
sacrifice the needs of the national security; we play directly 
into the hands of our competitors as we accept the policies 
deduced by a few ‘bright boys’ in the State Department, whose 
experience with ships is likely limited to celluloid toys in family 
bathtubs. . . . Is it any wonder that the people are appealing 
to this Congress to save them from their own public officials?” 


USE OF CANADIAN ORE SHIPS ON LAKES 


S. J. Res. 172, introduced by Senator Tobey, of New Hamp- 
shire, proposing authorization for transportation of iron ore 
between U. S. ports on the Great Lakes in 1948 of Canadian 
registry, was ordered favorably reported to the Senate by the 
Senate interstate and foreign commerce committee, late Janu- 
ary 27 (see Traffic World, Jan. 24, p. 258). 





HEARING ON HIGHWAY BILLS 

Representative Cunningham, of Iowa, chairman of the roads 
sub-committee of the House public works committee, announced 
that the sub-committee would hold hearings January 29 and 30 
on H. R. 4867 and H. R. 4868, bills introduced by him to author- 
ize appropriations of $500,000,000 a year for continuing the 
postwar construction and reconstruction of federal-aid highways 
(see Traffic World, Jan. 17, p. 187). 


WESTERN RAILWAY CLUB 
Dr, Frank A. Court, prominent Methodist clergyman of 
Duluth, Minn., will speak on “Christianity in Business” at the 
Western Railway Club dinner meeting February 2 in the Sher- 
man Hotel, Chicago. P. H. Van Hoven, president of the Duluth, 
Missabe & Iron Range Railway, will introduce Dr. Court. 


RAILROAD ASSN. OF PHILADELPHIA 


The Railroad Association of Philadelphia, at its annual 
meeting January 19 in the Benjamin Franklin Hotel, elected 
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John J. Needham, traveling freight agent, Norfolk & Western 
Railway, as its new president. Other officers elected are: 


Vice-president, Edwin C. Bunting, commercial agent Chesapeake 
& Ohio Railway; secretary, Cyril J. Kaemmerlen, district freight 
agent, Lehigh Valley Railroad; treasurer, James E. Groome, traffic 
representative, New York, New Haven & Hartford Railroad. 


METROPOLITAN N. Y. PRACTITIONERS 


The Metropolitan New York chapter, Association of Inter- 
state Commerce Commission Practitioners, held a meeting Jan- 
uary 20 at the Traffic Club of New York, Hotel Biltmore. John 
F. Finerty, commerce counsel, spoke on Ex Parte 166. Newly- 
elected officers are: 


Chairman, Robert A. Cooke; vice-chairman, E. E. Ebert; secretary- 
treasurer, Charles H. Trayford. 


NAVAL CARGO HANDLING SCHOOL 


The Oakland Naval Supply Center has announced that two 
classes have just graduated from the Cargo Handling, Rail and 
Ocean Traffic School. The school, which is the only one of its 
kind in the U. S. Navy, was set up on August 1, 1946, to teach 
cargo handling, stevedoring, waterfront operations and rail and 
ocean traffic to specially selected officers who are trained for 
waterfront operations on domestic and overseas shore establish- 
ments, school officials said. 


NEW B. & O. FREIGHT TERMINAL 


The Baltimore & Ohio Railroad has just completed its new 
freight terminal at Barr Yard near Riverdale, in the metropoli- 
tan area south of Chicago, at a cost of $3,000,000, R. B. White, 
B. & O. president, has announced. Designed to expedite the 
handling of freight moving through Chicago, the new freight 
yard comprises 50 miles of trackage, an engine terminal and 
engine servicing facilities, a car repair yard, an equipment con- 
ditioning yard, a diesel fueling station and additional buildings 
for stores and offices, said Mr. White. 


c. & O. TRYING ALUMINUM CARS 


Ten aluminum boxcars of 50-ton capacity are being tested 
in operation by the Chesapeake & Ohio Railway, C. & O. of- 
ficials have announced. The cars are 40 feet, six inches in 
length and weigh 36,500 pounds, or four tons less than the 
conventional steel type car, said the C. & O. officials, who added 
that they are also experimenting with aluminum coal hoppers. 


Cc. & 0. IMPROVEMENTS AT TOLEDO 


Construction of 17 additional tracks in the Chesapeake & 
Ohio Railway’s Walbridge yard at Toledo, Ohio, at an estimated 
cost of $1,500,000, has been authorized, according to C. & O. 
president, Robert J. Bowman. This expansion, to expedite han- 
dling of lake coal, will bring the total cost of a program for 
improvement of the road’s Toledo facilities to $3,500,000, said 
Mr. Bowman. 


CHANGES IN DOCKET 


Hearing in MC 30073, Sub. 6, assigned for January 22, at Nashville, 
Tenn., was canceled. 

Hearing in MC 12412, assigned for January 22, at St. Paul, Minn., 
was postponed to a date to be fixed. 

Hearing in MC 50201, Sub. 4, assigned for January 26, at Lansing, 
Mich., was postponed to a date to be fixed. 

Hearing in Finance 9918, assigned for January 27, at Washington, 
D. C., was cancelled and reassigned for March 23, at Washington, 
D. C., before Commissioner Miller, Roger T. Boyden, Chief, Reorgani- 
zation Section, Bureau of Finance, and Examiner Jewell. 

Hearing in MC 13027, Sub. 15, assigned for January 29, at Lansing, 
Mich., was cancelled. 

Hearing in MC 104210, Sub. 16, assigned for January 29, at New 
Orleans, La., was postponed to a date to be fixed. 

Hearing in MC 59681, Sub. 31, assigned for February 2, at Fargo, 
N. D., was advanced to January 30, at U. S. Ct., Fargo, N. D., before 
Jt. Bd. 300 and Examiner Driscoll. 

Hearing in MC 70437, Sub. 6, assigned for January 30, at Columbus, 
O., was transferred to January 30, at New Federal Bldg., Pittsburgh, 
Pa., before Jt. Bd. 59. 

Hearing in MC 76781, Sub. 1, assigned for January 30, at Salisbury, 
Mo., was postponed to February 6, at County Ct., Salisbury, Md., before 
Jt. Bd. 40. 

Hearing in MC 87109, Sub. 17, assigned for January 30, at Salisbury, 
Md., was postponed to February 6, at County Ct., Salisbury, Md., before 
Examiner Harrison. 

Hearing in MC-F 1953, assigned for January 26, at Detroit, Mich., 
was postponed to February 24, at Washington, D..C., before Exam- 
iner Baker. 

Hearing in MC 107697, Sub. 1, assigned for January 26, at St.. Paul, 
Minn., was postponed to a date to be fixed. 

Hearing in MC 109052, assigned for January 27, at Nashville, Tenn., 
was cancelled. 

Hearing in MC 94214, Sub. 1, assigned for January 28, at Newark. 
N. J., was postponed to a date to be fixed. 
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January 31, 1948 


To help the American railroads over the most critical financial 


situation in their history, the country must face the need 
for a return on rail investment sufficient to attract 
capital, and a net income sufficient to make up deferred 


maintenance and provide additions and improvement. That is 
the premium we must pay to prevent government control, which is 
the beginning of the journey down the road to Socialism 


The Threat to Rail 
Financial Stability 


e When we in America think of our - 


rail transportation system, we sel- 
dom visualize just what an important 
part it has in the every day lives of all 
of us. Many of us, indeed, are wholly 
unaware of our dependence, in times of 
peace as in times of war, on efficient 
railroad transportation. The present 
generation accepts this service as a mat- 
ter of fact, with little or no awareness 
of the trials and tribulations that its de- 
velopment has had to overcome, or of 
the difficulties that retard its continued 
progress. 

All this, of course, is no different from 
the public’s attitude toward other mod- 
ern conveniences and necessities in our 
lives, which have become as common as 
old shoes. What it is vitally important 
to remember, however, is that America 
forged its way to the top among the na- 
tions of the world because of its con- 
tinued progress—because thrift, courage, 
work and inventive genius have been 
liberally rewarded. When private initia- 
tive is blocked or discouraged, progress 
stops and the slide downhill begins. If 
and when this happens in our country, 
we are on our way out as the leading 
nation of the world. What has happened 
and is happening in Great Britain sig- 
nals a warning to us that we should not 
fail to heed. 

Today the railroad industry as a whole 
is confronted with a serious financial 
problem which has gradually developed 
over the past several decades. The 
accumulated effect of several factors in 
the course of the past 25 years and more 
(since World War I) has produced a 
very definite threat to the financial sta- 
bility of the industry. As a public utility 
engaged in interstate commerce, the 
railroads are subject to continuing and 
minute regulation by a federal agency, 
the Interstate Commerce Commission, in 
almost all matters pertaining to their 
operation. Probably the most important 
exception is in connection with the mat- 
ter of wages and working conditions of 
employes; and those, too, are influenced 
greatly and often determined by the ac- 
tion of boards and bureaus of the gov- 
ernment, 

Other factors, the influences of which 
have been felt in the period since World 
War I, are the accelerated growth ot 
competing forms of transportation, the 

Subsidies granted these competitors by 
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governments, federal and state, and the 
depression of the thirties. 

This discussion, however, will be con- 
fined mainly to the most important fac- 
tor—the administration by the Interstate 
Commerce Commission of the provisions 
of the Interstate Commerce Act, par- 
ticularly with respect to a “fair return” 
on the value of railroad property used in 
transportation services and the specifica- 
tion of rate levels designed to produce 
such a fair return. 

The record speaks for itself. It shows 
that the public has enjoyed railroad 
transportation service for the past 25 
years and more with an inadequate re- 
turn to investors in railroad property 
and, in many instances, with a complete 
loss to those investors of their holdings 
through bankruptcy proceedings. 

No form of private enterprise can sur- 
vive indefinitely under such conditions. 
The public, if it honestly believes in the 
free enterprise system, should expect 
and be willing to pay in freight and 
passenger rates all that is required to 
produce the highest quality of rail serv- 
ice, including a fair return on the in- 
vestment. 


Railroads Not Overcapitalized 


The federal valuation of our Class I 
railroads, requiring over twenty years 
to complete and costing the government 
and the railroads over $200,000,000, is 
now an established fact and receives 
consideration when changes in general 
rate levels are prescribed by the Inter- 
state Commerce Commission. 

While the proponents of the original 
valuation legislation were, in a sense, 
hostile to the railroads, and were con- 
vinced that the railroads were overcapi- 
talized, the several valuations of railroad 
properties issued from time to time by 
the Commission have all totalled more 
than the net capitalization of the carriers 
as a whole, thus destroying any possible 
basis for the claim that railroads collec- 
tively are over-capitalized. The follow- 
ing is an excerpt from former Coordina- 
tor Joseph B. Eastman’s statement bear- 
ing on that point: 

Contrary to much popular impression, the 
railroads are not in the aggregate over-capi- 
talized, in the sense that the par value of 
outstanding securities exceeds the money in- 
vested in the properties. While there was 
much inflation of the original capitalization of 


Charles E. Johnston, author of the 
accompanying article, is chairman of 
the Western Association of Railway Ex- 
ecutives. He was elected to that posi- 
tion in 1939 after ten years as president 
of the Kansas City Southern Railway. 

His transportation career began with 
the St. Louis Southwestern in 1897 as a 
surveyor’s helper. Subsequently he held 
various positions in the engineering de- 
partment of the Chicago & Eastern 
Illinois, the St. Louis-San Francisco and 
the Missouri Pacific. 

His first position with the Kansas 
City Southern was as locating engineer 
in 1906. Thereafter he serviced that 
railroad as office engineer, division en- 
gineer, chief engineer, general manager, 
and vice-president and general mana- 
ger, until his election to its presidency. 

Mr. Johnston is widely known as a 
student of transportation economics 
and as a forceful public speaker. 





many railroads, this has since been offset, in 
the aggregate, by two principal factors: (1) 
Much investment of surplus earnings in car- 
rier property by the more prosperous rail- 
roads, and (2) the scaling down of original 
capitalizations through reorganization. 


In the pending application for in- 
creased freight rates the Commission has 
estimated the value of Class I railroads 
at $20,622,713,588 as of December 31, 
1946. This estimate covers the original 
cost, excluding lands and rights, of 
$24,035,180,653, minus $5,958,242,632 ac- 
crued depreciation and amortization, plus 
the present value of lands and rights, 
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 $1,935,063,167, and another $610,712,400 
for working capital, including material 
and supplies. This estimate of $20,622,- 
713,588 gives no consideration to the cost 
to reproduce these properties under pres- 
ent conditions. 

The railroads in this case have sub- 
mitted evidence to the Commission that 
their net investment in railroad property 
used in common carrier service, is $22,- 
548,967,331, or approximately $2,000,- 
000,000 greater than the Commission’s 
estimate. While the larger amount more 
nearly represents a conservative value 
of the property used for common carrier 
service, there remains the feeling that 
it is still inadequate because of the fact 
that no consideration is accorded to the 
cost of reproduction in kind. 

In the light of present day conditions 
with values skyrocketing and costs of 
every kind at extremely high levels, we 
should take a more realistic view of the 
situation which has developed under gov- 
ernment regulation. Ample authority to 
do this is vested in the Interstate Com- 
merce Commission by Congress. Refer- 
ence is made particularly to Section 
15(a) of the Interstate Commerce Act, 
paragraph (2) of which reads: 

In the exercise of its power to prescribe 
just and reasonable rates the Commission 
shall give due consideration, among other fac- 
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tors, to the effect of rates on the movement 
of traffic by the carrier or carriers for which 
the rates are prescribed; to the need, in the 
public interest, of adequate and efficient rail- 
way transportation service at the lowest cost 
consistent with the furnishing of such serv- 


ice; and to the need of revenues sufficient to @ 


enable the carriers, under honest, economical, 
and efficient management to provide such 
service. (Emphasis supplied.) 


Inadequate Earnings 


I will undertake to show that the Class 
I railroads, over a long period of years, 
have not received a fair return on the 
value of their property and equipment 
used in providing service to the public. 
In other words, the investors in the rail- 
roads of the country have suffered tre- 
mendous financial losses in providing this 
services and, by reason of this fact, the 
railroads lack credit and capital to fi- 
nance essential additions and improve- 
ments. 

This modernization is required to en- 
able the railroads to keep pace with the 
development of the country, in the in- 
terest of our national defense, and to 
meet the competition of other forms of 
transportation. 

A return of at least six per cent on 
the fair value of the property of the rail- 
roads should not be considered excessive. 
In fact, if such a return were realized 
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now, there still would be inadequate pro- 
vision to make up the deferred mainte- 
nance which has accumulated over the 
past years; and it is that deficiency 
which is largely responsible for the 
present situation. 

Using the Commission’s estimate of 
$20,622,713,588, which is $1,926,253,743 
below the net investment of the carriers, 
a return of six per cent annually re- 
flected in net operating income would 
amount to $1,237,363,000. The actual net 
operating income of Class I railroads for 
the 25 year period 1922 to 1946, totaled 
$21,002,788,000, or an average per year 
of $840, 111, 500. This falls far short of a 
six per cent return; per annum, it is 
$397,251,500 below a six per cent return, 
and for ‘the 25 year period, it is $9,931,- 
287,500 below a six per cent return. 

It may be argued that for the past 25 
years the valuation would average less 
than the valuation of today. This per- 
haps is true; but the fact remains that 
the carriers’ net investment is now $1,- 
926,253,743 above the latest estimate of 
the Commission, and this difference over 
the entire 25 year period has been even 
greater. The railroads have never felt 
that the valuations arrived at by the 


. Commission were adequate or fair. 


There was much controversy with the 
Bureau of Valuation, .I C. C., in the 
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earlier period when the oriignal inven- 
tories were taken and the basic valua- 
tions determined. This arose largely 
over the principles of valuation estab- 
lished and the methods used in dtermin- 
ing what the Commission called “fair” 
value. True, each railroad had the op- 
portunity to protest the value finally 
arrived at by the Bureau of Valuation; 
but after these basic principles were 
established by the Bureau, the protests 


of individual railroads were of little , 


avail; and there was no effective method 
of securing a review by the courts. 
Whether or not the final result was fair 
and right is a matter of record, as I 
shall show. 

One appraisal of the long range effect 
of the Commission’s administration of 
the rate provisions of the Interstate 
Commerce Act may be obtained by a 
review of railroad bankruptcies. The de- 
pression years of the ’thirties produced 
such insufficient,earnings from the rates 
then in effect that approximately one- 
third of the country’s mileage was forced 
into bankruptcy. The peak was reached 
in 1939 when 75,028 miles of Class I 
railroads were operated by receivers or 
trustees. This was 33.8 per cent of the 
220,915 miles of road owned by Class I 
railways on December 31, 1939. Since 
then many of these railroads have been 


GROSS AND NET ANNUAL CHARGES TO INVESTMENT 
AND NET ANNUAL CHANGES IN CAPITALIZATION 
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reorganized with great loss to investors 
in rail securities, as has been mentioned. 


Record Points to Crisis 


Chart (Fig. 1) indicates actual results 
in the net operating income of Class I 
railroads as a whole for the 25 year 
period, 1922 to 1946. It shows a pro- 
jected rate of return of six per cent on 
gross investment; on net investment, and 
on the several valuations found by the 
Commission. It will, in my judgment, go 
far to explain the reasons our railroads 
now face one of the most critical situa- 
tions .in their history. 

Chart (Fig. 2) shows gross and net 
annual charges to investment and net 
annual changes in capitalization from 
1921 to 1945, both inclusive. (Data for 
1946 are not yet available.) This shows 
graphically the results of the more pros- 
perous years of 1923 to 1930, when the 
carriers were obtaining earnings which 
provided part of the funds needed for 
additions and improvements and which 
enhanced their credit position so that 
they could borrow additional capital for 
improvements. 

The effect of the depression years, 
1931 to 1939, is strikingly shown on the 
chart by the large reductions in both 
gross and net charges to investment and 
by net decreases in capitalization. Be- 
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ginning in 1940, the effect of the pre 
paredness program and, later, World 
War II, is shown by the upturn in thé 
lines representing gross and net charges 
to investment. However, the decrease ir 
net capitalization continued throughou 
this later period. This was due in larg¢ 
part to voluntary debt reduction ané 
also to the reorganizations of a number 
of important carriers. 


Dividend Record Unimpressive 


It cannot be truthfully said that a 
unreasonable amount of money has bee 
appropriated from earnings over the pas 
25 year period, 1922 to 1946, for the pay 
ment of dividends, when consideration is 
given to the present condition of railroad 
credit and to the fact that the genera 
public does not look with favor on rail 
road securities, particularly in view o 
the extremely heavy losses suffered ag 
a result of railroad bankruptcies. I 
should also be noted that, for eve 
dollar paid out in dividends in the period 
two dollars were put back into the prop 
erty in the same period for improve 
ments. The record speaks for itself i 
the matter of dividends paid, as sho 
in the charts (Fig. 3 and 4). 

The total dividend payments by Class 
I railroads in the 25 year period, 1922 t« 
1946, amounted to $6,429,692,000, or a 
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par value of the average amount of capi- 
tal stock outstanding. Dividends paid 
were not necessarily from net operating 
income since, during the 25 year period, 
the railroads received non-operating in- 
come of $5,873,932,000. Attention is also 





















period an average of 46.9 per cent of 
railroad capital stock outstanding failed 
to yield dividends. 


Need for Modernization 


To the extent of their ability to pro- 
vide funds, the railroads are now en- 
gaged in the modernization of their 
facilities. This is true particularly of the 
railroads that are the most favorably 
situated. They have undertaken many 
improvements. These attract the atten- 
tion of the traveling and shipping public 
and create a demand for even greater 



























venience as well as improved service. 
Indeed, it is upon such things that the 
future development of the nation de- 
pends. 

From the record, as shown herein, it is 
obvious that present earnings are not 

















and more, and the only remedy, under 
private ownership and operation, lies in 
increasing rates sufficiently to provide 
the necessary funds. 


To modernize the railroad plant com- 
pletely is a tremendous job and will re- 
quire a large amount of new capital, par- 
ticularly because of the extremely high 
cost of labor and material. Any estimate 
of the cost of future improvements, with 
constant changes upward in wage and 
price levels, can be only a wild guess. 
Notwithstanding all this, our railroads 
should be maintained at the highest pos- 
































































































corrected from 1943 and 1944.) 
Cash dividends only. 
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sible standard and the service continued 
the best in the world. 


There is an old saying that charity 
begins at home. Surely our American 
railroads, under the free enterprise sys- 
tem of private ownership and operation 
cannot be considered an object of charity 
when they are so vital to the well being 
of all our citizens, when they employ 
1,500,000 people, and when they pay 
heavy taxes and otherwise support in- 
dustry and provide employment. But 
in the final analysis what else should we 
call it when they are compelled to beg 
for the approval of rates which will 
barely support them? The record over 
the years is one of “too little and too 


late.” 


Amount of Net Investment 
Dividends Declared (thousands) 

Year (Note 1) (Note 2) 
ere $271,578,751 $20,266,120 
EY dis 4:40 oii bid .n-0s 0 doe 846,544,448 21,062,631 
EE naksic ins h & 686% $18,179,767 21,665,728 
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245,991,950 22,606,512 
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Dividends Declared, Net Investment, Net Railway Operating Income and Rate of Return on 
Net Investment for Class | Railways 1922-1946, Inclusive. 


Net Railway 
Operating Income on net investment 


(thousands) 
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Railroad Credit Impaired 
In the 25 year period, 1922 to 1946, 


Rate of return 


(Note 8) 


8.75 
4.57 
4.49 
5.07 » 
5.85 
4.64 
5.01 
5.24 
8.59 
2.20 
1.88 
2.08 
1.98 
2.15 
2.87 
2.54 
1.61 
2.55 
2.98 
4.28 
6.80 
5.71 
4.71 
8.77 
2.75 


(1) Dividends declared include dividends received by one company from another and in- 
clude stock dividends. (I. C. C. Statistics of Railways.) 
‘Net Investment” consists of investment after depreciation, plus cash on hand, and 
inventories of materials and supplies. (Table 19, page 39 of “‘Railroad Finance,’ as 


(3) From Table 19, page 39, of “Railroad Finance,’’ as corrected for 1943 and 1944. 













TRAFFIC WORLD 


Class I railroads spent $13,149,202,000, 
or an average of $525,968,000 annually, 
for additions and improvements to their 
properties. With an average over the 
25 year period of approximately $10,- 
000,000,000 funded debt, the annual in- 
terest at four per cent, amounts to $400,- 
000,000. These two items alone add up 
to $925,968,000 a year, or a total for the 
period of $23,149,202,000, whereas, the 
total net operating income for the same 


‘ period was only $21,002,788,000. 


Under such conditions it is easy to 
understand the reason for lack of rail- 
road credit; and when credit has dis- 
appeared the only source of funds for 
capital expenditures, aside from de- 
preciation reserves, is earnings. If such 
earnings are insufficient to provide ade- 
quate capital for additions and improve- 
ments and to insure a capacity and 
readiness in the interests of national 
defense, the ultimate result should be 
obvious. When the railroads are able 
to earn a fair return, they can devote 
a substantial part of their earnings to 
additions and improvements and still 
meet their obligations to security hold- 
ers, as is evidenced by their performance 
during the more prosperous years, 1923 
to 1930, when the average annual ex- 
penditure for additions and improve- 
ments was $842,714,000. On the other 
hand, during the depression years 1931 
to 1940, this expenditure averaged only 
$276,096,400. 


Income Requirements 


As previously stated, a six per cent an- 
nual return, based on the latest valua- 
tion estimate of the Commission, would 
yield $1,237,363,000 per annum. The fol- 
lowing tabulation is, in my opinion, a 
minimum estimate of the requirements 
of Class I railroads in nét operating in- 
come per annum for the next ten years 
necessary to meet the situation: 


1. Interest’ on Debt (outstand- 
MEE. SsccnAwsdhescdndeesecshbosh $ 350,000,000 

2. Average annual carrying 
charge on new securities, to 
be issued to provide funds 
for additions and improve- 
ments ($600,000,000 each year, 
estimated @ 4%) ........... 

3. Minimum average return on 
outstanding stock, approxi- 
—e $9,000,000,000 par, @ 
% 


132,000,000 


360,000,000 
150,000,000 


4. Rents of leased roads and 
SS ee es 
5. Provision for capital expendi- 
ture for additions and im- 
provements from current 
earnings 600,000,000 
$1,592,000,000 


We are confronted with the effects of 
a 25 year period of insufficient earnings. 
It now becomes necessary to prescribe 
rate levels that will yield more than six 
per cent return in net operating income 
to catch up in part at least, for the 
deficiency accrued and improvement 
work deferred in the past years. If the 
Commission’s estimated value of $20,- 
622,713,588 is used as a basis on which 
to fix freight rates to yield the amount 
shown in the above estimate, the annual 
rate of return should be 7.72 per cent. 

This proposed rate of return, 7.72 per 
cent, should not be viewed with alarm 
because there appears good ground to 
support a charge that (1) the latest esti- 
mate of value made by the Commission 
is unreasonably low and should be re- 
viewed and corrected, and that (2) the 
Commission has failed to prescribe a 
level of rates sufficient to yield a fair net 
operating income, even on the valuations 
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used, as directed by Congress in the 
Interstate Commerce Act. 


Responsibility of Commission 

Under the law, one of the responsibili- 
ties of the Commission is to protect the 
rights and interests of shippers and 
travelers, and ultimately of the public 
as a whole, because the cost of trans- 
portation enters into the cost of prac- 
tically everything bought and consumed. 
But, side by side with this resonsibility 
exists the duty on the part of the Com- 
mission toward the railroad industry. 
That duty is clearly stated in the Inter- 
state Commerce Act, by which Congress 
places a definite mandate on the Com- 
mission. It is its duty to safeguard the 
financial soundness of the industry, and 
to preserve the railroads as going con- 
cerns under private ownership and op- 
eration. : 

It is encouraging to note that the Com- 
mission, in its decision of October 6, 
1947, approving a ten per cent “interim” 
freight rate increase, recognized clearly 
and unequivocably its responsibility. The 
Commission said: 

Our duty is plain. The law requires us to 
give due consideration, among other factors, 
to the need of revenue sufficient to enable 
the carriers under honest, economic, and ef- 
ficient management to provide adequate and 


efficient railway transportation service for the 
nation. 



































It has been strongly urged upon us by re- 
sponsible authorities that any increase in 
freight rates and charges at the present time 
might stimulate already existing inflationary 
forces. But in our judgment that factor is 
outweighed by the necessity of keeping the 
carriers, in the face of higher costs of opera- 
tion, in a reasonably healthy condition in 
order that they may maintain their credit, 
procure additional equipment which is now 
urgently needed, and rehabilitate and improve 
their properties generally to take care of the 
demand of the public for adequate transpor- 
tation. 

We are fully conscious of the fact that 
freight rates must be paid by shippers and 
receivers of freight, and ultimately borne by 
the commerce of the country. It is clear to 
us, however, that increasing costs of opera- 
tion now pose and unchecked will continue 
to pose a serious threat to the maintenance 
of adequate transportation service; that the 
railroads, as a whole, and many of the most 
important railroads of the country in particu- 
lar, are definitely facing such a threat at the 
present time; that the public vitally needs an 
efficient transportation service, and impera- 
tively demands a transportation system that 
is adequate for the national defense in any 
emergency. 


Private Enterprise at Stake 


The government of our country, with 
the overwhelmingly approval of its citi- 
zens, has taken upon itself the function 
of protecting and preserving democratic 
forms of government, and free enter- 
prise economy for the benefit of all na- 
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tions throughout the world which wish 
to enjoy those blessings. In such a situa- 
tion consistency would seem to demand 
that, for the sake of example, we take 
the utmost precautions to avoid any 
steps leading toward Socialism, the fore- 
runner of Communism, within our own 
boundaries. 


If we wish the rest of the world to be- 
lieve in the sincerity of our conviction 
about the boon of private enterprise, 
should we not make sure that our own 
record is clean? Certainly it is clear 
that the railroads have not, over a long 
period, been able to, nor have they been 
permitted to earn more than a meager 
and wholly inadequate return. If and 
when the railroads fail to be self-sup- 
porting, their acquisition and operation 
by the government will be inevitable, 
since the country cannot possibly survive 
without rail transportation. 


Most informed students of the subject 
believe that if the railroads are allowed 
to fall into government ownership, the 
same fate ultimately will overtake all 
the other basic industries and public 
utilities just as is happening in England 
today. That, of course, is Socialism and 
it might well be the forerunner of Com- 
munism and dictatorship—the ultimate 
punishment for failure to handle a funda- 
mental economic problem courageously 
and soundly, and in time. 











Commission Rate Clerks Appeal 
for Higher Job Rating 


The Civil Service Commission has set for hearing Febru- 
ary 9 an appeal by rail freight men in the Commission’s 
Bureau of Traffic from their job classification by the Com- 
mission, which in CAF 8, with a salary range from $3,773.40 
to $4,525.80 a year. The men, insisting that their status is a 
professional one, are asking to be rated CAF 10, with a salary 
range of $4,525.80 to $5,278.20. 

The hearing will deal specifically with the appeal of 
Walter Armstrong, but will affect the standing of the other 
rate clerks in the bureau, who have formed a committee for 
prosecuting the appeal. Appeal from ratings by the agencies 
by which they are employed is granted government workers 
under the reclassification act of 1923, as amended. 

The rate men assert they handle only such rate and traffic 
matters as have not been susceptible of informal adjustment 
by the carriers and shippers before the filing of complaints 
with the Commission; that they write analytical reports on 
rate, tariff or traffic matters referred to them; and that they 
often draw on their knowledge and specialized training, going 
beyond matters disclosed in the file or docket referred to them. 

In a memorandum to Commissioner Alldredge, Mr. Arm- 
strong invited the commissioner to attend the Civil Service 
Commission hearing. In part, he told the commissioner the 
work of the rate men in the Commission was professional, 
adding that governmental agencies had long considered the 
Commission’s freight rate branch as the rate branch of last 
resort. He asserted the work of the Commission’s rate clerks 
had been classified lower, than less specialized work in other 
governmental agencies, and asked the privilege of collaborat- 
ing with the representative of the Commission at the hearing 
“so that the nature of the evidence to be submitted by both 
parties may be mutually understood.” 

































Truman Creates Emergency Board in 
Three Operating Unions’ Dispute 


By executive order dated January 27, President Truman 
created an emergency board under section 10 of the railway 
labor act to investigate and report on the wage and rules dis- 
pute between the railroads and employes represented by the 
Brotherhood of Locomotive Engineers, the Brotherhood of 

comotive Firemen and Enginemen and the Switchmen’s Union 
of North America. 
_ Creation of the board was expected, as efforts of the Na- 
tional Mediation Board had not brought about a settlement and 
the three brotherhoods had announced that a strike had been 










set for 6 a. m., February 1 (see Traffic World, Jan. 24, p. 262). 
The National Mediation Board advised the President that the 
dispute “threatens substantially to interrupt interstate com- 
merce to a degree such as to deprive the country of essential 
transportation service,” as provided in such situations by the 
railway labor act, and, on the basis of that notification the 
President created the emergency board. 

The President’s order provides that the board shall report 
its findings to the President with respect to the dispute within 
30 days from the date of the order—January 27. 

Issuance of the order also will operate to postpone the 
strike set for February 1 as the order contains the usual pro- 
vision of such orders as follows: 


As provided by section 10 of the railway labor act, as amended, 
from this date and for thirty days after the board has made its report 
to the President, no change, except by agreement, shall be made by 
any of the carriers involved or their employes in the conditions out 
of which the dispute arose. 


Brotherhoods Postpone Strike Date 


District officials of the Brotherhood of Locomotive Engi- 
neers in Chicago said January 29 that the union had called off 
its February 1 strike date following appointment by President 
Truman of an emergency board in the dispute involving three 
operating railroad unions and the nation’s railroads. The offi- 
cials said that the other two unions involved—the Brotherhood 
of Locomotive Firemen and Enginemen, and the Switchmen’s 
Union of North America—had also postponed the strike date, in 
compliance with the national railway labor act. 


M. C. C. F. A. ELECTION IN DETROIT 


W. P. Wiese, National Transit Corporation, was elected 
president of the Motor Carriers Central Freight Association, 
at the annual meeting January 19 in Detroit. Others elected 
are: 


Vice-presidents, J. Robert Cooper, Red Star Transit Co., Inc., and 
C. S. Holecheck, general manager, M. C. C. F. A.; secretary, Earl 
Winters, Trucking, Inc.; treasurer, H. A. Fischer, Caldwell Motor 
Freight, Inc.; and directors: Walter Bockstahler, Inter-State Motor 
Freight System; L. D. Boulton, Kramer Bros. Freight Lines, Inc.; 
John Cooper, Holland Motor Express, Inc.; George C. Dowsley, Inter- 
City Trucking Service, Inc.; T. D. Knox, Doyle Freight Lines, Inc.; 
A. F. Mathews, Consolidated Freight Co.; M. L. Owens, Geo. F. Alger 
Co.; Andy Robertson, United Trucking Service, Inc., and C. B. Statz, 
Michigan Motor Freight Lines, Inc. 


Frank J. Purse, district director of the Commission’s Bu- 
reau of Motor Carriers, was the guest speaker. Guests included 
Miss Florence Kiely, manager director, Michigan Trucking 
Association; George Pratt, assistant manager transportation 
bureau, Detroit Board of Commerce, and Henry Reimers and 
E. A. Moynihan, district supervisors of the Commission’s 
Bureau of Motor Carriers. 
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American Road Builders’ Association 
Holds Meeting in Washington 


Road builders of the nation began a three-day conference in 
Washington on January 26, under the auspices of the American 
Road Builders’ Association. They discussed, among other topics, 
the 1948 highway construction program, highway legislation in 
the Eightieth Congress, the effect of the Marshall Plan on the 
industry, and numerous other subjects pertaining to postwar 
highway construction. As the convention got underway, concur- 
rent meetings were held in three hotels. 

Joseph Barnett, chief of the urban road division, Public 
Roads Administration, opened the municipal division meeting 
with an address on “Urban Roads.” He said, among other things, 
that in 1947 about 4,800,000 motor vehicles were manufactured, 
of which 1% million were trucks and that about 37 million cars 
were now registered, the country having gone ahead of prewar 
figures by about four million vehicles. He said one phase of the 
city traffic congestion problem was solution of the terminal 
problem—adequate provision for parking and for loading and 
unloading goods. He said it seemed unreasonable to expect a 
city to use its extremely valuable streets for vehicle storage 
and for loading and unloading. 

“Particularly for large commercial and industrial estab- 
lishments there seems to be no less justification for requiring 
off-street loading and unloading areas for trucks than for rail- 
road cars,” he said. 

Robert A. Mitchell, city traffic engineer, Philadelphia, con- 
tinuing the discussion of off-street parking, said the public high- 
way was no longer a logical place for storage of passenger or 
freight automobiles. 

James S. Devlin, director of public works, Pittsburgh, said, 
among other things, that in order to provide rapid means of 
transportation from outlying urban or suburban areas, cities 
must plan for construction of limit-access or non-access express 
highways. 

Sees Danger for New Legislation 


Representative Karl Stefan, of Nebraska, speaking at the 
first day’s luncheon on the importance of secondary roads, said 
it was his firm belief that unless new secondary roads were built 
and the ones already in use were made fit for year-around use, 
the Capehart-Stefan bill for establishment of a federal trans- 
portation department and “all others looking toward efficiency 
in war and security in peace” were “doomed to certain failure.” 

He said road building and maintenance had too often been 
selected as a target for reduction of expenses by “conscientious 
servants of the people” in their efforts to lower the “unbearable 
burden” of taxes. 

“IT decry this situation,” he said. ‘To me, it is the essence 
of false economy. It is not my idea of common sense to curtail 
essential government services while continuing or adding to use- 
less governmental frills.” 

Representative Stefan said the place of the road builder in 
American economy was definitely established and that he, to- 
gether with the farmer, the trucker, the railroader, the proc- 
essor, the warehouseman and the shipper,” was a member of a 
team “upon whose success in getting our basic agricultural prod- 
ucts to the ultimate consumer depends our security as a people 
in war and our prosperity as a people in peace.’”’ He said it was 
a conservative estimate that 60 per cent of the goods produced 
to tide Europe through the present winter originated on Ameri- 
can farms and that the miles between the farm itself and the 
hard-surfaced primary road became the “first line of battle.” 
He said the very increase in the cost of road construction and 
maintenance had placed the entire national, state and local pro- 
gram in peril and the ‘obvious point of greatest danger” was the 
secondary road system. He said that often the “vocal benefi- 
ciaries” of the through highways obtained priority in repairs and 
that the vital secondary roads were repaired “if and when 
anybody gets around to doing it.” In 1948, he said, thousands of 
American farmers without adequate roads would be helping to 
feed the world. 

At the general conference session Commissioner Gordon R. 
Young, of the District of Columbia government, presented 
“Greetings from the District of Columbia”. 


Annual Convention Next July 


President J. T. Callaway, of A. R. B. A., in his annual re- 
port, said the conference was supplementary to the association’s 
45th. annual convention to be held in Chicago, July 16-24, at the 
time of the first postwar road show which would be a “world’s 
fair of construction machinery.” In paying tribute to “kindred 
organizations” in the common cause of road building Mr. Calla- 
way said the Public Roads Administration outranked other fac- 
tors and mentioned, among other organizations the American 
Trucking Associations, Inc., and the Civil Aeronautics Authority. 
Commercial truck drivers, he said, were “our largest single 
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occupational class outside of agriculture,” outnumbering all 
other transportation workers three to one. He said the C. A. A. 
fitted aviation “into a national picture in such manner as to 
accommodate economic development in air transport comparable 
with highway transportation.” 


Construction of Highways 


Administrator Philip B. Fleming, of the Federal Works 
Agency, of which the Public Roads Administration is a part, 
cited the rise of truck registrations from 4,859,244 in 1941 to 
an estimated total of 6,500,000 in 1947 as evidence of increasing 
use of highways for commercial transportation. The increase 
over the 1946 total of 5,725,692 registration, he said, was about 
13.5 per cent. He mentioned the federal aid highway act of 1944, 
which, he said, authorized an appropriation of $225,000,000 in 
each of the first three postwar fiscal years to match state funds 
for improvements on rural and urban portions of the federal aid 
system. He said the 1944 legislation made available’ to the 
states, over a three-year period, a total of $1,500,000,000 for 
highway construction, the time limit for complete obligation of 
the funds extending to June 30, 1950. 

“With matching funds supplied by the states, this makes 
possible a three-billion dollar highway program—the most am- 
bitious roadbuilding program ever undertaken by any nation,” 
said the administrator. 


More Federal Aid Asked 


Advance planning of highway improvements would produce 
no positive achievement unless there was reasonable assurance 
of needed financial support to carry out the program, he said. 
The time had arrived, he said, when the authorization made in 
1944 for federal assistance for three years should be extended 
for a further period. He added: 

























There are many reasons why the federal intent should be expressed 
in terms of annual authorizations continuing over a period longer than 
three years. One of the most compelling reasons is the fact that the 
highway plant has reached such dimensions that a large annual con- 
struction program is necessary to maintain a reasonable degree of 
service. Another potent reason is that major projects, designed to 
render maximum service over a long period of years, can be under- 
taken only on a stage construction basis. 










Administrator Fleming said the time when highway needs 
of the cities might be regarded as of less importance than rural 
needs was past and that the nation could no longer justify the 
idea that cities were “places to be by-passed by through high- 
ways.” He said it was now known that a majority of the traffic 
on primary. rural highways in the vicinity of every large city 
had its origin in the city or was destined there. He said the 
most striking development in the years immediately ahead 
would be the construction of express highways into and through 
large cities. 

When federal aid primary and secondary systems expand 
from the 590,000 miles now included in these two systems to an 
anticipated total of 750,000 miles in the next 10 years or so, 
they would embrace one quarter of the total rural road mileage, 
said the administrator. He said that of the funds authorized for 
the three-year postwar program there remained $445,000,000 
available for programing additional projects. 


















MacDonald Hits Conservatism 


Thomas H. MacDonald, Commissioner of Public Roads, 
speaking at a general conference of the American Road Build- 
ers’ Association, in a “Review of the Postwar Highway Pro- 
gram,” said the present was no time for other than a conserva- 
tive attitude toward the highway construction program based 
on a production that could be achieved at current prices. 











“Let us not follow the delusion that there are any easier § 





conditions for the production of new construction just around 
the corner,” said he. “So long as private capital investment 
holds at anywhere near the current rate there will be the same 
critical shortages for which we should not compete with 
public funds.” 








Urges Maintenance, Not Expansion 


Mr. MacDonald asserted that while the public actually had 
a capital accumulation of tremendous importance in the con- 
tractor’s organization and his equipment, which, he said, must 
be kept intact and operating, “we should not attempt to expand 
the highway program at current prices, and we must therefore 
place our greater reliance for the immediate future upon in- 
tensive maintenance to keep our highway plant in operation.” 

There was no need to inventory from A to Z the “inescap- 
able evidence of the extensive degree to which the pattern of 
our economy is influenced by, and independent upon, highway 
transport,” said Mr. MacDonald. He quoted a. “high official of 
one of our leading railroads” as saying recently that if highway 
transport were to cease suddenly the whole system would be 
jammed within one week beyond effective operation. 
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Some additional highway mileage would be required, he 
said, adding that this was so small it could be absorbed in the 
overall figures and would be due largely to the relocation of 
important highways and the opening of arterial streets or ex- 
pressways in urban areas. ; 

“The mileage of new roads is inconsequential,” continued 
Mr. MacDonald. “All of the highway construction work is being 
done on roads that are now in service, reported as about 800,000 
miles of surfaced roads under jurisdiction of the state highway 
departments and the local authorities, county and urban. This 
total is less than one-third of the overall mileage rated as public 
roads. It does carry the major traffic of the nation.” 

Mr. MacDonald said records indicated that within 10 
years the following percentages of existing road surfaces in the 
federal-aid highway system would have to be repaired, rebuilt 
or improved: High type surfaces, 107,000 miles, 46 per cent; 
intermediate type surfaces, 79,000 miles, 72 per cent; and low 
type surfaces, 23,000 miles, 100 per cent. The replacement indi- 
cated, he said, totaled 139,100 miles, an average of 13,910 miles 
a year. When multiplied by three to bring the total ‘“commen- 
surate with the minimum conception of an adequate highway 
plant,” he said, there was indicated a need for a new construc- 
tion program in the range of 40,000 miles a year, including both 
rural and urban projects. 

“On the basis of the principle that continuous highway 
service is non-deferrable, and that we can keep highways in 
operation only by two methods, maintenance or replacement, 
it must be apparent that under existing conditions, such a large 
construction program is extremely impracticable and the only 
possibility of highway service on a continuing basis is a wise 
combination of intensive maintenance and conservation con- 
struction program.” 


Construction and Maintenance Costs 


He said the “very illuminating facts” available with respect 
to maintenance costs for the nation indicated that reduction 
over a considerable period of a construction program below 
desirable limits did not in the long run save dollars. Increased 
maintenance expenditures, he said, illustrated the fact that 
reduced construction merely changed the form of performing 
essential highway operations. He said studies of the Public 
Roads Administration showed that a maintenance dollar would 
buy no more than a construction dollar since the unit costs of 
maintenance work had increased at a comparable rate with 
increases in unit costs for construction. 

Mr. MacDonald said slightly more than two years had 
passed since the funds authorized by the federal-aid highway 
act of 1944 became available for expenditure and that the 
entire $1,500,000,000 were now available. He said that by the 
end of 1947, projects involving $557 million of federal funds had 
been let to contract, $449 million were programmed or other- 
wise obligated, and $444 million remained unprogrammed. 

Steel, said Mr. MacDonald, was the most difficult material 
to obtain and represented on a dollar basis 15 per cent of the 
materials used in highway construction, approximately four per 
cent of the total highway construction cost, but only 0.6 per 
cent of the total steel produced. He said there had been delays 
in delivery of Portland cement that seemed to be due largely 
to the rail-car shortage. The transportation situation, he said, 
would no doubt improve after the heavy consuming coal months 
were over. He said slow delivery of materials requiring gon- 
dola and tank cars might be expected until the supply of those 
cars was greatly increased. 


Road Equipment and Marshall Plan 


George L. Bell, associate director of the Office of Inter- 
national Trade, Department of Commerce, speaking at a road 
builders’ luncheon, said, among other things, that the European 
5 recovery program would not create very serious problems for 

the American road-building equipment industry. He expressed 
the opinion that elaborate controls would not be required be- 
cause the industry could adopt its own allocation system to the 
Marshall Plan requirements. ‘The principal controls, he said, 
would be required where shipments abroad were under export 
control. It appeared fairly certain, he said, that no large-scale 
road-building operations in Europe were included in the recov- 
ery program. 




























































Officers Elected 


Among other officers, J. T. Callaway, assistant to the vice- 
president of the Goodyear Tire and Rubber Co., Chicago, was 
reelected president of the American Road Builders’ Association, 
and A. J. Thelen, executive secretary of the Wisconsin County 
Boards Association, Madison, Wis., was elected president of the 
American Institute of Local Highway Administration. 

The meetings were concluded on January 28. 









TRUCK TRAILER PRODUCTION 


Truck trailer production in November, 1947, amounted to 
3,266 units, representing decreases of 18 per cent under October, 
1947, and 56 per cent under November, 1946, the Bureau of the 
Census, Department of Commerce, has announced. 
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“Trailers shipped in November totaled 4,232 units, valued 
at $11 million,” it said. ‘Of this total, 3,967 were shipped as 
complete trailers and 265 were shipped as trailer chassis. 
November shipments represent a decrease of 8 per cent in both 
number and value from the figures reported for the previous 
month.” 

The Bureau said the November data were based on reports 
received from 97 plants manufacturing truck trailers which 
represented all known plants manufacturing truck trailers with 
a rated capacity of five tons or more. 


TRUCK & COACH FACTORY SALES IN 1947 


Truck and coach factory sales during 1947 amounted to 
1,238,281, as compared with 940,851 for 1946, according to 
figures released by the Automobile Manufacturers Association. 
Export of trucks and coaches increased from 187,021 units in 
1946 to 251,482 in 1947, according to the A. M. A.’s calculations. 


DRIVERS’ CLINIC IN OREGON 


The opening of a Professional Driver Clinic, in Portland, 
organized to check commercial drivers regularly for physical 
fitness, has been announced by the Oregon Motor Transport 
Association and Joint Council No. 37 of the A. F. L. Interna- 
tional Brotherhood of Teamsters, which will jointly sponsor the 
project. Association members are rapidly filling clinic sched- 
ules, most operators expressing a particular desire to have 
over-the-road drivers checked annually. Except in the cases of 
men newly hired, the employers pay the $5.00 fee. Tests in- 
clude-a thorough medical examination, X-ray, blood test, and 
certain eye and coordination tests. 

“The Oregon Motor Transport Association and the union 
are proud of the cooperation that makes this step possible,” 
said E. A. Gritsch, association president. “Good sense dictates 
the soundness of systematic driver selection and checking.” 

Union officials attending the opening of the clinic agreed 
with Mr. Gritsch that the union is anxious to do its part in 
further improving the industry’s safety record. Portland’s 
clinic is a pioneer in the field, the only similar institution hav- 
ing been established last year in southern California, according 
to Mr. Gritsch. Some 800 drivers are expected to undergo the 
tests during the coming year. Dr. Forrest Rieke, specialist in 
industrial medicine, is in charge of the examinations. 


I. M. T. O. A. RE-ELECTS NELSON 


A. P. Nelson, president of Star West Cartage Co., Chicago, 
was re-elected to a fifth term as president of the Illinois Motor 
Truck Operator’s Association, at the recent annual meeting in 
the Morrison Hotel, Chicago. Others elected are: 

Vice-president, W. O. Dice, Dice Motor Delivery; secretary, Otto 
Reinmuth, president, Midwest Motor Service Co.; treasurer, C. F. 
Martell, Coordinated Transport, Inc.; chairman of the board, George D. 
Wolff, George H. Wolff Sons; and directors: Lee Landon, F. Landon 
Cartage Co.; A. Nelson, Ebert Cartage Co.; Royle Freer, Freer Motor 
Transfer Co.; George Johnson, Arthur Johnson Co.; Richard Wenzel, 
Wenzel Trucking Co.; William Fullerton, Wm. Fullerton Motor Truck 
Service; William S. Barranco, Liberty Trucking Co.; Walter F. Mul- 
lady, Decatur Cartage Co.; Joseph P. McKeown, McKeown Transporta- 
tion Co.; Wallace Olson, Pennoyer Merchants Transfer Co.; Chris Sink, 
National Cartage Co.; C. E. Harnach, Liquid Carbonic Corporation; 


Joseph T. Murphy, Jr., Standard Trucking Co.; and Harry Orr, Harry 
Orr Motor Service. 


The association is the largest group of motor truck opera- 


tors in the state, according to Walter E. McCarron, executive 
director. 


CALIFORNIA TRUCK OWNERS ASSN. 


Willard Johnson, managing director, Truck Owners Asso- 
ciation of California, has announced appointment of the follow- 
ing new staff members: Robert L. McKee, industrial relations 
director; Larry M. Fites, rate and traffic director; Rene M. 
Cazenave, public relations director; and H. B. Scott, office 
manager. 

Mr. McKee has managed the industrial relations depart- 
ment of the Westinghouse Electric Co., Sunnyvale, Calif. Mr. 
Fites has been traffic manager for the Durkee Famous Foods 
division of the Glidden Co. in the San Francisco area for 15 
years, and is a past president of the Oakland Traffic Club. He 
will also direct the association’s weighing and inspection bureau. 
Mr. Cazenave is a veteran newspaperman, and Mr. Scott has 
been associated with the Pacific Gas & Electric Co. 


SANTA FE STAMP CACHET 


The official train sign of the new stainless steel Super Chief 
and the El Capitan will be the cachet impress on philatelic mail 
carried when daily service is inaugurated in the near future, 
the Atchison, Topeka & Santa Fe Railway has announced. The 
Santa Fe invites collectors to forward stamped and addressed 
letter covers to both terminals—Chicago and Los Angeles—if 


cancelled cachet covers for both east and west first runs are 
desired. 
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President Accepts Resignation 
of Wright as C. A. A. Head 


Correspondence showing that Administrator T. P. Wright, 
of the Civil Aeronautics Administration, has submitted to Pres- 
ident Truman his resignation from his C. A. A. post, to take 
effect ‘a couple of months hence,” and that the President has 
accepted the resignation “with great regret,” has been made 
public at the White House. 

Receipt of Mr. Wright’s letter of resignation had been 
disclosed earlier by the President, in a press conference (see 
Traffic World, Jan. 24, p. 269). President Truman’s letter ac- 
cepting the resignation was dated January 24. 

Mr. Wright said in his letter that he liked his job as admin- 
istrator of civil aeronautics and that there were three reasons 
for his decision to leave the government service. The first rea- 
son, he said, was his “urgent need” to increase his income “sub- 
stantially above the salary Congress appropriates for the posi- 
tion.” (His salary as C. A. A. head has been $10,000 a year.) 
The second reason, he said, was “the apparent unlikelihood of 
promotion or advancement.” 

“Third,” he continued, “are the very fine outside offers I 
have received, one of which I intend to accept. This position 
will afford an opportunity for service in the field of education 
and research over a wide field of human endeavor; this broad- 
ening of outlook is attractive, and to me important.” 

Mr. Wright’s letter contained commendation of his asso- 
ciates in the C. A. A. He said that the persons who composed 
the C. A. A. were “a remarkably fine group of public servants, 
performing difficult tasks in the several fields of our agency in 
an effective and efficient manner, all in the public interest for 
the orderly advancement of civil aviation in this country and 
abroad.” He said he would work out with the Secretary of 
Commerce the details as to the effective date of his resignation 
and would be pleased to give the Secretary pertinent recom- 
mendations as to the work and personnel of the C. A. A. 

President Truman, in his letter to Mr. Wright; said: 


During the seven and one-half years which you have spent in 
government service you have given unsparingly of your talents and 
time to help win the war and subsequently to develop a strong civil 
aviation industry. . - In the direction of the development of civil 
aviation as administrator of the Civil Aeronautics Administration, you 
have continued to give outstanding service. It is with great regret, 
therefore, that I accept your resignation. . . . I appreciate and will 
take advantage of your expressed willingness to help the government 
in an advisory capacity as occasion may demand... . 


President, Members of Congress 
Discuss C. A. B. “Predicament” 


Higher salaries for top officials of the federal government 
would facilitate the obtaining of qualified men for responsible 
positions in government service, President Truman suggested 
when the subject of appointment of a new chairman of the 
Civil Aeronautics Board was brought up by a reporter at a 
White House press conference. 

The President told the reporters present that he had of- 
fered the C. A. B, chairmanship to several men in civilian life 
whom he regarded as competent, but that all had rejected the 
offer. Referring to the action of the Senate armed services 
committee in affirming its earlier opposition to appointment of 
Major General Laurence S. Kuter as the C. A. B. head and to 
the making of provision for his retention of his military rank 
and pay amounting to about $15,500 a year while serving on the 
board, the President said that if General Kuter were permitted 
to hold the C. A. B. chairmanship there would be a saving of 
the $10,000 a year that would have to be paid to a civilian 
appointee to that position. 

' Speaking in the Senate, Senator Morse, of Oregon, said 
he had been “deluged” with communications from Oregon and 
other parts of the country, making inquiry as to whether his 
opposition, as a member of the Senate armed services com- 
mittee, to the appointment of General Kuter to the C. A. B. 
meant that he was opposing General Eisenhower for the Re- 
publican nomination for the Presidency. He said his opposition 
to the Kuter appointment did not mean that he would “neces- 
sarily oppose for the Republican nomination any military offi- 
cial who has become a civilian at the time the matter of his 
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possible nomination is under advisement by the convention.” 
One of several reasons he gave for opposing the Kuter appoint- 
ment was that, “had we voted to approve of the transfer of 
General Kuter, it only would have resulted in a very contro- 
versial debate on the floor of the Senate, and, in my judgment, 
a majority of the Senate would have refused to sustain the 
committee.” | 


Representative Bakewell, of Missouri, in remarks in the 
House, noted that another member of the C. A. B. (Board 
Member Branch) had announced his resignation, to take effect 
May 1, and said that employe morale at the C. A. B. was at a 
very low ebb. 


“The President,” he continued, “recently suggested the 
name of an Air Forces man to be head of the C. A. B., but that 
was not satisfactory because it was proposed that he be chair- 
man of a civilian board but at the same time draw his Air Force 
pay as a general of the Air Forces. The C. A. B. could have 
come under the control of the Army Air Forces. How can one 
man serve two masters? 


“The situation is one which should receive prompt atten- 
tion by the Congress, for the appointing authority is either 
unable or unwilling to designate competent personnel to insure 
the carrying out of the air safety program. The lives and safety 
of the air-traveling public should no longer be endangered by 
politics, indecision, or callous indifference.” 



















Air Travel Data Obtained by 
Interrogation of Travelers 


“Most airline travelers are in the middle income groups, 
are of mature years, and are engaged in widely diversified 
occupations, according to a recent extensive survey of sched- 
uled airline passengers using New York City airports,” says 
the Air Transport Association of America. Be 

“The survey was conducted by the 19 certificated airlines 
serving New York and the Port of New York Authority. It 
was based on answers to questionnaires from 46 per cent of 
all passengers during an eight-day period. 

“Answers to the income question showed that more than 
39 per cent of the airline users have incomes less than $6,000 a 
year; more than 38 per cent have incomes between $6,000 and 
$15,000; and more than 22 per cent have incomes of more than 
$15,000. 


“Passengers between 26 and 45 years of age constituted 
nearly 57 per cent of the total queried, while those over 45 
made up nearly 27 per cent. Travelers under 26 represented 
more than 16 per cent. 


“A question as to occupation of the passengers brought out 
that the professionals formed the largest group. Others on the 
list included manufacturing people, retail businessmen, utilities 
representatives, government employes, and those engaged in 
the insurance wholesale business.” 

Continuing the association said: 




























Questions were answered in flight by nearly 33,000 passengers dur- 
ing the eight-day period. The survey was undertaken by the airlines 
and the Port Authority to provide practical statistics for planning 
improvements in airline service. The survey was conducted and the 
analysis made by the McBee Co., nationally known business statistical 
experts. It is proposed to make similar studies at other important air 
centers in the United States. 










Increase in Air Travel by Women 






The study revealed that the proportion of women passengers on 
scheduled airlines is continuing upward. Several months ago a poll 
of airlines showed that approximately 25 per cent of the passengers 
were women, but the New York study showed a percentage of more 
than 28 per cent. 

More than 52 per cent gave business as the reason for their trip, 
while 26 per cent said they were traveling for pleasure and nearly 14 
per cent said they were combining business and pleasure. Flights for 
reasons of personal emergency, a reason which in the early days of 
air travel ranked highest, showed up on less than 8 per cent of the 
answers. 

When given a list of possible improvements for airline travelers, 
the largest number—6,083—listed preference for an airport hotel; more 
than 5,000 asked for an open parking lot at the airport; almost as many 
asked for garage parking facilities and nearly 3,000 specified a desire 
for auto rental at the port. 

A few less than half of those answering the survey questions showed 
interest in some sort of baggage pick-up and delivery system. About 
four-fifths of the passengers had checked baggage; only one of each 
eight such passengers carried excess baggage and more than 5,000 
traveled without enough baggage to be checked. 

Approximately 50 per cent of the passengers said they were coming 
from or going to their homes; second place in this category, going t0 
hotels; and third place, ‘‘office or place of business.’’ ; 
Results of the survey showed the beneficial effects of the airlines 
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traffic segregation program in that inbound and outbound traffic was 
less concentrated at specific hours. 


Plan to Improve Service 

La Guardia and Newark airports were handling a peak load, during 
the survey period, of 2,603 passengers in the 4-5 p. m. hour. Heaviest 
outbound flow was 1,624 passengers between 8 and 9 a. m., while the 
heaviest inbound flow was 1,524 passengers between 4 and 5 p. m. 
Lowest inbound period was between 2 and 3 a. m. and outbound, 
between 3 and 6 a. m. 

Point of origin-and-destination questions revealed that the largest 
number of passengers were leaving from or going to Manhattan, with 
the borough of Queens in second place and Brooklyn third. From the 
airports, airport limousines transported more than 14,000 of the pas- 
sengers; private automobiles more than 9,000; taxicabs, 6,680, and 
buses 1,253. 

It was the first flight for nearly 13 per cent of the passengers. 

Scheduled airlines, through the Air Traffic Conference of the Air 
Transport Association, and the Port Authority will study all details 
of the survey and its analysis with the view of inaugurating improve- 
ments according to the expressions of the majority of passengers. 


Scheduled Airlines’ Activities 
Outlined, Upheld by E. S. Land 


Contentions that so-called subsidy payments to the sched- 
uled airlines for the transport of mail enabled them to offer 
effective competition to other forms.of transport at the expense 
of the taxpayers were refuted by Civil Aeronautics Board fig- 
ures, for it could be shown that 92.3 per cent of the air mail 
dispatched in 1947 was carried by airlines which received mail 
pay at a rate which compensated them for no more than the 
service they performed, said Vice Admiral Emory S. Land 
(U. S. Navy, retired), president of the Air Transport Associa- 
tion of America, in an address January 27 at a luncheon meet- 
ing of the Institute of the Aeronautical Sciences, in. Hotel 
Astor, New York City. 


“The remaining 7.4 per cent,” he said, “was carried by 
lines—usually local service carriers—serving less lucrative 
routes. These carriers, however, extend the benefits of air 
transport and air mail to scores of small communities, in ac- 
cordance with the pattern determined by the C. A. B. to fulfill 
its congressional directive, and they receive mail payments ad- 
justed to their estimated operational losses in performing these 
essential services.” 


He said that opponents of airline progress seemed to for- 
get “the substantial contribution of capital made to them in 
their era of development” when they “stigmatized” the air 
carriers with the term “subsidy.” 

In discussion of operations of Air Cargo, Inc., which he 
described as a service organization for A. T. A. of A. members 
“to weave a network of handling facilities for air cargo across 
the nation,” Admiral Land said that the A. T. A. of A. must 
“obviously” resist the “seeming contention of a number of non- 
scheduled cargo operators that they have an exclusive right to 
transport property by air. 

“The airlines are established in business, meeting at con- 
siderable expense the rules and regulations imposed by the 
federal regulatory agencies,” he said. “The airlines believe 
that they are more competent to handle air cargo than any 
other segment of aviation, because of regularity, of facilities, 
and of extent of routings. . . . It is manifestly unfair to permit 
non-scheduled operators all the privileges of operation without 
the obligations imposed on the scheduled airlines. In a similar 
vein, the A. T. A. is resisting encroachment of freight forward- 
ers into air transport. 

“The A. T. A. has also argued successfully—so far—against 
the contention of other forms of transportation that they should 
be allowed to enter aviation in conjunction with their own mode 
of transport.” 

After noting that Air Cargo, Inc., in the summer of 1947 
had filed tariffs on behalf of member lines, reducing air freight 
rates from an average of 26.5 cents a ton-mile to 20 cents, he 
Said there was a strong trend, as the airlines gathered freight 
experience, to reduce them “as much as 25 per cent more.” 

Admiral Land described the work of the Air Navigation and 
Traffic Control group, or “all-weather” unit, of the A. T. A. of A. 
toward perfection of all-weather flying equipment and naviga- 
tion aids, and said that “it is confidently expected that, when 
the system is in full flower, scheduled planes may take off, fly 
and land safely in sequences that may, if necessary, be only 
seconds apart.” 

“Another project the A. T. A. has undertaken,” he said, “‘is 
consolidation of airport terminal services. The project is in two 
phases: an airlines terminal corporation, or holding company. 
which would be national in its scope, and the Airlines National 
Terminal Service Company which would cover the various serv- 
ices performed at an airport, such as consolidated freight han- 
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dling, ticket sales, baggage handling and other matters which 
can be done jointly at lessened cost and greater efficiency.” 

He said that the domestic, local service and international 
air carriers of the United States now had total assets of “some 
$650 million,” and that total assets of U. S. airlines 10 years ago 
did not exceed $80 million. 


Airlines Argue C. A. B. Has Power to 
Fix Retroactive Mail Pay 


Pennsylvania-Central Airlines Corporation and Transcon- 
tinental & Western Air, Inc., have filed separate petitions with 
the Civil Aeronautics Board asking for reargument and recon- 
sideration of the board’s opinion and order, issued December 
5, 1947, in dockets: Nos. 484 and 2849, insofar as it dismissed 
a request for fixing retroactive mail pay rates. 

The airlines had asked the board to fix mail pay rates retro- 
actively for the period June 1, 1942, to January 14, 1947, in 
the case of P. C. A., and from January 1, 1946, to March 14, 
1947, in the case of T. W. A. The board found it did not have 
legal authority to fix a new rate for a period in which a final 
rate previously fixed by it had been in effect and unchallenged 
by the initiation of a mail rate proceeding (see Traffic World, 
Dec. 13, 1947, p. 1750). 

Both airlines argued that, under its act, the board had 
the necessary power, P. C. A. asserting that there was no 
ambiguity in the language of the act, and T. W. A. contending 
the board’s conclusion was wholly erroneous in law. 

In quoting from section 406(a) of the civil aeronautics act, 
the two airlines emphasized the language directing the board 
to make mail rates effective “from such date as it shall deter- 
mine to be proper.” They also argued that the act was funda- 
mentally different from ordinary utilities statutes and criticized 
the reasoning by which the board’s conclusion was reached. 
The airlines also referred to the dissenting opinion of board 
member Lee. 

T. W. A., in connection with its request for reconsideration 
by “the full new board” suggested that “the two incoming mem- 
bers of the board may disagree with Messrs. Ryan and Branch 
and agree with Mr. Lee.” ~* 

P. C. A., in discussing the nature of the civil aeronautics 
act, observed that, under it, the government was not only the 
regulatory agency but the principal recipient and consumer of 
the services of certificated airlines. Later, it said rulings in 
cases under the railway mail pay act or the air mail acts did 
not coincide with the principles of ordinary public utility law. 

In a lengthy review of the right to retroactive mail pay, 
P. C. A. asserted that even under ordinary public utility law 
the utility had the common law right to recover from its con- 
sumers losses resulting from confiscatory rates, and that airline 
had an implied contract to receive fair and reasonable com- 
pensation from the government for transportation of mail. In 
the civil aeronautics act, it said, the government had made an 
express promise to pay a fair and reasonable compensation for 
the carriage of mail. In support of this position, it said, in 
part: 

Clearly there has been a “‘taking’’ of petitioner’s property for 
which the United States is bound, under the Fifth Amendment to the 
Constitution, to reimburse petitioner with fair and reasonable com- 
pensation. Petitioner’s constitutional right to recover is based upon 
principles of eminent domain and also upon a contract implied in law. 


FLORIDA AIRWAYS ROUTE AMENDMENT 


The Civil Aeronautics Board has issued an opinion and 
order in docket No. 1668 et al.. Additional Service to Florida 
Case, amending the certificate of public convenience and neces- 
sity of Florida Airways, Inc., authorizing transportation of 
persons, property and mail between Orlando, Fla., on the one 
hand, and Tallahassee and Jacksonville, Fla., on the other, via 
specified intermediate points, so as to include additional inter- 
mediate points of Perry and Leesburg, Fla. 


PUERTO RICO-VIRGIN ISLANDS AIR MAIL PAY 

By an opinion and order issued in No. 2210, Caribbean- 
Atlantic Airlines, Inc.. Mail Rates, the Civil Aeronautics Board 
has fixed a sum of $145,646 as fair and reasonable compensation 
to be paid that carrier for the transportation of mail over its 
system of routes extending between Puerto Rico and the Virgin 
Islands, for the period October 1, 1946, through October 31. 
1947. For application on and after November 1, 1947, the board 
fixed a sliding scale rate of 44 cents an airnlane mile without 
reference to base poundage, when the monthly passenger load 
factor is 50 per cent or below but does not exceed 50.99 per 
rae the rate to decline with increases in the passenger load 
actor. : 
In its opinion, the board observed that the presently effec- 
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tive 19.50 cents a mile temporary rate was predicated on the 
operation of two DC-3 aircraft, and that it had held those two 
aircraft were sufficient for the review period ended September 
30, 1946. Also, said the board, its earlier opinion had held the 
acquisition of a third DC-3 be considered as investment not 
reasonably required for the carrier’s operation. In its instant 
opinion the board held that the expenses and investment with 
respect to one of the DC-3’s should not be recognized for rate 
making purposes. The operation of three DC-3’s, it said, would 
only serve to accentuate the adverse cost situation the airline 
— to correct through a standardization of its aircraft 
eet. 


U. S.-BERMUDA AIR MAIL RATES 


The Civil Aeronautics Board, by a report and order in No. 
3006, Colonial Airlines, Inc., Bermuda Services Mail Rates, has 
fixed three mail pay rates for that carrier “in order that the 
prospective rate may not be unreasonably distorted by the un- 
favorable operating results of a developmental period.” It also 
found an average of seven weekly round trips between New 
York and Bermuda, and two weekly round trips between Wash- 
ington and Bermuda required in the interests of one or more 
of the objectives specified in the civil aeronautics act. 

The board fixed the rate for a seven-month initial devel- 
opmental period at 91 cents an airplane mile, in which period it 
said the carrier’s “average reasonable break-even-need” would 
be about $298,200. 

For a two-year period to end February 28, 1950, a sliding 
scale rate was established by the board at 31 cents a airplane 
mile when the carrier’s monthly passenger load factor is 55 per 
cent, with a variation of 1.75 cents upward or downward as the 
passenger load factor varies one per cent upward or downward 
from 55 per cent. 

On and after March 1, 1950, the board fixed a rate of 75 
cents a mail ton-mile subject to a minimum capacity factor of 
500 pounds on miles flown on trips outbound from the United 
States, not to exceed 1,009 miles a day. 





CARIBBEAN AIR SERVICES 


Examiners Francis W. Brown and James S. Keith, of the 
Civil Aeronautics Board, in a proposed report in docket No. 2246, 
et al., Caribbean Area Case, a proceeding involving applications 
of Pan American Airways, Inc., and Caribbean Atlantic Airlines, 
Inc., for authority to establish new.or additional air services in 
the Caribbean area, have recommended the following findings: 


That the certificate of public convenience and necessity held by 
Pan American Airways, Inc., be amended (a) to include St. Maarten 
and Barbados as additional intermediate points on the segment extend- 
ing from San Juan, P. R., to Port of Spain, Trinidad, (b) to authorize 
service between San Juan, P. R., and Caracas, Venezuela, via Curacao, 
N. W. I., (ce) to include Aruba as an additional intermediate point on 
the segment extending from Ciudad Trujillo to Caracas, Venezuela, 
and (d) to authorize service to Aruba, N. W. I., in lieu of Coro, 
Venezuela, on the segment between Balboa and Port of Spain. 

That the certificate of public convenience and necessity held by 
Pan American Airways, Inc., be amended to include a restriction pro- 
hibiting shuttle schedules between San Juan and Charlotte Amalie, St. 
Thomas, V. I. 

That, except as otherwise indicated, the applications be denied. 


AIR TARIFFS SUSPENSION EXTENDED 


The Civil Aeronautics Board has extended from January 
22, for a period of 90 days, the suspension of certain provisions 
of tariffs originally suspended by its order of October 24, 1947, 
in docket No. 1705 et al., Air Freight Rate Case. 

The suspension applied to provision proposing all-commod- 
ity and specific commodity rates and charges filed on behalf of 
the following air carriers: American Airlines, Inc., Inland Air 
Lines, Inc., Pennsylvania-Central Airlines Corporation, South- 
west Airways Co., Transcontinental & Western Air, Inc., United 
Air Lines, Inc., and Western Air Lines, Inc. 

In extending the original suspension, which was also for 90 
days, the board said it found its proceeding to determine the 
lawfulness of the tariffs could not be concluded and a final order 
a in the 90-day period (see Traffic World, Nov. 1, 1947, p. 


EIRE-U. S. AIR SERVICE 

The Civil Aeronautics Board, by an opinion, order and 
permit issued in No. 3092, Aerlinte Eireann Teoranta, Foreign 
Air Carrier Permit, has authorized that carrier, an Irish airline, 
to engage in foreign air transportation of persons, property and 
mail between the United States and Ireland. 

The board said one segment of the route had its U. S. 
terminal at New York and extended to Ireland via Boston and 
Newfoundland; the other terminated at Chicago and included 
Montreal and Newfoundland as intermediate points. The board’s 
decision was approved by the President. 


TRAFFIC WORLD 





“The Irish air carrier hopes to inaugurate transAtlantic 
service in March, 1948, and contemplates two weekly round 
trips between Shannon, Ireland, and New York with inter- 
mediate stops at Gander airport, Newfoundland and Boston, 
Mass., on one trip and a single stop at Gander airport on the 
other,” said the board. “The Irish air carrier will use Ameri- 
can-made Lockheed Constellations, and has already made sev- 
eral trans-Atlantic proving flights with its Consellation aircraft.” 

Operation of the air transportation service authorized, the 
board added, was in conformity to the terms of agreements 
between the U. S. and Ireland. 









































AIR CERTIFICATE TRANSFER 


The Civil Aeronautics Board has issued an opinion and 
order in No. 2871, Acquisition of Petersburg Air Service by 
Alaska Island Airlines, Inc., approving transfer of the certifi- 
cate of Petersburg Air Service, of Petersburg, Alaska, to Alaska 
Island Airlines, Inc., located at Ketchikan, Alaska. The board’s 
decision was approved by the President. 

The board said Petersburg Air Service was granted a cer- 
tificate in 1942 to operate air service between Petersburg and 
Ketchikan, via Wrangell, between Petersburg and Juneau, and 
over an irregular route between all points in the First Judicial 
Division of Alaska, and had been conducting air service in 
southeastern Alaska since May, 1938, except for a period in 1943 
and 1944 when service was suspended due to wartime conditions. 
Alaska Island Airlines, a corporation set up for the purpose of 
operating the air service, the board said, took over the actual 
operation of Petersburg Air Service in February, 1947, after the 
owner of Petersburg became unable to operate the service “‘be- 
cause of a physical disability suffered while in the U. S. Navy 
during World War II.” 




































AIRWORTHINESS CERTIFICATES EXTENSION 


The Civil Aeronautics Board has announced extension from 
January 31, 1948, to August 31, 1948, the time for the issuance 
of limited airworthiness certificates required under section 09.20 
of part 09 of its civil air regulations. 

The board said that since promulgation of part 09 the au- 
thority of the War Assets Administration to sell surplus assets 
had been extended to June 30, 1948, and it appeared desirable, 
in order to facilitate the disposal of surplus aircraft, to extend 
the date for issuance of limited airworthiness certificates. This. 
it added, would allow a reasonable time for the obtaining of 
such certificates after the expected termination of the war 
surplus aircraft disposal program. 
















AIR SERVICE APPLICATIONS 


s The following new applications for air rights or services and 
petitions concerning rates of pay for mail transportation have 
been filed with the Civil Aeronautics Board: 


No. 3248, National Airlines, Inc., Miami, Fla., for an order fixing 
and determining a fair and reasonable rate of compensation for trans- 
portation of mail between the co-terminal points Tampa/Miami, Fla., 
ped intermediate point Key West, Fla., and the terminal point Havana, 

uba. 

No. 3249, Aerovias Nacionales de Colombia, S. A., Bogota, Colom- 
bia, for a foreign air carrier permit authorizing scheduled and non- 
scheduled transportation of persons, property and mail between the 
terminal points Bogota and/or Barranquilla, Colombia, and New York, 
N. Y., with or without intermediate stops in Jamaica and/or Havana, 
Cuba, and/or Haiti, and/or British West Indies. 

No. 3250, Piedmont Aviation, Inc., Winston-Salem, N. C., for an 
order fixing and determining a fair and reasonable rate of compensa 
tion for transportation of mail over route No. 87. Requests rate of 
60 cents. 

No. 3251, Mid-Continent Airlines, Inc., Kansas City, Mo., for an 


order fixing mail rates for its routes Nos. 26 and 48. Suggests 33-cent 
base rate an airplane mile. 























N. Y.-SAN JUAN AIR FARES 

The Tourism Advisory Board, described as an official 
agency of the Insular Government of Puerto Rico, has filed 4 
complaint and petition with the Civil Aeronautics Board, desig- 
nated as docket No. 3253, attacking a proposal of Pan American 
Airways, Inc., to establish increased passenger fares between 
New York, N. Y. and San Juan, Puerto Rico, effective February 
1. It asks rejection or suspension of that carrier’s local and joint 
passenger tariff No. 1-4, C. A. B. 1-4, 10th revision, carrying the 
increases. 

The tariff, according to the complainant, proposes an in- 
crease in the one-way fare from $116 to $133 and in the round- 
trip fare from $231.50 to $253, which increases, it says, are 
unjustly discriminatory and unduly prejudicial to the best in- 
terests of the people of Puerto Rico. 

The increases, declared the complainant, would retard the 
development of tourist traffic to and from Puerto Rico and 
would place Puerto Rico at a disadvantage as compared with 
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other tourist centers in the Caribbean area. It added that the 
higher fares would undoubtedly result in diverting “more pas- 
sengers” to the uncertificated and unscheduled lines operating 
between New York and San Juan “whose history of perform- 
ae’ is not one to inspire confidence on the part of the traveling 
public.” 


AMERICAN LEGION AERONAUTICS CONFERENCE 


The national public relations division of the American 
Legion, in Washington, has announced that the second annual 
national aeronautics conference of the American Legion, with 
“Air Power Is Peace Power” as its theme, will begin February 
4 in Dayton, O., and that, after inspection of U. S. Air Force 
installations at nearby Wright Field, the conference delegates 
will fly to Indianapolis, Ind., where business sessions will be 
held at national headquarters of the Legion, beginning the night 
of February 5 and continuing through February 7. 

Speakers for the conference, according to the announce- 
ment, will include the following: John Nicholas Brown, Assist- 
ant Secretary for Air, Department of the Navy; Major General 
Emmett O’Donnell, Jr., member of Canada-U. S. and Mexican- 
U. S. air boards; Dr. George P. Baker, professor of transporta- 
tion, Harvard University, and member of the President’s Ad- 
visory Commission on Air Policy; Robert Ramspeck, executive 
vice president, Air Transport Association of America; Earl F. 
Slick, president of Slick Airways, Inc.; Representative Carl 
Hinshaw, of California, vice chairman, Congressional Air Policy 
Board; Oliver P. Echols, president, Aircraft Industries Associa- 
tion of America; Tirey L. Ford, chairman, Sea-Air Committee, 
and Harry Meixell, executive director, National Aviation Trades 
Association. 

























AVIATION POLICY BOARD ADVISORS 


The Congressional Aviation Policy Board, headed by Sen- 
ator Brewster, of Maine, has announced appointment of Clark B. 
Millikan, professor of aeronautics at the California Institute of 
Technology, Pasadena; William R. Sears, director of the gradu- 
ate school of aeronautical engineering at Cornell University, 
Ithaca, N. Y., and Dr. Luis De Florez, New York City, winner 
of the Collier trophy in 1944, as members of the board’s ad- 
visory council. The advisory council members would make a 
detailed study on research and development, according to the 
board’s announcement. 




















D. C. TRAFFIC OFFICE FOR NORTHWEST AIRLINES 


Construction of a Northwest Airlines international traffic 
office in Washington, D. C., will begin shortly, R. O. Bullwinkel, 
vice-president—traffic, has announced. Work is expected to be 
completed in March, following inauguration of Northwest serv- 
ice into the nation’s capital. The new quarters will contain a 
ticket office, district traffic manager’s office, conference room, 
office for the traffic staff, reservations center and publicity of- 
fice, Mr. Bullwinkel said. 







Revenue Traffic Statistics 


Ton-miles of revenue freight handled by Class I steam 
railways, exclusive of switching and terminal companies, to- 
taled 61,047,084,000 in October, 1947, as compared with 57,388, 
181,000 in October, 1946, and 544,319,880,000 in the ten months 
ended with October, 1947, as against 490,400,159,000 in the like 
1946 period, according to a compilation by the Commission’s 
Bureau of Transport Economics and Statistics of revenue traf- 
fic statistics of those roads, statement M-220. 

Revenue tons carried in October, 1947, amounted to 271,- 
538,907, as against 263,845,326 in October, 1946, and 2,413,734,- 
617 in the ten months ended with October, 1947, as compared 
With 2,173,802,420 in the corresponding 1946 period. Freight 
revenue totaled $664,652,796 in October, 1947, as compared with 
$567,141,829 in October, 1946, and $5,789,609,229 in the ten 
months ended with October, 1947, as against $4,771,507,979 in 
the corresponding period for 1946. 

Revenue passengers carried totaled 57,324,332 and passen- 
ger revenues amounted to $74,961,568 in October, 1947, as 
against 63,661,641 revenue passengers and revenues of $89,303,- 
013 in October, 1946. For the ten months ended with October, 
1947, revenue passengers carried totaled 594,566,472 and pas- 
Senger revenues amounted to $800,055,233, as against revenue 
passengers of 668,637,141 and revenues of $1,080,929,338 for the 
corresponding 1946 period. 

Freight traffic averages for October, 1947, compared with 
October, 1946, respectively, were reported as follows: 

Miles a revenue ton a road, 224.8 and 217.5; revenue a 
ton-mile, 1.089 cents and 0.988 cent; and revenue a ton a road, 
$2.45 and $2.15. 

For the ten months ended with October, 1947, compared 
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— the like 1946 period, freight traffic averages were, respec- 
ively: 

Miles a revenue ton a road, 225.5 and 225.6; revenue a 
ton-mile, 1.064 cents and 0.973 cent; and revenue a ton a road, 
$2.40 and $2.20. 


Revenue Freight Loading 


Revenue freight loading, the week ended January 24, to- 
taled 771,922 cars, according to the Association of American 
Railroads. This was 4.8 per cent w the preceding week; 
6.1 per cent below the correspondingjweek last year and 9 per 
cent above the corresponding week in 1946. 

Loadings by groups of commodities was reported as follows: 

Grain and grain products, 44,682 cars, 5,526 below preced- 
ing week and 12,050 below corresponding 1947 week. 

Livestock, 9,460 cars, 3,201 below preceding week and 4,573 
below corresponding 1947 week. 

Coal, 181,410 cars, 11,150 below preceding week and 11,872 
below corresponding 1947 week. 

Coke, 15,219 cars, 23 above preceding week and 1,177 above 
corresponding 1947 week. 

Forest products, 42,804 cars, 1,751 below preceding week 
and 3,176 below corresponding 1947 week. 

Ores, 12,908 cars, 598 above preceding week and 440 above 
corresponding 1947 week. 

Merchandise, 1. c. 1., 102,809 cars, 871 below preceding week 
and 14,127 below corresponding 1947 week. 

Miscellaneous, 362,700 cars, 17,416 below preceding week 
and 5,755 below corresponding 1947 week. 


Cumulative Freight Loading 


1948 1947 1946 
Week of January 3........... 682,038 687,428 652,978 
Week of January 10.......... 831,447 830,953 772,888 
Week of February 17......... $11,286 828,060 749,443 
WUE 46.0.85000048 doddeRnEe 2,324,771 2,346,441 2,175,309 


RAIL FINANCIAL DATA 


At the end of October, 1947, Class I rajlroads, exclusive of 
switching and terminal companies, had total current assets of 
$3,630,975,159, including $972,906,126 in cash and $1,046,297,123 
in temporary cash investments, as compared with current assets 
totaling $3,782,790,844, including $1,016,188,390 in cash and 
$1,201,562,071 in temporary cash investments, at the end of Oc- 
tober, 1946, according to a statement, No. M-125, of selected in- 
come and balance-sheet items of those roads, prepared by the 
Commission’s Bureau of Transport Economics and Statistics. 

The statement showed that $85,973,904 of funded debt would 
mature within six months from October 31, 1947, as compared 
with funded debt of $94,970,075 matured in the six-months’ 
period from October 31, 1946. 

Total current liabilities stood at $1,941,836,953 at the end of 
October, 1947, as against $1,842,837,706 at the end of October, 
1946. Included in the current liabilities was accrued tax liabil- 
ity of $667,765,237 at the end of October, 1947, as against $588,- 
243,614 at the end of October, 1946. U. S. Government taxes 
accounted for $530,570,288 of the accrued tax liability at the end 
of October, 1947, as compared with $446,559,737 at the end of 
October, 1946. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily surplus of 11,174 
freight cars for the week ended January 17, and an average 
daily shortage of 10,481 cars, according to the car service divi- 
sion of the Association of American Railroads. 

The surplus was made up as follows: Plain box, 3,161; auto 
box, 90; flat, 722; gondola, 155; hopper, 39; stock, 2,289; refrig- 
erator, 4,502; and miscellaneous, 216. 

The shortage was made up as follows: Plain box, 3,659; 
auto box, 12; flat, 45; gondola, 1,115; hopper, 5,297; refrigerator, 
197; and miscellaneous, 156. 


RELOCATION OF FREIGHT CARS 


In a bulletin to railroad transportation officers relating to 
the A. A. R. program to bring about a substantial relocation of 
cars to owners and make unnecessary the movement of cars on 
special orders, either of the car service division or of the Com- 
mission, W. C. Kendall, chairman of the car service division, 
says: 


During the past year some slight gain has been made in the ratio 
of home cars on line, although as a total the showing has not been 
satisfactory. As of January 1, 1947, there were on all roads 17.0 per 
cent home box, 39.5 per cent all cars, 15.8 and 40.9 per cent respec- 
tively on western roads. By April 1 these percentages had dropped for 
all roads to 16.1 box and 35.8 per cent all cars. On March 26 I 
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addressed you with respect to inaugurating a campaign of car service 
rules enforcement which was generally made effective. As of July 1 
the percentage of home box on line for all roads had reached 20.9, 
22.1 in the west, all cars reaching 42.6 on July 15. During the subse- 
quent period of heavy traffic these ratios were reduced somewhat, 
although in the main keeping above those for January 1, 1947. As of 
January 1 this year the home box percentage for all roads was 19.6, 
on western lines 18.1; all cars 40.0 on all roads and 41.5 in the west. 

Present conditions afford a favorable opportunity to restore car 
handling to a basis of normal procedure and there is a distinct obliga- 
tion on all roads to vigorously support this program. 















































FREIGHT COMMODITY STATISTICS 


The Commission has ®sued statement M-500, prepared by 
its Bureau of Transport Economics and Statistics, of freight 
commodity statistics of Class I steam railways for September, 
1946, showing freight traffic originated, freight traffic termi- 
nated, total freight traffic carried, and freight revenue, by 
classes of commodities and regions. 

The compilation showed, as to both carload and less-carload 
traffic, a total of 129,319,174 tons of revenue freight originated, 
114,819,460 terminated, total freight traffic (including duplica- 
tions) of 241,128,776 tons, and freight revenues amounting to 
$539,439,366. 

Carload traffic accounted for 3,071,471 carloads, or 127,292,- 
288 tons of revenue freight originated, 2,826,909 carloads, or 
112,831,461 tons, of revenue freight terminated, total freight 
traffic (including duplications) of 6,041,792 carloads, or 237,- 
145,145 tons, and freight revenue amounting to $498,259,571. 

As to forwarder traffic, the compilation showed a total of 
15,660 carloads, or 273,290 tons, of revenue freight originated, 
16,698 cars, or 288,920 tons, of revenue freight terminated, total 
freight traffic (including duplications) of 36,151 cars, or 626,190 
tons, and freight revenue of $6,885,794. 

























































































TAXES AND TRANSPORTATION 


The Bureau of Internal Revenue has reported that in De- 
cember, 1947, it collected the following amounts of taxes im- 
posed on amounts paid for transportation: 























Transportation of property, $32,325,833.21 as against $28,975,753.07 
in December, 1946; transportation of persons, $21,678,944.17 as against 
$20,908,658.03 in December, 1946; transportation of oil by pipeline, 
$1,799,998.56 as against $1,513,948.82. 


Employment taxes collected from carriers in December 
totaled $102,860,954.97. 

The federal gasoline tax yielded $49,040,906.97 in December 
as against $40,126,638.76 in December, 1946. , 















































RECORD MAIL LOADS CARRIED BY RAILROADS 


Second Assistant Postmaster General Paul Aiken has an- 
nounced that on the basis of figures just compiled by Post 
Office statisticians, the nation’s railroads carried record Christ- 
mas mail loads in December, 1947. 

“The figures revealed that if the number of mail storage 
ears were coupled together they would reach 541 miles,” said 
he. These cars do not include regular railway post offices. 

“Approximately 505,720,864 parcels and packages—or ap- 
proximately 3 parcels to every man, woman and child in the 
United States—were handled by postal rail workers during the 
month of December, 1947. Upward to 45,974,624 sacks of par- 
cels were dispatched over American rail lines during Decem- 
ber. The average loading space of mail storage car is approxi- 
mately nine feet wide, six feet high and sixty feet long.” 




































































NEW HARVESTER OAKLAND BRANCH 


Announcement of the opening of a new International Har- 
vester Co. sales and service branch at Oakland, Calif., has been 
made by E. H. Watkins and L. E. Hall, Harvester’s metor truck 
and general line western region managers. The new building 
also provides headquarters for the company’s western region 
sales and service executives which include, in addition to Mr. 
Hall and Mr. Watkins: 

W. F. Sprague, regional credit and collection manager; Roy A. 
Legge and H. C. Knudson, managers respectively of the Oakland truck 
and farm equipment sales districts; A.-H.- Mason, industrial power 
division zone manager; W. A. Moulder, assistant industrial power zone 
manager; W. O. Bolitho, refrigeration representative; C. V. Rule, dairy 
equipment representative; F. B. Gillette, special products representa- 
tive; I. M. Birkhold, industrial relations supervisor, and W. Deffen- 
bough, industrial power zone engineer. 



















































































NATION-WIDE TRAILER SERVICE 


Despite a mechanics’ strike at the South Bend branch of 
the Fruehauf Trailer Co., trailer operators in the South Bend 
territory experienced no difficulty getting replacement parts 
for their equipment due to the close proximity of other Frue- 
hauf service branches at Chicago, Fort Wayne, Indianapolis 
and Toledo, company officials stated. They added that a survey 
made showed that 96 per cent of America’s trailers were within 
eight hours of a Fruehauf service station. 


















































TRAFFIC WORLD 


Kendall Reviews Rail Performance 
in Handling 1947 Traffic 


“The entire transportation record for 1947 was noteworthy, 
particularly so in view of the heavy load and many adverse fac- 
tors occurring during the year,” said Warren C. Kendall, chair- 
man, car service division, Association of American Railroads, in 
his monthly review of the national transportation situation dated 
January 20. 


“All shippers, consignees and carriers should be highly 
gratified by the year’s accomplishments made possible by con- 
tinuing teamwork of all concerned.” 

In his summary of the results of operations in 1947, Chair- 
man Kendall said: 


The American railroads in the 52 weeks ended December 27, 1947, 
originated 44,503,349 carloads of revenue freight, the greatest volume 
since the year 1930 when the loadings were 45,877,974 cars. Measured 
in tons of freight hauled one mile the 1947 traffic was 647 billion 
revenue ton miles, an increase of 45 per cent above that of 1929, the 
record year prior to World War II, and only 12 per cent below the 
peak of wartime traffic. The 1947 traffic measured in revenue freight 
carloadings was 7.6 per cent more than in the year 1946 and 2.5 per 
cent above the wartime peak of 1944. 

The average load of freight per train in 1947 was 1,148 tons which 
was 35 per cent higher than in any peacetime year, Reflecting train 
load and train speed the average freight train in 1947 turned out 
18,163 net ton-miles of transportation service for each hour it was on 
the road, 71 per cent greater than in 1929. 

During the year 1947 revenue coal loadings totaled 9,088,216 cars, 
an increase of 13.5 per cent over 1946, and exceeding all coal carload- 
ings since 1929, the total tonnage of coal transported in 1947 being an 
all-time record. 

Loadings of grain and grain products in 1947 were 2,726,842 cars, 
only 7,126 cars under the 2,733,968 cars loaded in the banner year of 
1945. R 

The volume of export freight, except coal, handled through the 
ports in the year 1947, was an increase of 25 per cent over 1946, being 
1,252,000 carloads in 1947 compared with 998,000 cars in the previous 
year. 

1947 records were accomplished with 535,000 less freight cars than 
owned by the railroads in 1929 and 47,385 less than the ownership 
during World War II. 


Coal Traffic 


“Following the usual end of the year holiday relaxation, 
coal production was resumed at the extremely high levels main- 
tained throughout 1947,” said Mr. Kendall. “Notwithstanding 
a net gain of approximately 10,000 hoppers in railroad owner- 
ship during the past year, there were some shortages at coal 
mines during weeks ended January 10 and 17, but these were 
lighter than shortages reported last year at this time.” 

Chairman Kendall said that all industry, including the rail- 
roads, was operating on a collective average bituminous coal 
stock margin of about thirty-two days’ supply. Several large 
railroads had less than a twenty-day supply, said he. 

“Preliminary estimates indicate the lake ore program for 
1948 will range between 80 and 85 million tons due to antici- 
pated expansion in steel mill operations,” said he. 

Export coal movement overseas through fifteen Atlantic, 
Gulf and Pacific ports for the years 1947 and 1946 totaled 40,- 
820,904 and 20,507,205 gross tons, respectively, said he, adding: 


The 1947 overseas coal movement was not only about double the 
1946 movement, but constitutes by far the greatest coal tonnage ever 
shipped abroad in any one year. For January and February the pro- 
gram provides for exporting 3,500,000 tons monthly and port allocations 
have been made on this basis. 

There was also an all time record movement of coal to Canada last 
year—30,168,352 net tons as compared with 26,320,867 net tons in 1946. 

Hopper car usage for commodities other than coal is now at a 
minimum for the year as movements of ore and road building mate- 
rials are heavily curtailed during severe winter weather. During 1947 
a total of 13,527,352 hopper cars, excluding covered hoppers, were 
loaded with all commodities as compared with 11,384,338 in 1946, an 
increase of 2,143,014 cars, or 18.8 per cent. As new hoppers installed 
in 1947 exceeded retirements by about 10,000 units, with most of the 
gain occurring in the last six months, we may expect continued heavy 
hopper loading during 1948 based upon present forecasts. ... 

General—According to reliable forecasts there will be particularly 
heavy demands during 1948 for gondolas and hoppers to protect antici- 
pated increased tonnage movements for cars of these types. Steel, coal, 
ore, road and building construction materials are likely to be offered 
in heavier volume than in 1947 and considering our experiences last 
year, it is apparent that we shall continue to have some shortages in 
the supply of cars of these types. The continued car efficiency activi- 
ties of shippers and receivers is solicited, particularly the loading of 
all cars to or in direction of owning lines in accordance with car 
service rules. This will be of substantial assistance to the railroads 
in their endeavors to furnish adequate service. 


Box Cars 


Box Cars—As a result of the seasonal decrease in car loadings the 
greater portion of the car shortages were temporarily overcome and 
the box car supply was easier in the first half of January than at any 
time in recent years. In recognition of this fact and with the thought 
that the lull in loadings offered an excellent opportunity to relocate 
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Scott Lambeth’s early transportation experiences included 
breaking wild horses and riding bull calves on his father’s 
Texas ranch. One day, after a rough-and-tumble (mostly the 
latter) affair with a cranky bronc, the engineer of a passing 
train tooted his whistle and laughed. Right then Scott de- 
cided to swap for the iron horse! 


His first job was with Hetty Green’s line—theTexas Midland 
—where he became a cashier. In 1905, while Wm. Buchanan 
continued to build his log road into an important common 
carrier, Scott joined the original Louisiana & Arkansas Railway 
as a check clerk at Hope, Ark. In 1908, he was made Agent at 
Trout, La., where he billed hundreds of carloads of lumber 
monthly. Next, he was appointed Commercial Agent at Hope, 
and, since 1929, he has been General Agent at Alexandria, La. 

Although Scott Lambeth still thinks of his ranch days, 
he has found his greatest satisfaction working with other 
businessmen in helping to develop Louisiana into one of the 
nation’s foremost agricultural, industrial and tourist states. 

And, as more and more of the area’s production and con- 
sumption move over Kansas City Southern Lines, we join 
Scott in a “Thank you” and a pledge to continue to tailor our 
service to fit the growing needs of shippers and travelers. 


GUY B. WOOD JOHNSON O. COUCH 
Vice Pres.-Traffic Asst. Vice Pres.-Traffic 
Kansas City, Mo. Kansas City, Mo. 
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1716 Third Street Phone 6220 
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box cars to home roads, all of the orders providing for scheduled 
deliveries of box cars to western roads were cancelled effective Janu- 
ary 4, since which date cars have been handled in accordance with 
ear service rules. 

It is expected that the year-end slack in demands for box cars will 
be temporary; in fact, there have been indications already that the 
supply is again becoming tight, with various roads reporting increased 
requirements and tightening of supply. In consideration of the antici- 
pated heavy demands, it is essential that utmost efforts be exerted to 
release promptly and move with dispatch all box car equipment so 
that maximum utilization of every car will be obtained. 

With anticipated heavier production during 1948, as evidenced by 
the National Forecast for the first quarter with an estimated increase 
of 3.5 per cent, it is expected that demands for box cars will increase 
proportionately. The USDA report of grain stocks on farms as of 
January 1, 1948, shows a considerable reduction as compared with 
January 1, 1947. However, their figures include corn of which a con- 
siderable volume is normally held back for feed purposes and the 
total of other grains awaiting movement compares favorably with 
former years. Loadings of grain and grain products during the first 
two weeks of 1948 are about 11 per cent under the corresponding period 
last year, and it is not possible to determine with any degree of ac- 
curacy at what rate present farm stocks will be released for movement. 

The volume of grain moved to ports under the government’s export 
grain program continues to exceed the quotas established. The Decem- 
ber allocations were exceeded by almost 63 per cent and the quotas 
established for January were 88.2 per cent completed during the first 
eleven days of this month. It is obvious that the January movement 
will be considerably in excess of the allocations. 

Indicative of the heavy movement of grain for export during 1947 
is the fact that unloadings of grain at the ports last year were only 
slightly under the collective total number of cars unloaded during the 
entire period 1939 to 1944, inclusive. 


New Equipment 


Chairman Kendall said the new year opened “‘on a hopeful 
note as to prospects for an improved supply of freight cars and 
locomotives.” After referring to new equipment statistics here- 


tofore made available (see Traffic World, Jan. 24, p. 261), he 
said, in part: 


While the number of cars on order January 1 for all railroads and 
all car lines, 119,786, is slightly below the peak of 126,213 reached on 
November 1, it is still approximately a year’s run on the basis of 
10,000 cars per month and it is anticipated that additional orders will 
be placed as rapidly as necessary to keep a substantial backlog of cars 
on order, Total retirements in 1947 were 3.90 per cent of the ownership 
at the beginning of the year compared with 3.30 per cent in 1946, 3.88 
per cent in 1940, and 4.44 per cent in 1929. For the past seven years 
the demands of traffic have required the maintenance in service of 
every practicable unit of car supply. Manifestly under more favorable 
car supply conditions many of these cars would have been retired, 
and now that the tide appears to have turned and new car production 
has begun to exceed retirements it may be anticipated that the per- 
centage of ownership to be retired in 1948 will somewhat exceed those 
of the recent past. Four per cent retirements in 1948 would total 72,700 
cars; 4.5 per cent 81,800. Despite this, however, production of 10,000 
or more freight cars per month should result in a substantial increase 
in the serviceable car ownership by the time of the fall peak carload- 
ing demands of 1948. 

New locomotives installed in 1947 total 843, compared with 563 in 
1946. December installations included 89 diesels and 3 steam. The 
number of locomotives on order and undelivered as of January 1 was 
1,192 diesels, 30 steam and 4 electric for a total of 1,226. As of a year 
ago, January 1, 1947, the total on order was 604. The number now on 
order is thus more than twice that a year ago, and also it exceeds any 
record of locomotives on order since 1923. 

With this record of prospective improvement in the output of both 
new cars and locomotives there are conservative reasons for consider- 
able optimism as to more favorable car supply conditions during 1948. 


Refrigerator Cars 


In commenting on the supply of refrigerator cars, Chairman 
Kendall, in part said: 


The refrigerator car supply, generally, has been satisfactory for 
the past month and no unusual delays have been experienced in supply- 
ing cars. The packer loading increased approximately 30 per cent above 
normal during the past 30 days, and indications are that this increase 
in carloads of packing house products will continue for at least another 
30 days. The turn-around time on refrigerator cars has been slowed 
up because of the cold weather and snow storms. 

It will be necessary during the next 30 days to secure prompt 
releases and quick dispatching on all empty RS type refrigerator cars 
in the East in order to continue to protect all the business offered in 


Maine, Florida, California, Red River Valley and Texas during the 
next 60 days. 


BUS ON RAILS 
A standard highway bus equipped with flanged wheels has 
been placed in daily service to supplant trolley cars on its elec- 
trified lines in the vicinity of Houston, Texas, according to the 


Missouri Pacific Lines. The bus, an urban type twin coach, is 
in operation between Goose Creek and Highland, Texas, on the 
Houston North Shore Railroad, an electrified subsidiary of the 
Missouri Pacific. So successful has it been in test and scheduled 


operation that orders have been placed for five similar vehicles, 
said M. P. officials. 
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Railroad Crises of Past and 
Present Discussed by Fletcher 


Speaking on the subject assigned to him—‘The Crisis in 
Railroad Transportation”—R. V. Fletcher, special counsel of the 
Association of American Railroads, at the luncheon meeting of 
the annual convention of the National Crushed Stone Associa- 
tion in Cincinnati, O., January 28, told of railroad crises of the 
past and discussed the present crisis as described by him. 

“I am not critical of the phrasing employed in the title, 
since unquestionably a crisis does exist in the domain of rail- 
road transportation, just as there are serious crises just now in 
almost every field of human activity, here and throughout the 
world,” said Mr. Fletcher in his introductory remarks. “I sus- 
pect that many thoughtful members of your own organization 
would, upon close inspection, detect critical aspects in your 
industry. 

“At this period of transition when the very fate of the world 
trembles in the balance; when we are at the crossroads of civ- 
ilization, uncertain as to whether we shall follow the road of 
free individual enterprise, or elect to adopt the methods of the 
police state, we are justified in regarding this as an age of 
crisis, politically, socially and economically. 

“From this point of view, I accept the title of my statement 
as accurate and appropriate. But, I would not be understood 
as regarding the railroad situation as desperate or even more 
critical than many lines of general industry. In fact, there 
have been few of the forty years that I have devoted to railroad 
service in which I have not heard the warning that a crisis of 
one kind or another existed in railroad affairs. 

“Going back even further, we had periods of poor railroad 
earnings when bankruptcies were an everyday occurrence, and 
when strikes and labor disputes threatened to paralyze our 
transportation systems. There were anxious periods of restric- 
tive legislation, eras of destructive and foolish competitive strug- 
gles, threats of government ownership, riots and injunctions 
way before many of you had reached the age of accountability. 

We had an experience early in World War I, when con- 
gestion and car shortages so seriously handicapped our war 
effort that it was deemed necessary for the government to take 
over and operate the railroads. Indeed, prior to that develop- 
ment, and before the outbreak in 1914 of the war in Europe, car 
shortages—especially shortages in open-top equipment were, in 
the winter season, the rule and not the exception. 

I vividly remember the amount of time spent by the trans- 
portation and law officers of the railroad by which I was then 
employed in arguing, explaining and pleading before regulatory 
commissions and courts in an effort to appease the indignation 
of desperate shippers. Some of you may possibly recall the in- 
vestigation conducted by the Interstate Commerce Commission 
in 1916 upon the subject of car ownership and distribution—an 
investigation that led to the car service legislation of 1917.” 


Crisis After Crisis 


Mr. Fletcher then spoke of “the serious crisis of 1920” when 
the railroads after the period of federal control were returned 
to their owners; the “critical” years of the twenties when there 
were car shortages and a great deal of discussion of two phases 
of railroading that were highly controversial—both the result 0 
certain provisions—later repealed—of the transportation act of 
1920—recapture of earnings and consolidation according to a 
plan; the depression period of the thirties, and of the beginning 
of World War II and the developments thereof as related to 
transportation. 

After alluding to the railroads having met the war demands 
“fully ... to the satisfaction of the military authorities and to 


the confusion of pessimistic prophets of failure,’ Mr. Fletcher 
continued: 


I have no intention here, today, of repeating in any detail the par- 
ticulars of railroad achievement in World War II. It is a familiar story. 


‘I must content myself with mentioning a statement made by General 


Gross, in charge of military transportation during the war, that the 
railroads handled satisfactorily more than ninety per cent of the war 
traffic and that without undue congestion or delays... . 

But we are concerned here today not so much with past perform: 
ance, as with prospects for the future. I have mentioned some his 
torical features only for the purpose of supplying background material 
for what I am about to say. I entertain the view that the present out- 
look while calling for serious thought and critical examination of 
discernible factors is by no means desperate, not to say hopeless. 

I have mentioned situations that have arisen in the more than one 
hundred years of railroad history that gave rise to numberless 
anxieties. But the initiative, ingenuity and courage of railroad men of 
every grade and rank have served to overcome these obstacles and 


have resulted in a type of railroad service that augurs well for the 
public interest. 


Let me say, with emphasis, that I do not classify myself 45 
either an optimist or a pessimist. Those terms, like the terms so much 
misused in political discussion, conservative and liberal, should not 
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be employed to describe a man who is genuinely on the search for 
the truth. To say on the one hand that the prospect is unclouded, or 
on the other that everywhere we find only the blackness of bleak 
despair, is to ignore all experience and many of the canons of com- 
mon sense. Of course, we face serious problems as the New Year 
opens. They call for careful thought, for renewed effort and for cour- 
ageous action. Probably, we shall fall short of our objectives; here 
and there we shall find bitter ashes on our lips. But on the whole we 
should be neither despondent nor unduly discouraged. About the most 
useless person I can think of is one who at the first encountered barrier 
throws up his hands in surrender, shrugs his shoulders dispairingly and 
ceases longer to struggle. In time of war and in the army such a 
deserter is shot. In time of peace, he is a futile and worthless citizen. 
We must go forward, and do the very best we can. 


Factors or Problems to Consider 


Mr. Fletcher, in considering the prospects of the railroads 
for 1948, discussed the financial outlook, operating efficiency and 
the freight car supply. On the subject of finance, he said, in 
part: 


It is clear enough that underlying all questions of development, 
service and rates lies the all important question of finance. If the 
industry is to thrive, expand and meet all its public obligations, there 
must be a sound financial structure of a type to attract equity capital 
and maintain a condition of healthy credit. 

Upon all questions of investment, value and capitalization, the 
prospect should be pleasing. As of the beginning of 1946, using a figure 
which is readily at hand, the investment figure for all Class I railroads 
stood at 28.3 billion dollars. As of the same date and dealing again with 
Class I railroads alone, the value of the property after deducting 5.7 
billions for depreciation amounted to 22-3/5 billion dollars. As against 
this unassailable figure, we find that the net capitalization of railroads 
of all classes as of January 1, 1946, amounted to 16.7 billions, or 63% 
per cent of the property investment. This capitalization figure includes 
both stock and bonds outstanding in the hands of the public, appraising 
no par value stock at its market value. Surely this indicates a healthy 
condition. 

A most encouraging feature of the situation is the really striking 
reduction in debt in the past few years. While capital stock increased 
in the period 1921 to 1945, inclusive, by 6 per cent, railroad debt in 
the same stretch of year decreased by 2.1 billion dollars or 18% per 
cent. In the period 1932 to 1945, the decrease in debt amounted to 
27-3/5 per cent. The railroads owed less money at the beginning of 
1946 than in any year back to 1914. 

Contrary to the common belief, these substantial reductions are 
not attributable chiefly to reorganizations of bankrupt roads. As a 
matter of fact in the 1941-45 period, solvent railroads voluntarily “™e- 
duced their debt by an amount twice as great as the reductions brought 
about by bankruptcy. As a result of this marked reduction in debt, 
fixed and contingent charges have been reduced from 654 million in 
1932 to 523 million in 1945, approximately 20 per cent. Surely this is 
a record to inspire confidence. 

But there is, unhappily, another side to the picture. For any busi- 
ness enterprise to be on a sound basis of good credit, earnings should 
certainly not be less than 6 per cent—a figure which upon the authority 
of the highest courts of the land, marks the margin of confiscation. 
Only in one year of the last twenty-five years have railroad earnings 
reached the confiscation figure of 6 per cent. That was in the first war 
year, 1942, before wages and material costs had felt the full impact 
of war. In one year, 1932, the rate of return was as low as 1.38 per 
cent. The average for the twenty-five years, based on depreciated 
value, was 3% per cent. The years 1946:and 1947 do not improve the 
picture. The return in 1946, a very difficult year, was 2% per cent and 
for 1947, 3% per cent. 


Other Transport Earnings 


Mr. Fletcher said that “this undesirable earnings situation 
. . . seems to prevail in certain other branches of the trans- 
portation industry.” He referred to recently published state- 
ments of the President’s Air Policy Commission on the adverse 
financial condition of the airlines and to statements in the 
President’s Budget relating to the deficits of the Inland Water- 
ways Corporation, the government barge line agency. 


As to the airlines Mr. Fletcher remarked that “this deplor- 
able situation exists in spite of the enormous government sub- 
sidies that the airlines enjoy in the form of direct and indirect 
appropriations for their benefit,” and as to the government 
barge line said that if that were “a privately owned enterprise, 
bankruptcy would be the only answer.” 

Naturally, he continued, the question arose as to why rail- 
road earnings had yielded so meager a return upon the invest- 
ment and “the answer is to be found in the constant lag of 
rates sufficient to meet increased expenses—a result of our 
rate system of regulation.” He then spoke of increased costs 
of operation resulting from higher prices for materials and sup- 
plies and higher wages, the rate increases authorized by the 
Commission to date, and continued: 


You may well ask at this stage: What do all these statements and 
these figures mean so far as they affect the outlook for 1948? Well, we 
can do no more in the domain of prophecy than to estimate and con- 
jecture based on past experience, and with due regard to factors that 
are present, but not always easy to appraise. Without pausing to give 
reasons for the prediction, which are grounded upon estimates and 
opinion, we have reason to believe that freight traffic handled by the 
railroads in 1948 will approximate the volume handled in 1947. Un- 
doubtedly passenger traffic will decrease as the supply of available 
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private automobiles increases. Perhaps, the decrease in passenger 
traffic will amount to as much as 15 per cent. Net railway operating 
income for 1947 (all the necessary figures not being as yet available) 
was in the neighborhood of $765,000,000.00. It would not seem unlikely 
that if present increases remain in effect for the year 1948, and there 
is no significant recession in business, the railroads should earn in 
1948 (net railway operating income) as much as $950,000,000.00, or 
something over 4 per cent on depreciated investment. 

This falls far behind a 6 per cent return, a figure essential, we 
think, to a healthy financial condition, which will restore railroad 
credit, and insure a reasonable intake of equity capital to be expended 
for capital expenditures, so essential to a prudent program of improve- 
ments in way and equipment. Those of us immediately concerned with 
the welfare of the railroads earnestly invoke your assistance in the 
task of informing the public as to the railroad situation in the matter 
of finance, and the need for a better earnings record. Particularly are 
we concerned with the need for improvement with respect to dividends. 

An idea seems to prevail in certain quarters that for a railroad to 
pay dividends to its stockholders is something reprehensible, somewhat 
akin to speculating in commodities. But the most hopeful indication of 
railroad recovery would be a resumption of dividend payments on all 
of the principal railroads of the country. Until that desirable state of 
affairs is attained, we cannot be complacent on the subject of credit. 
We are hopeful that this year will witness a net income sufficient to 
meet urgent demands for capital expenditures, and enable an increase 
of substantial amounts in dividends to the patient and long-suffering 
stockholders. 


Mr. Fletcher said that, as to the matter of efficiency, he 
was aware of the fact there had, in the past year, been justi- 
fied complaint as to railroad service. Yet the fact remained, 
said he, that despite “all these sources of irritation,” the rail- 
roads in 1947 handled a greater number of carloads of freight 
than in any year since 1930. He spoke of the records made by 
the railroads in 1947, with respect to freight transported, box 
car loadings, and a new low of 12% days in turn-around time in 
October, 1947. Continuing, he said: 


On the whole, the railroads while by no means satisfied with the 
operating record for 1947, have no reason to be ashamed of it. Every 
effort, you may be sure, will be exerted by railroad management and 
railroad employees to make the record for 1948 surpass that for 1947. 
There is a very natural tendency on the part of all of us to reach the 
conclusion that conditions with which we are familiar are far worse 
than prevail in fields of endeavor beyond our province. For years, 
I have entertained the view that the very ultimate in efficiency and 
courtesy had been reached by the airlines under the leadership of their 
young, energetic and resourceful executives. We all heard stories of 
their snap and vigor, their alertness, their awareness of responsibility, 
all those engaging qualities that mark the real superman. Imagine 
then my surprise to read the following in the report of the President’s 
Air Policy Commission, page 107. 


Mr. Fletcher here quoted from the report referred to 
wherein the commission said, among other things, that air 
travel would never be mass transportation until people were 
reasonably certain that they could depart and arrive on sched- 
ule (see Traffic World, Jan. 17, p. 179). 

“This statement,” he continued after quoting from the criti- 
cism expressed in the report, “did not cause me to lose my 
admiration for the sprightly gentlemen who serve the airline 
industry. It simply confirms the view that in the aftermath of 
this world-shaking war, all standards of conduct and perform- 
ance are unreliable.” 


Concluding Remarks 


Mr. Fletcher reviewed the history of the freight car supply 
situation briefly and concluded that, on the whole, “it would 
seem that 1948 promises a decided improvement over 1947 in 
the matter of car supply generally and of open top cars avail- 
able for the movement of stone especially.” In concluding his 
address, he said: 


This is the picture as it looks from here, to borrow a popular com- 
mentator’s phrase. We are in a state of mind that may be described 
as cautiously optimistic. We are aware of the shoals and tides that lie 
ahead. No one can predict the course of events in world affairs, either 
in the domain of politics or economics. Nor can we be sure as to 
whether there will be additional wage demands, or whether rates will 
be permitted to meet rising costs. Nor can those of us concerned with 
railroad welfare ignore the fact that we are in competition with other 
transportation agencies that survive only on government dole. 

In the President’s latest budget message will be found recommenda- 
tions for appropriations in connection with transportation expenditures. 
Here we note that under waterways, including Maritime Commission 
expenditures, it is recommended that the government expend 396 million 
dollars; for highway improvements, 514 million dollars, and for aviation 
aids, 211 million dollars, a total of $1,121,000,000.00. Not a cent is 
recommended in aid of railroads, although this agency ordinarily handles 
two-thirds of the freight traffic of the country. True, the railroads are 
not asking for subsidies. They are content to stand on their own feet. 
But they do most earnestly insist that in the matter of rates and 
regulation, no public policies should be followed which deny to them 
the privilege of earning a fair return upon their investment. There 
must be a realization on the part of the public that railroads are an 
indispensable part of the economic life of America; that their problems 
are the problems of every citizen; that serious consideration should 
be given to their welfare; and that they should be recognized as essen- 
tial parts of well ordered economy. 


January 31 
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We salute you, Mr. Young, for the 
things you have done to help the 
American railroad industry.. You 
have created railroad travel innova- 
tions on your Chesapeake & Ohio 
that may do much to put passenger 
traffic back on rails. You have forced 
competitive bidding for railroad se- 
curities, a step which will save the 
railroads millions a year. And, per- 
haps most important, you have stim- 
ulated people to think more about 
railroads. Fine! 


But, we think you are off on a branch 
line when you use your exceptional 
gifts of persuasion to work up public 
enthusiasm about side issues, more 
personal and debatable. You’ll have 
public interest worn to a frazzle be- 
fore attention gets to the real issues. 
Why not use that marvelous public 
relations sense of yours to head pub- 
lic thought right down the main line? 


Sure, the public is interested in “no 
tipping,” “through trains,” “pay on 
train,” and so on. But you could do 
America and its railroads a vitally 
important service if you could work 
up a fraction as much public interest 
over the earnings plight of the roads. 
You’ve the gift to sell the public on 
the importance to our country of a 
sound, privately managed railroad 
system, just as you did on your 
“a hog can cross America without 
changing trains.” And you know the 
railroads need an aggressive, posi- 
tive program on BIG things, not 
little. 


You've thought a great deal about 
what the railroads need in the way of 
public policy. You realize the poten- 
tial value of a more constructive and 
progressive labor policy, proposed by 
the railroads, to replace the anti- 
quated, oft-amended-’til-Hell- 
wouldn’t-have-’em working con- 
tracts now in force with a completely 
new and equitable arrangement. We 
mean, enlightened new contracts to 





o to Robert R. Young 


from the editors of TRAINS magazine 


encourage productivity as well as 
give employees a fair share in what 
they produce. 


With C&O taxes running as much as 
48 per cent of income, you must have 
ideas about how these unfair taxes 
affect the railroad’s ability to provide 
the public with the best service at the 
lowest cost. You have very decided 
views on public regulatory policies. 
You obviously have thoughts as to 
how sound, unselfish consolidation as 
a long term, evolutionary process can 
be in the public interest. 


Why not add all this up into an inte- 
grated, positive program of what’s 
needed to assure the United States 
the best possible railroads in the 
future? The railroads, more than any 
other industry, made this country 
a miracle of productivity and abun- 
dance. You know the railroads are 
more necessary than ever before. 
So, how about an inspiring platform 
for the future of the railroad busi- 
ness? 


Please put first things first, Mr. 
Young. We can understand your de- 
sire to vote the NYC stock in which 
you’ve invested some $7.6 million of 
C&O funds. But the NYC trains will 
manage to keep running until your 
case can be settled in the regular 
judicial manner. The NYC fellows 
seem to be doing a pretty good job 
after all. Have you seen the hundreds 
of slick new coaches, part of NYC’s 
record breaking order for 720 new 
postwar passenger cars? You must 
know that commuter traffic keeps 
increasing, not decreasing, and that 
the problem isn’t how to attract it, 
but how to make it profitable. 


Then why publicly heckle the NYC 
management about things which can 
wait until you’re on the board? Why 
not instead use those sharply need- 
ling newspaper ads to tell the public 
about the really basic issues which 


affect NYC as well as C&O, things 
like the $60 million annual NYC tax 
bill, $3 million on Grand Central 
alone, while at the same time $200 
million of public funds is poured into 
Idlewild Airport? 


Sure, you want improvements in 
various types of railroad services. 
But on the issue of improvement, 
you can do best by your own well 
publicized example. Lead the way on 
the C&O as you have with the no- 
tipping rule, the auto-by-rail service, 
the low cost boys’ club tours, and so 
on. You know very well you can do 
more by building up than by tearing 
down. 


So, why not sell America on your 
own vision of the future of the rail- 
roads, all the railroads? 


Let the public know what the rail- 
roads have done that’s good. It’s 
plenty, and what a spokesman you 
could be! Tell ’em the real miracle 
of low-cost mass transportation 
which enters into every phase of 
American life. Tell ’em, one by one, 
the specific items in public and pri- 
vate policy which are needed to as- 
sure that our railroads, all of them, 
including your C&O, can continue to 
do all this for our economy. 


Then give the highball to those ad- 
vertising artists of yours, and if the 
job is half as well done as that “hog 
can cross America” campaign, the 
railroad industry will owe you a last- 
ing vote of thanks. Yes, even the 
A. A.R. will appreciate you. 


How about it, Mr. Young? 
The editors of TRAINS magazine 


[Who themselves have been sweat- 
ing to develop a better public ap- 
preciation of what the railroads 
mean to America, but without your 
ample means and remarkable talent 
to speedily put the case across.] 


MILWAUKEE 3, WIs. 
























































































































































































































































































PERSONAL NEWS 


J. N. Lind has been promoted to assist- 
ant general traffic manager, at Pitts- 
burgh, for the National Supply Co, Mr. 
Lind is a member of the board of gov- 
ernors of the Traffic Club of Pittsburgh. 


Rudolph Illing has been appointed su- 
pervisor—rate and route bureau, traffic 
department, at San Francisco, for the 
Columbia Steel Co. 

* * * 

B. W. Soergel has been elected vice- 
president—traffic, at Chicago, for the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad. Mr. Soergel succeeds E. B. 
Finegan, who has been elected vice-pres- 
ident with duties as assigned by the 
president after 44 years as head of the 
traffic department. 

* * * 

John C. Powers, commercial agent, at 
Duluth, for the Great Northern Railway, 
has been appointed general agent at 
Wenatchee, Wash. Mr. Powers succeeds 
L. G. Levitte, who became general agent 
on January 1 but due to illness has been 
unable to continue in the position. Mr. 
Levitte now is hospitalized at Great 
Falls, Mont. 

* * 

J. H. Poore has been promoted to vice- 
president—assistant to the president, at 
St. Paul, for the Northern Pacific Rail- 
way. George F. Jewett, president and 
treasurer of Potlatch Forests, Inc., 
Lewiston, Idaho, has been elected a di- 
rector, succeeding the late H. H. Irvine, 
of St. Paul. 

* * 

R. G. Rydin has been appointed assist- 
ant vice-president, executive department, 
at Chicago, for the Santa Fe Railway. 
Leo E. Sievert, general attorney, at Los 
Angeles, succeeds Mr. Rydin as executive 
representative of the president at San 
Francisco. 

* * * 

C. L. Dozier has been appointed as- 
sistant to passenger traffic manager, at 
Richmond, Va., for the Chesapeake & 
Ohio Railway. 

* * * 

C. T. Finley has been appointed gen- 
eral agent, at Chicago, for the Chicago & 
Eastern [Illinois Railroad, succeeding 
G. H. Nourse, promoted. 


B. C. MacDonald, president of the 


B. C. MacDonald Co. of St. Louis, Mo., - 


has been elected a director of the Mis- 
souri-Kansas-Texas Railroad. 

G. Frank Nichols, former colonel in 
the Corps of Engineers, has been ap- 
pointed a field service representative, for 
American Trucking Associations, in New 
York, New Jersey and part of Penn- 
sylvania. 

* * * 

Robert Watt Miller, president of the 
Pacific Lighting Corporation, San Fran- 
cisco, has been elected to the board of 
directors of American Airlines, succeed- 
ing James Bruce, who has resigned to 
become U. S. Ambassador to Argentina. 

* +* cs 

Tom A. Whitley has been appointed 
district traffic manager, at Memphis, for 
Braniff International Airways. Mr. 
Whitley succeeds Russell Rau, who has 
resigned to enter private business. 


Robert J. Maloney has been appointed 
district manager of cargo sales, at Chi- 
cago, for Trans-Canada Air Lines. 

* * * 


Clay Miller has been appointed assist- 
ant freight traffic manager, at San Fran- 
cisco, for American President Lines. 
S. G. Holmes, assistant freight traffic 
manager at San Francisco, has been 
given full charge of conferences, freight 
rates and agreements. 


The Railway Express Agency has an- 
nounced the following appointments: 
Harold U. Wilcox to superintendent of 
the Southern Nebraska-Iowa division, 
Lincoln, Nebr., succeeding J. C. Van 
Nordstrand, transferred; Edgar L. Head 
to superintendent of the Northern Texas- 
Louisiana division, Dallas, succeeding 
W. W. Grove, appointed general man- 
ager, Mid-West department; Hugh J. 
Shannon to superintendent of the New 
Orleans division, succeeding T. J. Seale, 
appointed superintendent of organiza- 
tion, Atlanta; Howard H. Smith to as- 
sistant to vice-president, at San Fran- 
cisco, succeeding G. Y. Reed, appointed 
general manager, Texas department. 

* * * 

W. P. Baranowski, sales manager of 
the export division of Clark Equipment 
Co., Battle Creek, Mich., is making a 
first-hand study of sales opportunities 


News of 
TRAFFIC CLUBS 


The Transportation Club of Saint 
Paul, at is annual election January 20, 
elected F. L. O'Neill, traffic manager, 
Minnesota Mining & Manufacturing Co., 
as its new president. Other officers 
elected are: First vice-president, E. W. 
Bergstrom, general freight agent, Great 
Northern Railway; secretary and second 
vice-president, Charles A. Liggett, as- 
sistant traffic director, St. Paul Associa- 
tion of Commerce; treasurer, Guy E. 
Dailey, vice-president, American Na- 
tional Bank; Chairman of the executive 
committee, J. R. Teasdale, general 
freight agent, New York Central System. 
Directors are: M. F. Boozier, traffic 
manager, National. Battery Co.; K. J. 
Fishleigh, traffic manager, Seeger Re- 
frigerator Co.; E. F. Lanahan, traffic 
manager, Gateway City Transfer Co.; 
C. J. Royce, general freight agent, Green 
Bay & Western Lines; Vern G. Russell, 
general agent, Minneapolis & St. Louis 
Railway. 


The Richmond (Va.) Traffic Club, at 
its annual dinner January 16 in the John 
Marshall Hotel, elected E. L. Brown, as- 
sistant freight traffic manager, Southern 
Railway, as its new president. Other 
officers elected are: First vice-president, 
D. H. Phillips, vice-president & general 
manager, Richmond Water Front Termi- 
nals; second vice-president, R. L. Flana- 
gan, traffic manager, Manchester Board 


TRAFFIC WORLD 


for Clark products in more than 15 coun- 
tries from the Scandinavian peninsula to 
North Africa. 

* me * 

E. F. Stock, general traffic manager, 
at Peoria, for the Peoria & Pekin Union 
Railway, has been re-elected chairman 
of the Peoria-Pekin Railroads Traffic As- 
sociation. R. A. Barnett, division freight 
agent, New York Central System, was 
appointed vice-chairman. J. D. Mc- 
Donald, joint agent for the Western and 
Eastern Weighing & Inspecting Bureaus, 
was re-elected secretary. 

* * * 

United Air Lines has announced the 
following new station manager appoint- 
ments: W. H. Maxwell at New York 
City, W. H. Thompson at San Fran- 
cisco, George S. Taylor at Los Angeles, 
and William M. ,pener, at Reno. 


Roberto Carrasquillo has been ap- 
pointed traffic and sales representative 
at San Juan, Puerto Rico, for Eastern 
Air Lines. J. S. Pitisci has been ap- 
pointed general foreman of the over- 
haul department, Miami. 

ok * * 

Donald E. Derrah has been appointed 
assistant district traffic manager, at 
Cleveland, for the Northwest Airlines. 


Obituary 


Samuel H. Dare, retired general west- 
ern freight agent, at Chicago, for the 
Atlantic Coast Line Railroad, died Jan- 
uary 25 at his home in Willoughby, Ohio. 
Mr. Dare was an honorary member of 
the Traffic Club of Chicago. Funeral 
services were held at the Davis Funeral 
Home, Willoughby, O., January 27. 


& Paper Co.; secretary-treasurer, R. M. 
Fergusson, J. W. Fergusson & Sons Co. 
Ted S. Tower, of Brooks Transportation 
Co., and L. E. Galespie, assistant general 
traffic manager, Reynolds Metals Co., 
were elected to the executive committee. 


The Nashville Traffic & Transporta- 
tion Club held its annual dinner January 
28 in the Noel Hotel. Col. Robert S. 
Henry, vice-president of the Association 
of American Railroads, was the guest 
speaker. 


The Transportation Club of Seattle has 
elected Star O. Yocum, traffic manager, 
James Farrell & Co., as its new presi- 
dent. Other officers elected are: First 
vice-president, Quentin A. Herwig, presi- 
dent, Marine Service, Inc.; second vice- 
president, G. Warren Averill, assistant 
traffic manager, United Air Lines; secre- 
tary, Nels R. Howe, commercial agent, 
Kansas City Southern Lines; treasurer, 
E. W. Hundley, traffic manager, Alaska 
Transportation Co. Directors include: 
Al P. Graham, traffic manager, Boeing 
Aircraft Co.; Don H. Marken, western 
traffic manager, Albers Milling Co.; Paul 
O. Spurgeon, commercial agent, Denver 
& Rio Grande Western Railway; Ben J. 
Tappe, manager, United Warehouse Co., 
and Charles H. Newcomb, district freight 
agent, American-Hawaiian Steamship 
Co. 


The Oakland Traffic Club, at a meet- 
ing January 20 in the Hotel Leamington, 
installed H. P. Moore, of the Morris 
Draying Co., as its new president. Other 
officers installed are: Vice-president, 
Carl Simon, west coast manager, Key- 
stone Steel & Wire Co.; treasurer, 
Dwight Yeaman, office manager, Haslett 
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SHAME ON YOU, 
MR. GROUNDHOG! 


Afraid of your shadow! Running back into your hole! Come on 
out and join the gang! There’s lots of work to be done! 
PRODUCTION is our keynote and everyone must do his share, for 

America is meeting the needs of home and foreign consumption. 
Of course, you can’t do much about that--but you can set a good 
example and increase morale by smashing that myth of longer 


winters. Hibernating is perfectly proper, perhaps, down your alley, 
but using a little sunshine as an excuse to hit the hay again is all 
wrong--Shame on you! Don’t you know there are a lot of humans 
who follow your lead on that? 


Take a look at the Railroads -- the COTTON BELT in particular - - 
Does it ever hibernate? Do you find it looking for an excuse to 
sleep on the job? Sunshine or shadow it’s busy 24 hours each 
day, every day in the year keeping its pledge of service 

to those who produce in this great nation of ours. 


Yes, Mr. Woodchuck, we daily speed the products of 
farm and factory for shippers to and from the 
Great Southwest. Come out today 
and take a look. 
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Warehouse Co.; secretary, R. D. Stokes, 
assistant traffic manager, Howard Ter- 
minal. New directors include: Malcolm 
Meyer, traffic manager, Certain-teed 
Products Corporation; Charles Tilton, 
traffic manager, Riviera Packing Co.; 
Frank Small, traffic manager, Philadel- 
phia Quartz Co., Berkeley. 


tions, National Cash Register Co., will 
speak on “Where Do We Go from 
Here.” Harry S. Malone, director of 
public and employe relations, Delco 
Products division, General Motors Cor- 
poration, will be toastmaster. 










The Jamestown (N. Y.) Transporta- 
tion Club is now holding two meetings 
a month in the Hotel Jamestown, on the 
second and fourth Tuesday. 














The Transportation Club of Seattle 
held a meeting January 26. Colonel Eu- 
gene Wright spoke on “Universal Mili- 
tary Training.” Joseph K. Carson, Jr., 
former mayor of Portland and member 
of — U. S. Maritime Commission, also 
spoke. 





The Worcester Traffic Club held its 
annual meeting January 26 in the Shera- 
ton Hotel. 
































The Transportation Club of the 
Rochester (N. Y.) Chamber of Com- 
mrce held an educational meeting Jan- 
uary 26 at the Chamber of Commerce. 
C. M. Carter, assistant general manager, 


The Miami Valley Traffic Club will 
hold its annual dinner February 12 in 
the Hotel Biltmore, Dayton, O. Wilbur 
M. Cotton, director of community rela- 


What's Your Problem — 


TRANSPORTATION? 











F YOU ARE selling your products nationally and you are encounter- 





ing transportation problems in their distribution, you will want 





to know more about the P. & P. U. Ry. and its contribution toward 














maintaining the smooth flow of traffic across country 





The P. & P. U. Ry. serves fifteen trunk line railroads . . . connecting 










their lines to one another to offer shippers everywhere like services 
of a through line carrier. Cars are interchanged and dispatched 
efficiently and rapidly, and you gain time in meeting your delivery 
deadlines. 


With sales in Los Angeles and Akron, in Denver, Birmingham and 


Sheboygan, the Traffic Department is ‘on the spot.” On shipments 





moving cross country, interchange by the P. & P. U. Ry. at Peoria 





will be a great help to you. Use the Peoria Gateway for expedited 











service. 














Inquiries solicited, address E. F. Stock, General Traffic Manager. 


























Peoria and Pekin Union Railway Company 
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Middle Atlantic States Motor Carrier 
Conference, discussed motor carrier tar. 
iff bureaus. The annual dinner will be 
held at the Chamber February 5. John 
S. Burchmore, counsel for the National 
Traffic League, will speak on “Our Com. 
mon Heritage.” Edmund D. Katafiaz is 
chairman of the dinner committee. 





The Portland, (Ore.) Transportation 
Club and the Portland Industrial Traffic 
Club held an an- 
nual joint instal- 
lation banquet 
Saturday, Janu- | 
ary 17. Guests 
included Oregon’s 
new governor, 
John H. Hall; 
mayor of Port- 
land, Earl Riley; | 
district director, 
motor carrier di- 
vision, Interstate 
Commission, 
Frank Lands- 
burg; and Prof. 
Frederick Hess, 
business adminis- , 
tration school of W. E. Whitcomb 
Lewis & Clark College. 

Installed as president of the Portland 
Transportation Club was Walter E. 
Whitcomb, general freight agent, Pope & 
Talbot Lines. Other 1948 officers in- 
stalled were: Vice-president, Herbert J. 
Hough, president, H. J. Hough Lumber 
Co.; secretary, Lee M. Neff, president, 
Shipper Service, 
Inc.; treasurer, 
A... -.35.: BMeartin, 
manager, Martin 
Transter Co.; 
members board 
of directors, A. L. 
Erickson, Rail- 
way Express 
Agency; C. W. 
Laird, Canadian 
Pacific; H. R. Mc- 
Nally, Santa Fe 
System; C. T. 
Kathrens, Stor- 
Dor Forwarding 





0. 

Ushered into of- 
fice as president 
for the coming year of the Portland In- 
dustrial Traffic Club was Jess C. Hest- 
mark, traffic manager, Archer Daniels 
Midland Co. He will be assisted by the 
following: Vice-president, Erman E. 
Mitts, Jantzen Knitting Mills; secretary, 
Gordon N. Brennen, Shell Oil Co.; treas- 
urer, R. L. Booth, General Petroleum 
Corporation; members, board of direc- 
tors, George A. Freeborn, John Deere 
Plow Co.; C. J. Roper, Marshall Wells 
Co.; S. R. Sorenson, Balfour Guthrie & 
Co. and Crown Mills. 


J. C. Hestmark 


The Triple Cities Traffic Club, at 4 
meeting January 20 in the Arlington 
Hotel, Binghamton, N. Y., elected Paul 
Jones as its new president. Other offi- 
cers elected are: Vice-president, Al 
Hastings; treasurer, Phil Adler; secre- 
tary, Ben Franklin. Stanley Root, Paul 
Haulton and Clel Donald were elected 
as directors. 





The Traffic Club of Baltimore will 
hold its annual dinner February 3 in 
the Lord Baltimore Hotel. 





The Traffic Club of Tulsa held a meet- 
ing January 27. W. Porter Smith, com- 
missioner of the Tulsa Fire & Police 
department and Lt. Clinton Riggs dis- 
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cussed the traffic situation in Tulsa. A 
ladies’ day meeting will be held Feb. 3. 










The Transportation Club of Milwau- 
kee held a carloading and freight for- 
warders night meeting January 29 at the 
Red Arrow Club. 








































James V. Whalen, general passenger 
agent, New York, New Haven & Hart- 
ford Railroad, is the newly-elected presi- 
dent of the Traf- 
fic Club of New 
England, Boston, 
Mass. Mr. Wha- 
len was born 
August 2, 1899, in 
New Haven, 
Conn. He entered 
the employ of the 
New Haven’s pas- 
senger traffic de- 
partment in 1914 
as clerk, and has 
served the rail- 
road ever since, 
in New Haven, in 
New York, and in 
Boston. From J. V. Whalen 

1933 to 1935 Mr. 

Whalen served as New England passen- 
ger agent, being appointed general pas- 
senger agent on August 1, 1935. He is 
active in traffic and transportation cir- 
cles, holding memberships in the New 
England Export Club, Traffic Club of 
New York, Railroad and Steamboat 
Agents of Boston, New England Railroad 
Club, General Eastern Passenger Agents 
Association, and the American Associa- 
tion of Passenger Traffic Officers. 































The board of governors of the Traffic 
Club of Cleveland has elected H. D. 
Rhodehouse, general traffic manager, 
Republic Steel Corporation, to its first 
vice-presidency, to fill the unexpired 
term of J. Lyle Harris, traffic manager, 
National Carbon Company, who held 
that office, and who died December 16. 





K. D. Polhemus, assistant traffic man- 
ager, Indiana Steel & Wire Co., Muncie, 
Ind., was in- 
stalled as presi- 
dent of the East- 
ern Indiana 
Transportation 
Club at the an- 
nual dinner held 
January 15 in the 
Hotel Roberts, 
+ Muncie. Others 
-installed were: 
Vice-president 
Vincent D. Mogle, 
manager, Keeshin 
Motor Express 
Co., Muncie; sec- 

. ; retary, Lewis F. 
K. D. Polhemus Draper, New 
York Central 
Railroad, Muncie; treasurer, Cecil L.Mc- 
Geath, traffic manager, Hartford City 
Paper Co., Hartford City; and directors: 
A. C. Coyle, traffic manager, Johns- 
Manville Corporation, Richmond; George 
M. Field, traffic manager, Chrysler Cor- 
poration, New Castle; and Claude E. 
Cornell, traveling freight agent, C. & O. 
Railway, Muncie, the club’s retiring 
president. Speaker for the occasion was 
Ollie M. James, chief editorial writer, 
Cincinnati Enquirer. 



















The Racine-Kenosha Women’s Traffic 
Association has elected the following 
officers: President, Miss Rosalie Ken- 


Direct shipside rail and truck facilities . . . DEEP WATER 
BERTHS . . . NO LIGHTERAGE REQUIRED! 

Modern piers and docks only 7 miles by deep-water channel from 
the open sea .. . THE EASTERN PORT NEAREST EUROPE 
AND SOUTH AMERICA! 

Scheduled sailings to all major world ports ... MORE SAILINGS 
BEING ADDED EVERY MONTH! 


PORT OF 


BOSTON 
’ a 


AUTHORITY 





Save time ... money . .. and headaches! Write today to: 






Director, Port of Boston Authority, Boston: You will receive 
regular, up-to-date information on sailings and other news about 
the Port. 


PORT OF BOSTON 


COMMONWEALTH PIER NO. 5, BOSTON 10. MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
1129 Vermont Ave., N.W., Washington 5, D.C. Tel.: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 
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nedy, Chicago & North Western Rail- 
way; vice-president, Miss Dorothy Fall, 
Commercial Truckers Co.; secretary, 
Miss Katherine D. Sawisky, Twin Disc 
Clutch Co.; treasurer, Mrs. Fern Elsmo, 
P. & A. Shippers. 


The Milwaukee Traffic Club will hold 
its annual meeting February 2 in the 
Hotel Schroeder. 





The Traffic Club of New England will 
hold its annual banquet February 19 in 
the Hotel Statler, Boston. Charles H. 
Mundt is chairman of the entertainment 
committee. 





The Women’s Traffic Club of Los An- 
geles held a motor freight and ware- 
house meeting January 21 in the Bilt- 
more Hotel. Wayde Sherrard, general 
manager, Motor Truck Association, was 
guest speaker. 





The Sarnia (Ont.) and District Traffic 
Club will hold its first annual meeting 
March 30. 





The Los Angeles Transportation Club 
held a meeting January 26 in the Bilt- 
more Hotel. John F. Kirkman, Pacific 
Coast traffic manager, The Coca Cola 
Co., presented Gordon Snider, manager 
of public relations of the Coca Cola Co. 
The technicolor film, ‘Refreshment 
Through the Years,” was shown. 


The Indianapolis Traffic Club held an 
“Election Night Party” January 27 at 
the Wharf House in Ravenswood. 





The Traffic Club of New Orleans has 
elected J. S. Mason as its new president, 
succeeding A. M. Dardis. Other officers 
elected are: First vice-president, A. J. 
Marks; second vice-president, Lucien 
Bauduc; third vice-president, Harold 
Scherer; treasurer, F. J. Petagna; secre- 
tary, Rene J. Pigeon. Directors are: A. 
B. Bowers, H. A. Carriere, D. F. Mc- 
Cullough, Holman L. Michaelis, J. C. 
Moulin, J. E. Powers and A. C. Tricou. 
Dr. Joseph C. Morris, vice-president of 
Tulane University, spoke on “Tulane’s 
New Program in Bio-Physics” at the 
January 26 meeting in the Roosevelt 
Hotel. The annual “Carnival Dance” 
will be held February 7 at the Patio 
Royal. 





The Traffic Club of Minneapolis held 
a joint meetirig with the Northwest 
Shippers Advisory Board January 29 in 
the Hotel Nicollet. Warren C. Kendall, 
chairman of_the car service diviison, As- 
sociation of American Railroads, spoke 
on “A Kaleidoscopic View of Rail Trans- 
portation.” Dr. Edmund A. Nightingale, 
associate professor of economics and 
transportation, University of Minnesota, 
spoke on “Proposed Changes in Trans- 
portation Regulations in 1948” at the 
January 27 “Traffic Talks” meeting. An 
“Off-Line Day” meeting will be held 
February 5. 





The Chicago Transportation Club will 
hold a motor transportation night meet- 
ing February 5 in the Hotel Morrison. 
H. D. Horton, chairman of the board 
of Associated Transport, Inc., New York 
City, and vice-president of American 
Trucking Associations, Inc., will speak. 





The Traffic Club of New York will 
hold its annual banquet February 21 in 
the Hotel Commodore. Austin S. Igle- 
heart, president of General Foods Corpo- 


fation, will speak on “A Challenge to 
American Managers.” 








The Traffic Club of Chicago will hold 
a Valentine party, cabaret and dinner 
dance February 14 in the Palmer House. 





The Junior Traffic Club of San Fran- 
cisco held an election meeting January 
30 at the New Delmonico Restaurant. 
Irving F. Lyons, traffic director of the 
California Packing Corporation, spoke. 





The New Jersey Industrial Traffic 
League has elected Howard A. Sargent, 
traffic manager for George LaMonte & 
Son, Nutley, N. J., as its new president. 
Other officers elected are: Vice-presi- 
dent, and chairman of the executive 
committee, D. W. Crane, assistant traf- 
fic manager, Colgate - Palmolive - Peet 
Co., Jersey City; treasurer, Milton Gold- 
stein, traffic manager, Serutan Co., Jer- 
sey City; secretary, George E. Martin, 
assistant sales manager, Lehigh-Lacka- 
wanna Warehouse organizations, New- 
ark. Members of.the executive commit- 
tee include: F. T. Ridley, traffic man- 
ager, Calco Chemical division, American 
Cyanide Co., Bound Brook; F. P. Mar- 
tino, traffic manager, Reilly Tar & 
Chemical Corporation, Newark; Joseph 
Meade, traffic manager, Gibraltar Cor- 
rugated Paper Co., North Bergen; Frank 
J. McGreevy, Newark traffic consultant; 


QUESTIONS and ANSWERS 


In this column will be published answers to 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will ae to requ- 
lati and decisions an answer ques- 
oonas: of one of tariff schedules and 
ractical traffic ems. 
PrWe do not desire to take the place of the 


Address Questions and Answers Department, Traffic Service Corp., 
Warner Building, Washington, D. C. 








Tariff interpretation — Application Of 


Perishable Protective Tariff 


Canada.—Question: It would be ap- 
preciated if we might have the benefit 
of your opinion concerning the following 
situation, together with any references 
and pertinent quotations which you 
might consider relevant. } f 

Some cars of grapes originating in 
California in December, 1946, were 
stored in transit in California under the 
provisions of Agent Haynes’ I. C. C. 
No. 1455, Transit Tariff 264-D. The cars 
were forwarded from transit point in 
January, 1947, or after Tariff X-166 in- 
creases became effective. The carriers 
agree to the appplication of the through 
rate from origin to ultimate destination 
and the storage in transit charge in ef- 
fect on date of shipment from actual 
origin. 

However, they are endeavoring to as- 
sess the X-162 increase on refrigeration 
charges from stop-off point to destina- 
tion under the application of Rule 145, 
Perishable Protective Tariff 14, which 
reads in part “On shipments accorded a 
transit privilege other than a stop-off to 
complete loading or to partially unload, 
the movements to and from transit 
points, respectively, will be considered 
separate shipments in applying the pro- 
visions of this tariff.” 

We agree that under this rule refrig- 
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John E. Misner, traffic manager, Waitt 
and Bond, Inc., Newark; Walter J. Hor- 
rer, traffic manager, Celanese Corpora- 
tion of America, Newark; W. Klevins, 
assistant traffic manager, Merck & Co,, 
Inc., Rahway. 













The Tucson Traffic Club, which has 
just been organized, has elected the fol- 
lowing temporary officers: President, 
James M. Coole, general traffic man- 
ager-consultant, Western Freight Traf- 
fic Service; vice-president, Hymie Myer- 
son, president, of the White House De. 
partment Store and rates and transpor- 
tation chairman of the Tucson Chamber 
of Commerce; secretary-treasurer,. Jo- 
seph M. Shuck, traffic manager, Albert 
Steinfeld & Co. 















The Traffic Club of the Providence 
Chamber of Commerce will hold annual 
dinner February 9 in the Narragansett 
Hotel. 
















The Traffic Club of Tulsa will hold a 
ladies’ day meeting February 3. 












The Pacific Traffic Association will 
hold a meeting February 10 in the Bel- 
levue Hotel, San Francisco.. Harry M. 
Kimball, special agent for the Federal 
Bureau of Investigation, will speak on 
“Current Crime Trends.” 
















traffic man, but to help him in his work, nor 
do we undertake to render opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 













eration charges should be constructed on 
and off the stop-off point, but contend 
that it is only in accord with the gen- 
eral application of transit arrangements 
that rates in effect when shipments ac- 
tually originate should apply through to 
final destination, and that charge for re- 
frigeration from transit point to desti- 
nation in effect prior to January 1, 1947, 
is applicable. 

Answer: We assume that the tariff 
authority for the line haul rates involved 
is published in Agent Haynes’ I. C. C. 
No. 1405, Fresh Fruits and Fresh Vege- 
tables Tariff No. 58-M. The omnibus 
clause of this tariff reads as follows: | 

“Terminal and Other Charges, Privi- 
leges and Allowances: Except as other- 
wise specifically provided in Tariff, ship- 
ments made at rates named in Tariff are 
subject to the Terminal and Other 
Charges, Privileges and Allowances pro- 
vided by tariffs of individual lines par- 
ties to this Tariff, and lawfully on file 
with the. £.. Cc. .C” ’ 

The authority for the stopping im 
transit for storage appears to be Item 
550 of Agent Haynes’ I. C. C. No. 1455, 
Tariff No. 264-B, which provides in part: 
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Rates Applicable 
(a) Charges will be based on rate— 
(1) Origin to transit point, or 
(2) Origin to destination, or 
(3) Transit point to destination, 
whichever produces the highest total chargé. 
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through a leading insurance company, which will pay all loss and 
damage costs in excess of the carrier’s liability ... and all loss and 
damage costs resulting from hazards for which the carrier has no 
liability. In addition, Mayflower is strongly and adequately financed 
to provide the facilities, equipment and manpower to make and 
keep Mayflower Long-Distance Moving Service America’s Finest! 
You can rely on Mayflower! 
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_ Mid-West Advisory Board Hears 
Faricy on 1948 Rail Prospects 


Chairman Clayton Devine and all other officers re- 
elected. Board votes to continue opposition to St. 
Lawrence Seaway, and to oppose proposal for fed- 
eral Department of Transportation. Shippers warned 
to guard against rising tide of thievery directed at 
valuable freight. Railroads ordering new types of cars 
to meet needs of post-war industry 


The Mid-West Shippers Advisory Board, at its twenty- 
@ fourth annual meeting January 23 in the La Salle Hotel, 
Chicago, re-elected all officers and executive committee members. 
Clayton F. Devine, Chicago, traffic director, Silica Sand Traffic 
Association of Illinois, was re-elected general chairman. George 
M. Cummins, traffic commissioner, Davenport Chamber of Com- 
merce, was re-elected alternate general chairman, and Harold T. 
Reed, general traffic manager, Line Material Co., Milwaukee, 
succeeded himself as the board’s general secretary. 

On the recommendation of its legislative committee, headed 
by C. W. Stadell, traffic manager, Illinois Coal Trade Bureau, 
Chicago, the board adopted two resolutions. To continue to 
oppose the St. Lawrence Seaway project, at least until a re- 
liable survey indicated that shipping tolls could make the proj- 
ect self-liquidating; and to oppose S. 1812, the Capehart bill to 
provide for a federal Department of Transportation, headed by 
a Secretary of Transportation with cabinet rank. 


William Faricy Luncheon Speaker 


Speaker at the board luncheon, sponsored by the Traffic 
Club of Chicago, was William T. Faricy, president of the Asso- 
= of American Railroads (see Traffic World, Jan. 24, p. 


Opening the board meeting, Chairman Devine said that 
1948 would be a tough year for transportation, as was 1947, and 
that the board would again seek to move cars as rapidly as 
possible, and to unload them promptly. 

General Secretary Reed, reporting for the executive com- 
mittee, announced that Charles B. Clark had resigned as the 
board’s field secretary, to become eastern advertising manager 
of Traffic World, and that E. J. Hassig has been appointed field 
secretary. Messrs. Devine, Reed, and J. J. Hayden joined in 
paying tribute to Mr. Clark’s services to the board. 


April, July Meetings Set 

The board had accepted 37 new members since the last 
meeting, reported Mr. Reed. He announced that the spring 
meeting would be held April 15 in the La Salle Hotel, Chicago, 
with the summer meeting again to be held at the Schroeder Ho- 
tel, Milwaukee, on July 15. 

Several commodity committee chairmen elaborated on the 
board’s freight-loading forecast of a decrease of 1.1 per cent in 
anon for the first quarter of 1948 (see Traffic World, 
January 17, p. 154). Lawrence Farlow, reporting for the grain 
committee, thanked the railroads for their fine service in the 
last quarter of 1947 and the first few weeks of 1948. The an- 
ticipated 17 per cent reduction in grain loadings was due to the 
short 1947 corn crop, he explained. 


1948 Perfect Shipping Campaign 


Irving M. Peters, traffic manager, Corn Products Refining 
Co., Chicago, who will again head the national management 
committee in charge of the Perfect Shipping Campaign, said 
that organizational work for the 1948 campaign was already be- 
ing done, with district committees established in the east, south, 
and west, and with sub-committees of these committees being 
, . established. He said that Albert Green and Lewis Pilcher of 
the A. A. R. Freight Claim Division were now on the west 
coast, supervising a motion picture which would be used during 
the April campaign. “We shall seek to have more active cam- 
paign meetings in the midwest this year,” concluded Mr. Peters. 
“We believe shippers and railroads should arrange to have their 
carloading foremen attend these Perfect Shipping meetings.” 

J. E. Bryan, traffic manager, Wisconsin Paper & Pulp Man- 
ufacturers Traffic Association, Chicago, and a former general 
chairman of the national Perfect Shipping Campaign, recom- 
mended. that the railroads follow the trucking industry in re- 
warding employes for meritorious work in handling shipments, 
even if the reward were only a letter of commendation. He said 
that foreign steamship lines shipping from the east coast were 
suffering freight loss and damage to the amount of $2,000,000 
a month, and that these lines were going to formulate strict 
packaging standards, and apply penalty rates to shippers who 
did not comply. Several shippers urged that such export speci- 
fications be submitted to the shipping public for analysis before 
application. 
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W. J. Williamson, also a past national Perfect Shipping 
chairman, recalled that, after the First World War, loss and 
damage claims were pushed down from $120,000,000 to $19,000,- 
000 annually. He said a lot of the fault for today’s loss and 
damage resided in the railroad freighthouses, and urged that 
rail employes be shown a film on proper loading methods. “The 
railroads don’t enforce their classification rules on packaging,” 
he declared. 

James P. Friel, traffic manager, Central Fibre Products Co., 
Chicago, declared that while it was true during the war that 
containers were often poor in quality, in the past 18 months, 
containers had been improving. “The whole responsibility for 
preventing loss and damage should not be placed on the ship- 
pers,” he said. 

Freight claims on egg shipments had increased from $3 a 
car in 1937 to about $50 at present, he said. “At the request 
of the railroads, our company spent $50,000 to increase the 
weight and height of egg case fillers. One would expect good 
results from such improved packing. Yet, we find more damage 
than before.” 

Mr. Friel said that, twice, his company had shipped a very 
heavy machine, one part of which weighed seven tons, and that 
each time “the railroads made scrap iron out of this machinery.” 

Claude D. Couch, divisional traffic manager, the Glidden 
Co., Chicago, reported as chairman of the freight loss and 
damage committee. He said that neither the railroads nor the 
shippers were able to get desirable labor or all the materials 
handling equipment desired, but anticipated progress in the 
next two or three years. His committee had discussed at length 
the tremendous rise in the loss of package or entire shipment, 
he said, declaring that in the past 18 months there had grown 
up throughout the country a network of individuals involved 
in thievery, directed particularly at commodities of high value 
which were readily disposable. He urged all traffic managers 
to check their own plants. “In the last six months, freight 
claims on loss of materials from packages have risen 80 per 
cent,” he said. “In the last three months, 85 per cent of loss 
and damage claims represent the loss of package or entire 
shipment.” 

Mr. Couch said that the railroads were experiencing diffi- 
culty over the refusal of consignees to accept freight only 
partly damaged. “The law requires shippers to accept ship- 
ments unless such are entirely destroyed or unusable. The con- 
signee must accept the shipment, repair it if damaged, and base 
his claims on such repairs,” he said, adding that his committee 
would shortly issue a bulletin on this subject. 

Freight claim prevention sub-committees had been estab- 
lished in 37 communities, he declared. The committee would 
shortly publish a bibliography of all the publications prepared 
by engineers of the A. A. R. concerning packaging, loading and 
bracing. The committee would also issue bulletin No. 3, dealing 
with the proper preparation and marking of packages, said he. 

William H. Ott, Jr., general traffic manager, Kraft Foods 
Co., Chicago, reported for the vigilance committee. He said 
there had been relatively few complaints on car detention in 
the territory. 

National Transportation Conditions 


R. E. Clark, manager, closed car section, car service divi- 
sion, A. A. R., Washington, D. C., reported on national trans- 
portation conditions. The railroads have played an important 
role in the reconversion of industry, and in helping to feed the 
war-torn world, he said, adding: 















































December carloadings were up 5.4 per cent over a year ago. There 
has been a decrease of 50 per cent in reported car shortages. In the 
first ten days of January carloadings were down .3 per cent, and 
reported car shortages down 83 per cent. Carloadings in 1947 were 6 
per cent above 1946, and exceeded those in any year since 1930; and 
actual carload traffic was up 14 per cent from 1930. The forecasts of 
the advisory boards have contributed much to this splendid record. 

Ton miles in 1947 were 45 per cent above 1929, and only 12 per 
cent under the 1944 peak. Tons originated last year were at an all- 
time peak. Turn-around time in 1947 averaged 13.75 days per car, 
1.1 per cent under 1946. 


As to car supply, said Mr. Clark, in 1947 63,300 new freight 
cars were delivered, 71,300 were retired, for a net loss of 8,000. 
The outlook at present was more encouraging, in that new cars 
received exceeded the number of old cars retired. There were 
105,000 new cars on order, said he. ‘We will get more trans- 
portation from the new cars, because they won’t have to spend 
time on the repair tracks. . . . Supplies of tank cars and open 
tops are the tightest, and these types will have the number one 
position. . . . We aim to return as quickly as possible to car 
service rules which will tend to move all cars home to their 
owning roads.” 





















Plowman on Car Shortages 
Following the luncheon, the board resumed its meeting, 
with Grover Plowman, vice-president, traffic, U. S. Steel Corpo- 
ration, speaking on the car shortage. “This shortage has been 
with us since 1941. It is wonderful today to see the end i 
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VOLUME I OF A FOUR VOLUME SET 


PUBLISHED BY THE COLLEGE OF ADVANCED TRAFFIC 
Educational Division of The Traffic Service Corporation 


The nationally recognized, authentic text material of the COLLEGE OF 


Transportation 
and Traffic 


Management 


ADVANCED TRAFFIC is now available to individual readers as well as 


Traffic Club study groups, college and university courses. Prepared by 
Wm. J. Knorst, Dean of the College, the first volume contains over 400 


VOLUME I 


Volume I includes an analysis of the American 
transportation system, developments leading to 
the regulation of railroads and other carriers, 
origin and development of classification and rate 
territories, principles of freight classification and 
an analysis of classification rules. 


It also covers the principles of freight rates and 
tariffs including the various factors and Commis- 
sion’s: findings with respect thereto. Shipping 
documents and their application are carefully 
analyzed, as are the basic special services of the 
carriers. Chapters 22 and 23 are devoted to a 
study of freight claims. 

Above all, the subject matter is presented in an 
understandable manner, replete with authorities 
and is undoubtedly the finest work of its kind ever 
published. 


VOLUME Il 

Application of tariff circulars. Construction and 
filing of tariffs (tariff compilation). Freight rates 
and tariffs. Routing. Special freight services, i.e., 
switching, terminal facilities, demurrage and stor- 
age, average agreement, reconsignment and diver- 
sion, embargoes, various transit privileges. Ware- 
housing and distribution. Materials handling. 


pages, including 135 illustrations, and is bound in heavy blue buckram. 


VOLUME Ill 


Through routes and through rates. Application 
of arbitraries and differentials. Advanced milling 
in transit rates. Import and export traffic and 
rates. Technical tariff and rate interpretation. 
Advanced claim adjustments. Rate and classifica- 
tion committee procedure. 


(Note: Most of the subjects in this volume are 
analyzed from the legal viewpoint. ) 


VOLUME IV 


Application of the Interstate Commerce Act. 
Preparation of a case before the I. C. C. 
Practice and procedure before the I. C. C. 


COLLEGE OF ADVANCED TRAFFIC 
Book Sales Department 
14 E. Jackson Blvd., Chicago 4, Ill. 
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sight, as a result of increased car production, improvement in 
car repairs, and turnaround time. 

“The re-establishment of car service division rules to return 
cars to their home lines is very important. When a road’s car 
inspector sees a foreign car on his tracks, under the rules he 
must only see that proper running repairs are made. But he 
has a different attitude towards his own cars. These rules will 
result in a substantial upgrading of the car fleet.” 


Mr. Plowman said that the tremendous growth of industry 
since 1940 meant that the pre-war composition of types of rail 
cars was no longer geared to industry’s needs. Roads in the 
midwest must change their car composition to provide more 
industry-type cars, more industrial box cars, more mill-type 
gondolas and covered hoppers and standard coal cars, he con- 
cluded, urging shippers to call attention of the railroads to their 
car type needs. 

Reporting for the railroad contact committee, J. J. Ma- 
honey, Atchison, Topeka & Santa Fe Railway, said that the 
return to car service rules would make it easier for the rail- 
roads to see that all shippers received the type of cars they 
ordered and paid for and were entitled to. “We western roads 
have been analyzing our requirements as to car types, and we 
are changing the types to meet the demands of industry,” said 
Mr. Mahoney. “The Santa Fe has 5,000 cars on order, of which 
the majority are open tops and the low-side mill-type gondolas.” 

J. J. Hayden, car service division, A. A. R., Chicago, gave 
the district manager’s report. He said that in the territory in 
the last four weeks, car supply had about equalled demand, 
except for open-tops, but that shortages were beginning to ap- 
pear. The car service division had issued a car selection chart 
which should be helpful, he said. Mr. Hayden said that, to the 
shipper, the car service rules means just one thing: “Load the 
car in the direction of its home road.” 


Mr. Peters, as chairman of the nominating committee, then 
placed in nomination the names of all incumbent officers and 
executive committee members, and all were re-elected, after 
many members had taken the floor to praise the administration 
of the Mid-West Advisory Board during the past year. 
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Free Time and Demurrage on Import 
Property at Port of New York 


Carriers, receivers of cargo, and other interests, have filed 
briefs with the Maritime Commission differing in their views on 
the question now before the commission, in its proceeding in No. 
659, Free Time and Demurrage Charges at New York, whether 
or not present free time and demurrage charges on import prop- 
erty at the port of New York work an undue hardship on im- 
porters. 

The proceeding was instituted by the commission last May, 
following the complaints of importers, to determine what action, 
if any, was required to assure the establishment, observance, 
and enforcement of just and reasonable regulations and prac- 
tices. 

Present free time, which appears from the briefs to be the 
main issue of controversy rather than, at this time, demurrage 
itself, calls for a five-day period, exclusive of Saturdays, Sun- 
days and legal holidays, except on property transported from 
South America or the Caribbean area as to which free time of 
6 days applies, exclusive of Saturdays, Sundays and legal holi- 
days. This free time was established by the carriers in 1941, on 
informal request of the commission, to minimize congestion in 
the port and meet national defense requirements, and sup- 
planted a 10-day period which theretofore existed, exclusive of 
Sundays and legal holidays, ordered by the M. C. in No. 221, 
Storage of Import Property, 1 U. S. M. C. 676, decided Novem- 
ber 16, 1937. 

The importers take the general position that the free time 
period is too short to permit removal of cargo from piers under 
present practices, and the following ask that the formerly ex- 
isting 10-day free time period be restored: Association of Amer- 
ican Importers of Green Olives, New York, N. Y.; Association 
of Food Distributors, Inc., New York, N. Y.; Commerce and In- 
dustry Association of New York, Inc., and associated interests, 
the Green Coffee Association of New York City, Inc., and the 
Cocoa Merchants Association of America, Inc. The Chamber of 
Commerce of Philadelphia (Pa.) asks that the commission not 
require changes in the present rules and regulations in effect 
at New York unless “clearly justified by transportation neces- 
sity.” Any such changes, it says, should be definitely limited 
to the actual minimum free time required for specific commodi- 
ties and in specific trade routes concerning which the transpor- 
tation conditions actually warrant a longer free time period. 
The Port of New York Authority suggests that 7 days free time 
exclusive of Saturdays, Sundays, and legal holidays, on general 
cargo, and 10 days free time, exclusive of Sundays and legal 
holidays, on coffee and cocoa beans, be found just and reason- 
able. Its proposal, it said, was based on its continuing survey 
of conditions at the port of New York. 

“In largest part it can be said that the steamship lines are 
in default,” said the brief of the New York Port Authority. “The 
record contains the testimony of numerous importers that the 
war emergency free time periods are not suited to the needs of 
peacetime commerce. The witnesses for the carriers who knew 
anything about conditions at the piers were employes of lines 
having superior facilities not representative of the great bulk of 
pier operations in the Port of New York.” 


The Port Authority argued that traffic could not and was 
not being cleared in five days as contended by the carriers. 

Arguments against changes in the free time or demurrage 
practices were made in briefs filed on behalf of the following 
carriers: 


Trans-Atlantic Associated Freight Conferences, New York 
& Porto Rico steamship Co., and Bull Insular Line, Inc.; carriers 
parties to agreements Nos. 7525, 7555 and 7575; Alcoa Steam- 
ship Co., and others, parties to Agreement No. 7115; and Inward 
Far East Lines, parties to agreement No. 6015. 

A brief submitted by counsel for the Maritime Commis- 
sion requests the following findings: 
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Free time of five days (exclusive of Saturdays, Sundays, and legal 
holidays), computed from the start of business on the first day after 
complete discharge of the vessel, is adequate free time on import 
property at New York under present conditions. 

Free time on import property at New York shall not be less thal 
five days. 

In the event of strikes, weather, or other factors beyond con 
signees’ control, and affecting an entire port area, carriers shall no 
assess demurrage against imports at rates in excess of those for the 
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frst demurrage period, for time during which, by reason of such strike 
or other condition, imports are not removable from piers. 

‘ The commission makes no finding approving or disapproving de- 
murrage rates presently effective as to import property at the port of 
New York. ’ 


BIDS INVITED FOR M. C. CARGO SHIP 


The Maritime Commission. has announced the issuance of 
an invitation for sealed bids from U. S. citizens for purchase 
and operation in the domestic trade of the single-screw cargo 
vessel “Oduna” (ex-Vishua, ex-Medon) now located in its 
Olympia, Wash., reserve fleet. The M. C. said the vessel, of 
3474 gross tons, 5,100 deadweight tons, dimensions, 320 feet 
by 46 feet by 26 feet, and draft of 22 feet, was built in 1920 by 
the Hanlon Dry Dock & Shipbuilding Co., Oakland, Calif. Bids 
will be received up to 2:15 p.m., February 19. 

































M. C. ASKS BIDS FOR CONCRETE SHIPS 
The Maritime Commission has issued an invitation for 















lay, sealed bids for purchase of nine type C1-S-D-1 concrete ships, 
ion, | Without limitation as to use or nationality of the bidders. The 
nce | vessels are located in its reserve fleets. Four of the vessels 
rac. gare located at Mobile, Ala., three at Beaumont, Tex., and two 
at James River, off Lee Hall, Va. They are of the single deck 
the | type, speed of 10 knots, tonnage of 4,820 gross, 3,400 net, and 
‘age g were built by McCloskey & Co. of Tampa, Fla. Bids are to be 
Sun- greceived up until 2:15 p. m. February 25. 
rom ———_———_—_——_ pean Conference. 
e of $1.7 BILLION SHIP SALES M. C. REPORT SHOWS 
10li- As of December 31, 1947, the total number of vessels ap- 
, On proved for sale by the Maritime Commission under the mer- 
n ingfichant ship sales act of 1946 stood at 1,750, representing total 
sup- §sales of approximately $1,700,000,000. 
e of These figures were set forth in the commission’s report to d. adding: 
221, § Congress on activities and transactions under the 1946 ship sales ®Mmounced, adaing: 
yem- § act for the last quarter of 1947. 
; In this quarter, the report showed that the M. C. approved 
time § 195 vessels for sale, 180 for American flag operation and 15 for 
nder § foreign flag operation. Eighty-three per cent of vessels ap- 
' ex- § proved for sale were tankers, bringing up to 261 the number of 
mer- § tankers approved for sale for American flag operation. per coms. 
ation At the close of the quarter, the report showed, there were 
1 In- $1,418 vessels in the reserve fleets compared to 1,237 at its be- 
ests, § ginning. The M.-C. approved tentatively eight applications for 
| the § adjustment of prior sales to American citizens which, according 
or : to the report, brought the number so far approved up to 29, 
1 no 
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é ’ ° * MC 45214, Sub. 3—McCarthy Cartage Co., 
ait: Tieton” Gap, Va., common carrier ap- Chicago, TL, common carrier appl pation. 
s are February | 2—Bristol, Va.—P. O. Bldg.—IJt. in «4 <<: 0.—Old P. O. Bldg.— 
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involving a total of $41,772,725.89 as refunds to vessel owners 
or reductions in their mortgage indebtedness, and cash credits 
of $609,734.48 in favor of the commission. In the quarter, 212 
vessels chartered under the terms of the merchant ship sales 
act of 1946 were returned to the commission, reducing the num- 
ber on charter under the act at the end of the quarter to 1,101 
compared to 1,313 on September 30, according to the report. 


SHIP CONFERENCE AGREEMENTS 


Establishment and maintenance of a joint cargo and pas- 
senger service in the trade between ports and places on the 
Pacific coast of the U. S. and ports in Spain, Portugal, France, 
Italy, Greece, Turkey, Morocco, Algeria, Tunisia, Egypt, Pal- 
estine, the islands of the Mediterranean Sea, Mexico, all Cen- 
tral American countries, the Republic of Panama, Canal Zone, 
Columbia, Venezuela, the Azores, Canary Islands, Netherlands 
West Indies, and islands of the Caribbean Sea, is proposed un- 
der an agreement, No. 7635, filed with the Maritime Commis- 
sion for approval by Statel Compania de Vapores, S. A., and 
Sociedad Armadora Aristomenis Panama, S. A., corporations of 
Panama, and D. G. Gratsos, an individual. The service is to be 
provided under the trade name “Pacific Mediterranean Line.” 
The service is to be under the joint management of the parties 
acting through their general agent, North American Shipping 
and Trading Co., Inc. The latter will appoint General Steamship 
Corporation, Ltd., as Pacific coast general agent for operation of 
vessels in connection trades coffered by the Pacific Coast Euro- 


U. S. WATER-BORNE TRADE 


Water-borne foreign trade of the United States amounted 
to 14,917,000 long tons valued at $1,306.8 million in October, 
1947, the Bureau of the Census, Department of Commerce, has 


This represented an increase of eight per cent in value and a slight 
decline in shipping weight from 14,951,000 long tons valued at 1,210.8 
million in September. From September to October the value of export 
and import shipments on dry cargo vessels increased by eight per cent, 
while the value of such shipments on tanker vessels increased by six 


Water-borne exports decreased slightly in shipping weight but in- 
creased by 11 per cent in value from 10,577,000 long tons valued at 
$852.6 million in September to 10,465,000 long tons valued at $945.5 
million in October. During this same period water-borne imports wit- 
nessed a slight gain from 4,375,000 long tons valued at $358.2 million 
to 4,451,000 long tons valued at $361.3 million. 


February 2—Columbus, O.—Old P. O. Bidg. 
—Examiner Colfer: 

MC 55811, Sub. 6—Craig Trucking, Inc., Al- 

bany, Ind., common carrier ap lication. 
February 2—Dallas, Tex.—White Plaza Hotel 
—Examiner Borroughs: 

MC 3166, Sub. 8—Service Driveaway Corp., 
Grand Prairie, Tex. 

February 2—Evansville, Ind.—U. S. Ct.—Ex- 
aminer Lyle: 

Finance 15852—Application of the Evansville 
Suburban and Newburgh Ry. Co. for a 
certificate of publie convenience and ne- 
cessity permitting abandonment of the 
ine ontending from Evansville to Boon- 
ville, Ind. 


February 2—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Garofalo: 

MC 68947, Sub. 1—H. Welden Motor Ex: 

press, Inc., Andover, Conn., common car 
rier application. 
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ORT oF LOS ANGELES 


For complete informatien, write 
M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 





am 2—Hartford, Conn.—U. S. Ct.—Jt. 
MC 66562, Sub. 4 eS Express Agen- 

cy. Inc., New York, +» cOmmon car 
rier application. 


ary Lon 7—George E. Dewey & Com- 
any. Hartford, Conn., common carrier 
pm ication. 


February 2—Jackson, Otaa—emert E. Lee 
Hotel—Examiner Yard i 
MC 704, Sub. 12—J. O. Willett, Monroe, La., 
common carrier application. 
February 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Proudl nf 
MC 101747, Sub. 2—HYT, Des Moines, Ia., 
common carrier application. 
aos x — son, Wis.—State Comm.— 


MC 168586” ‘Sub. 8—Steffke Freight Co., 
Wausau, Wis., common carrier applica- 


<* rneen Wis.—State Comm.— 
MC 52377, Sub. 


tion 
February 


1—Burlington Drayage Co., 
Burlington, Wis., common carrier applica- 


tion 
MC 106311, Sub. 1—Banfield Bros., Cuba 
City, Wis., common carrier application. 
eo Ho aaa N. J.—State Comm.— 
* MC 3647, Sub. 98—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier application. 
February 2—New York, N. Y.—641 Washing- 
ton St.—Examiner Vandiver: 
29825—Mitchell Pacific Products Co., Ltd., 
vs. Canadian National Railways et al. 
February 2—Omaha, Neb.—Fontenelle Hotel 
—Examiner Weaver: 
1. & S. 5518—Grain Proportionals—Omaha 
to North Pacific Coast. 
February 2—Salisbury, Md.—County Ct.— 
Examiner Harrison: 
C 96560—C. Somers, Crisfield, Md., com- 
pe. carrier yr, 
MC 103034, Sub. 6—H. L. White, Nanticoke, 
Md., common carrier application 
MC 103034, Sub. 7—H. L, White, Nanti- 
coke, Md., common carrier —s- 
February 2—San Francisco, Calif.—P. 
g.—Chairman Lee: 
Me (Roblin Robertson's Truck-Away, Los 
eens, Calif., common carrier applica- 
on. 
February 2—Spokane, Wash.—Hotel Daven- 
port—Examiner Albus 
Finance 15925—A plication of Northern Pa- 
cific Railway Company for authority_un- 
der Section 5(2) of the Interstate Com- 
merce Act to acquire Secinae rights over 
about 4.92 miles of the Yakima Branch 
of the Oregon-Washington Railroad and 
Navigation Company, Union Pacific Rail- 
road Company, Lessee, extending from 
Kennewick to ‘a connection with tracks 
to be constructed by United States 
of America, being part of a plan under 
which said carriers propose to jointly 
operate thereover and over other tracks 
to an ee “Ee yard also to be con- 
structed by the United States of America 
near the North Bank of the Yakima River, 
all in Benton County, Wash., as consistent 
with public interest. 
February 2—Springfield, IIl.—Fed. Bldg.—Ex- 
—— he, = 
MC 89611, Sub. 3—E. Ulrich, Olney, Ill., 
common carrier application. 
ee & 2—Topeka, Kan.—State Comm.—ZJt 


MC 108408, Sub. 4—Kansas Trails, Inc., In- 
dependence, Kan., common carrier appli- 
ca 

MC 108408, Sub. 5—Kansas Trails, Inc., In- 
dependence, Kan., common carrier appli- 


cation. 
ey & 2—Tulsa, Okla.—Mayo Hotel—Jt. 
C 5623, Sub. 1—Arrow ‘Trucking Co., 
Tulsa, Okla., common carrier application. 


February 3—Bristol, Va.—P. O. Blidg.—ZJt. 


Bd. 279: 
MC 108963, Sub. 2—Fuller Bus Line, Bristol, 
Va., common carrier application. 
ee ad 38—Bristol, Va.—P. O. Bldg.—Jt. Bd. 


MC 109299—English Transfer, Burnsville, 
N. C., common carrier application. 
itl.—Main P. O. Bldg. 


MC 12417—Happiness Tours, Chicago, Ill. 

MC 12420—Chicago Motor Club, Chicago, 
Ill., broker application. 

February 3—Hartford, Conn.—U. S. Ct.—Ex- 

aminer Garofalo: 

MC 108136, Sub. 2—Vvalley Cab Company, 
—* Conn., common carrier applica- 
on 


February 3—Indianapolis, Ind.—Federal Bldg. 
—Examiner Colfer: 

MC 106675, Sub. 4—Vandergraff Truck 
Lines, Lafayette, Ind., common carrier 
application. 

February 3—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 85556, Sub. 1—O. W. Runnels, Petal, 

Miss., common carrier application. 


February a 
—Jt. Bd. 149: 
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February 3—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 


MGC 1968, Sub. 41—D. C. Hall Transporta. 
tion, Fort Worth, Tex., common carrier 
application. 


February 3—Kansas City, Mo.—Hotel Pick. 
wick—Jt. Bd. 179: 

MC 52746, Sub. 30—Knaus Truck Lines, 
Inc., Kansas City, Mo., common carrier 
application. 

ens og os ~mpanaaat Wis.—State Comm.— 


MC 190026. A. Lois, Burlington, Wis., 
contract carrier application. 
MC 109123—F. Christenson, Walworth, Wis., 
common carrier application. 
February 3—Raleigh, N. c.—Sir Walter Hote 
—Examiner Clifford 
MC-F 3603—M. P. McLean, Jr., Control; 
McLean Trucking Co., Inc., Purchase, 
Simpson Motor Lines, Inc. (Harlan Wy- 
rick, Trustee). 
eg <- a” N. C.—Sir Walter Ho- 
tel— 
MC 59405, Sub. 1—Wadesboro Motor Lines, 
Inc., Charlotte, N. C., common carrier 


application. 
Md.—County Ct.— 


February 3—Salisbury, 
Examiner Harrison: 

MC 75185, Sub. 55—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

MC 75185, Sub. 56—Service Trucking Co., 
Inc., Federalsburg, Md., common carrier 
application. 

February 3—San Francisco, Calif.—449 P. O. 
Bidg.—Chairman 

MC 56684, Sub. 1 ExX—Stockton Motor Ex- 

press, San Francisco, Calif., certificate of 


exemption. 
MC 109492 EX—M. A. Gilardy, Oakland, 
Calif., common carrier application. 
February coke ne ilil.—Fed. Bldg.—Ex- 
aminer Cunningham: 
MC 107295, Sub. 5—Pre-Fab Transit Co., 
Ava uaaa City, Ill., common carrier applica. 
tion 
MC 109118—H. O. Dick Transfer, Bethany, 


Ill., common carrier application. 
February 3—Topeka, Kan.—State Comm.—Jt. 


MC 109232—T. F. Archer, Cedar Vale, Kan., 
common carrier application. 
as i, dita Kan.—State Comm.—Jt. 


MC 39133, Sub. 1—O. Anderson, Alma, Kan- 
sas, common carrier application. 
February | iste Kan.—State Comm.—Jt. 


MC 105774, Sub. 1—E. Luman, Downs, Kan., 
common carrier application. 
ins Hy 3—Tulsa, Okla.—Mayo Hotel—Jt. 


d. 170: 
MC 52694, Sub. 2—C. E. Fenly, Ellinwood, 
Kan., common carrier — 
February 3—Washington, D. C.—I. C. C.—Ex- 
aminer —s 
MC-F 3591—B. Wills, control; Anchorage 
fas = pues Inc.—Purchase—Harry V. 
awson 
February ee, N. D.—State Capitol 
Bldg.—Jt. Bd. 


i 168808, Sub. 1 Dakota Warehouse Com- 
any. Watertown, S. D., contract carrier 
pon ication. 
February 4—Bristol, Va.—P. O. Bldg.—Ex- 
aminer Joyner: 

MC 63768, Sub. 2—Kinser Motor Lines, Nor- 
ton, Va., common carrier application. 
~ 109228—Yeary Transfer Com ew Nor 
ton, Va., common carrier one ae. 
February 4—Chicago, |Il.—Main Bldg. 
—Jt. Bd. 135: 


MC 1704, Sub. ‘5—Lambrecht Trucking Co., 
Sterling, Ill., contract carrier application. 
February Es shicago, 1il.—Main P. O. Bldg. 


MC 59310, Sub. 21—Sprout & Davis, Inc., 
— ting, Ind., contract carrier applica- 


on. 

Mc 107958, Sub. 1—Hoerneman Transport, 
Burlington, Wis., common carrier appli- 
ca 

February 4—Dallas, Tex.—Baker Hotel—Ex- 
aminer Dishman: 

Fourth Section Appl. 19218—Class and Com- 
modity Rates between points in Texas. 

Fourth Section Appl. 19426—Wrought or 
Cast Iron Pipe between Texas and 
Shreveport groups. 

Fourth Section Appl. 19594—Furniture be 
tween Texas and Louisiana-Arkansas. 

Fourth Section Appl. 20802*—Texas Rates, 
Aggregate of Intermediate Relief. 

February 4—Denver, Colo.—State Comm.— 
Examiner Gaffney 
C 28669, Sub. 1— Elbert Transfer Co., El 
bert, Colo., common carrier application. 


a0 4 * +.” Seeetie Colo.—State Comm.— 


MC 109278 Vet's Taxi Service, 
Utah, common carrier application. 


Febemary 4—Denver, Colo.—State Comm.—4t. 
MC 58342, Sub. 2—Airline Pee and Rein 


Milk been mee Denver, Colo., common 
earrier application. 
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February 4—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Garofalo: 
MC 108875, Sub. 1—L. H. Conger, Green- 
wich, Conn. 
MC 108875, Sub. 2—-L. H, Conger, Green- 
wich, Conn, 
February 4—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Colfer: 
MC 94442, Sub. 3—A. Bonifer, Velpen, Ind., 
common carrier application. 
fobteery See Wis.—State Comm.—ZJt. 


MC 27754, Sub. 7—Frank Kubly, Monroe, 
Wis., common carrier application. 
MC 93840, Sub. 5—Gless Bros., Blue Grass, 
Ia., common carrier application. 
Februar = Wis.—State Comm.— 


a . 202: 
MC 88781, Sub. 2 — Ross Bros., Mineral 
Point, Wis., common carrier application. 

February 4—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 

* MC 38975, Sub. 4—Waltway Transportation 
Co., Inc., New York, N. Y., common car- 
rier application. 

February 4—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Clifford: 

MC-F 3607—George Holmes Sharp, purchase 
(portion), Goldston Motor Express, Inc. 

* MC F.3675—S. H. Mitchell, control; Hennis 
Freight Lines, Inc., lease (portion) and 
purchase, Turner Transfer, inc. 

Pes 2 ee il.—Fed. Bldg.—Jt. 


MC 108160, Sub. 1—Indiana Stages, Bloom- 
ington, Ind., common carrier application. 
ere, * ian setae ee il.—Fed. Bldg.—ZJt. 


MC 109024—Smith and Berberick, Bellmont, 
Ill., common carrier application. 
St. Okla.—Mayo Hotel—ZIJt. 


MC 70631, Sub. 1—P. K. Blake, Shidler, 
Okla., common carrier application. 

February 4—Washington, D. C.—Argument— 
Before Commission: 

29770—Increased Less-Carload Rates, Official 
Territory. 

February 5—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 224: 






















MC , Sub. 1—Kuhn Truck Line, Rich- 
— N. D., common carrier applica- 
on 


February 5—Cleveland, O.—Fed. Bldg.—%Jt. 
Bd. 117: 


MC 3419, Sub. 6—The Cleveland, Columbus 
& Cincinnati Highway, Inc., Cleveland, 
Ohio, common carrier. application. 

February 5—Cleveland, O.—Fed. Bldg.—Ex- 
aminer Parker: 

MC 10900, Sub. 9—McCullough Transfer Co., 
oe pact O., common carrier applica- 

on. 

MC 2304, Sub. 11—The Kaplan Trucking 
Company, Cleveland, Ohio, common car- 


rier application. 
C.—Wade Hamp- 













February 5—Columbia, S. 
ton Hotel—Examiner Clifford. 

MC-F 3666—Wendell B.. Thrower and J. M. 
Blythe, control; Atlantic. Motor Lines, 
Inc., purchase (portion), O. Alex Hicklin. 

nae 5—Denver, Colo.—State Comm.—Jt. 


MG 1346, Sub. 6—The Moab Garage Con- 
pany. Moab, Utah, common carrier appli- 
cation. 

vagy * 5—Denver, Colo.—State Comm.—Jt. 


MC 108053, Sub. 1—Little Audrey’s Trans- 
por Company, Inc., Albuquerque, N. 
-- common carrier application. 
February 5—Fort Worth, T 
—Examiner Dishman: 

1. & S. 5524 and ist supplement—Filter 
Press Cloths, Southwest-W. T. L. terri- 
tories. : 

February 5—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Colfer: 

MC 22497, Sub. 10—Allisbaugh Trucking 
Co., Wabash, Ind., contract carrier ap- 
Plication, 

ae 5—Indianapolis, Ind.—Fed Bldg.— 
Jt. Bd. 72: 








ex.—Texas Hotel 











MC 52629, Sub. 31—Huber & Huber Motor 
Express, Inc., Louisville, Ky., common 
carrier application. 

February 5—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 97: 

MC 2130, Sub. 23—Couch Motor Lines, Inc., 

Shreveport, La., common carrier applica- 


on. 
February 5—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Proudle 














MC 105442, Sub. 3—Tyrrell Oil Field Truck- 
eae nee Se Seay. Sane were eee 





































Your North American agent places 
at your disposal a gigantic fleet of 
modern vans and equipment . . 
America’s most dependable transpor- 
tation service, assuring the safe and 
“on time” delivery of your goods. 
Consult: your classified phone direc- 
tory for your local agent. 





















General Offices: 
FORT WAYNE, IND. 


CAN HELP YOU MAKE 
MORE NET PROFIT 


with more efficient freight handling and faster 
connections to and from all shipping points. 


ROCK ISLAND LINES 











TRAFFIC WORLD, together with World Ports Transportation Supply 
News and the College of Advanced Traffic, will have a booth at the 
3rd NATIONAL MARINE EXPOSITION, sponsored by the Propeller 
Club of the United States, May 17-22, Grand Central Palace, New 
York City. Visit our booth number 338. 























airexpress 


means [ESS RISK 


Wldunamce nales- 
prove I became of... 
LESS SHIPPING DAMAGE LESS HANDLING 
LESS STORAGE HAZARD LESS TRANSIT TIME 


THe ORIENT 


from San Francisco 
Wednesdays:Sundays 9: P.M. 


Consult your freight agent or any Railway 

























Express Agency ...$ i 


PHILIPPINE AIR LINES wn 


San Francisco : New York + Chicago - Los Angeles 


SEES 


Cc 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 


Buffalo 13, N. Y. Buffalo Los Angeles 21, Calif. Over- 
Merchandise Whse., Inc. land Terminal Whse. Co. 
Chicago 7, 11. Crooks Ter- Milwaukee 2, Wis. Hansen 
minal Warehouses, Inc. Storage Co. 
Clarksburg, W. Va. Gen- Portland 9, Ore. Rudie 
eral Storage Co. Wilhelm Whse. Co., Inc. 
Cleveland 13, Ohio. San Francisco 11, Calif. 
Overland Freight Trans. Co. 
Scranton 3, Pa. Quacken- 
bush Warehouse Co. 
Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Ine. 


Consult nearest member or our New York office. 


nterlake Jerminals 


SEORGE G. RODDY 27! MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
E and Gen. Mgr 













m 


Nation-Wide Warehousing and Distribution 





ALASKA 


AIR SERVICE 


ing Co., Chase, Kan., common carrier ap- 
plication. 

February 5—Madison, Wis.—State Comm.— 
Examiner Dunn: 

MC 31466, Sub. 8—L. C. L. Transit Co., 
oe Bay, Wis., contract carrier appli- 
cation. 

February 5—MontgoOmery, Ala.—State Comm. 
—Examiner Brown: 

29845—Increases in Alabama Freight Rates 
and Charges. 

February 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 

* MC 29469, Sub. 4—Dellavalle Trucking Co., 
Inc., Staten Island, N. Y., contract car- 
rier application. 

February 5—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 

MC 95180, Sub. 6—Smolowitz Bros., Brook- 
lyn, N. Y., common carrier application. 

* MC 31214, Sub. 3—The Motor Haulage Co., 
Inc., Brooklyn, N. Y., contract carrier 
application. 

February 5—Portland, Ore.—Multnomah Ho- 
tel—Chairman Lee: 

MC 100756, Sub. 22—J. J. Williams, Spo- 
kane, Wash., common carrier application. 

MC 573,:Sub. 19—Howard R. Williams, Inc., 
Portland, Ore., common carrier applica- 


on. 

MC 23939, Sub. 26—Asbury Transportation 
Co., Los Angeles, Calif., common carrier 
application. 

MC 59493, Sub. 16—Silver Eagle Co., Port- 
land, Ore., common carrier application. 
MC 88161, Sub. 9—Inland Petroleum Trans- 

portation Co., Inc., Seattle, Wash., com- 
mon carrier application. 

» Sub. 25—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 
February 5—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 

Cc , Sub. 1—E. S. Humphreys, Cris- 
field, Md., common carrier application. 
February 5—Seattie, Wash.—Olympic Hotel 

—Examiner Mullen: 

29842—Northwest Metal Products, Inc., vs. 
CMStP&P RR Co. et al. 

February o—Springteld, i1!.—Fed. Bldg.—Ex- 
aminer Cunningham: 

MC 108785, Sub. 1—C. B. Moore, Blue 
Mound, Iil. 

February 6—Bismarck, N. D.—State Capitol 
Bldg.—Jt. Bd. 300: 

MC 2153, Sub. 13—Midwest Motor Express, 
Inc., Bismarck, N. D., common carrier 
application. : 

February 6—Cleveland, O.—Fed. Bldg.—Ex- 

aminer Parker: 

MC 9045, Sub. 3—Geneva Transfer Company, 
Geneva, O., common carrier application. 

MC 12427—Historic Vacation Travel Agency, 
Ine., Mansfield, O., broker application. 

February 6—Columbia, S. C.—Wade Hamp- 

ton Hotel—Examiner Clifford: 

MC-F 3599—Elva Mills Russell, purchase 
evens), Southern States Motor Lines, 


ne. 

MC-F 3670—Ralph M. Bowman, purchase 
a. Southern States Motor Lines, 
ne. 


February 6—Denver, Colo.—State Comm.—Jt. 
Bd. 50: 


MC 105238, Sub. 5—Watson Truck Line, 
Craig, Colo., common carrier application. 
MC 109087—O. P. Hunt, Steamboat Springs, 
Colo., common carrier application. 
MC 109245—Colorado Fueliners, Denver, 
Colo., common carrier application. 
February 6—Great Falls, Mont.—Fed. Bldg.— 
Examiner Albus: 
Finance 15835—Application of Great North- 
ern Ry. Co. for a certificate of public con- 


AND 


ORIENT | Air FREIGHT TERMINAL Co. 


BOEING FIELD, SEATTLE 8, WASHINGTON 





Teletype SE 172 











Charters e Documents e Expediting e Transhipping 








TRAFFIC WORLD 


January 3: 





THE 
PEORIA 
ROAD 











"S Best... 
Linking East and West 


Toledo, Peoria & Western 


Railroad 





LONG DISTANCE 
ROBLEMS 


eats 








OVER 400 BRANCHES AND 
AGENTS TO SERVE YOU 
Send for booklet 
‘How to Prepare for 
Long Distance Moving” 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10,Ill. 





Telephone LAnder 2611 


January 31, 1948 


venience and necessity permitting aban- 

donment of the branch line extending 

— to Giffen, in Cascade County, 
on 


February 6—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Garofalo: 
MC. 25890, Sub. 4—Sam Spector, Inc., Hart- 
ford, Conn., common carrier application. ; . k 0 
MC 109157, Sub. 1—Frank Stover and Son, r | be Ma } : 
—— Pa., common carrier appli- - ; 
cation. 


; roading 
as 3 Oe ee Ind.—Fed. Bldg.— 1h Rails 


MC 20141, Sub. 2—Motor Distributing Corp., 
— Ind., common carrier applica- 
on. 


sg, | 6—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 160: 


MC 108842, Sub. 2—Princeton Cartage Co., 


—~ Ind., contract carrier applica- 
on. 


Febery 6—Indianapolis, Ind.—Fed. Bldg.— 
dt. BG. Zi: 


MC 34775, Sub. 1—General Motor Express, 
Inc., Indianapolis, Ind., common carrier 
application. 


February 6—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Proudley: 
MC 108801, Sub. 1—M. & L. Transport Com- 
pany, Springfield, Mo., contract carrier 
_ application. 
February 6—Minneapolis, Minn.—U. S. Ct.— 
Examiner Weaver: 
29823—Archer-Daniels-Midland Co. vs. Illi- 
nois Central R. R. et al. 
February 6—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 172: 
MC 70947, Sub. 8—Pacific Trailways, Inc., 
Bend, Ore., common carrier application. 
February 6—Salisbury, Md.—County Ct.—Ex- 
aminer Harrison: 
MC 87109, Sub. 17—Masten Trucking Com- 
pany, Inc., Milford, Del., common carrier 


1 d 


MC 76781, Sub. 1—Dennis Storage & Mov- 
YOU MOVE PERSONNEL ing 120-5, Salisbury, Md., contract carrier 
application. 


Let UNITED VAN LINES pre-plan your Long- February 6—Sioux Falls, S. D.—U. S. Ct.— 
Distance Moves anywhere—any time! Call Examiner oo agg W. RB i 
029 \aateass 
your UNITED agent—see Classified Telephone Me albe = So 2 j “ uetow, Sioux 
MC 109165—Cody Schlomer, Woonsocket, S. 
D., contract carrier application. 
aes ty a Okla.—Mayo Hotel—Jt. 


MC 8544, Sub. 2—Galveston Truck Line Cor- 
poration, Houston, Tex., common carrier 
application. 

February 9—Camden, N. J.—U. S. Ct.—Ex- 
aminer Myers: 

MC 82072, Sub. 1—E. Keller, Allentown, Pa., 
common carrier op lication. 

MC 34203, Sub. 2—Hill and Perry, Ardmore, 
Pa., common carrier application. 

February 9—Chicago, Ill.—Main P. O. Bldg. 
—Chairman Lee: 
MC 109271—Gregory Motor Express, Chi- 
cago, Ill., common carrier application. 
February 9—Chicago, IIl.—Main P. O. Bldg. 
—Examiner Driscoll: 
\ MOVING WITH CARE a a a. 8—Summit Fast Freight, 
nc., ron, O. 
EVERYWHERE February 9—Cleveland, O.—Hotel Cleveland 
—Examiner Parker: 


LU - ad a oe Moving & Storage Co. 
7 ardon, 0, common carrier applica- 
rae FES VAN LINES, Inc. tion. 
MC 108446, Sub. 7—Fischbach Trucking Co., 
Akron, O., contract carrier application. 


f Progress 


Directory or wire Moving Heodquarters 


MAIN OFFICES. ST. LOUIS 12) MISSOURI 


a Serving the WEST 
ae il ae, and SOUTHWEST 


for efficient transportation 


The Chicago and North Western System is 
amply provided with the men, methods and 
“machinery” necessary to transport any prod- 
uct from where it is to where it's wanted. 
That's been our job for 99 years. 


CHICAGO and NORTH WESTERN SYSTEM 









Educational Courses 


I. ©. C. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 
———————————————E_ ee Se 


Help Wanted 


JUNIOR RATE CLERK for Traffic Department large organization. 
Experience with non-ferrous metals rate structures preferred but not 
essential. In reply give complete details. Address Box '762, Traffic 
World, Chicago Office. 

















Employment Agencies 


CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 
my 23 St., New York 10. If the job is in transportation call us for 
e man. 














Situations Wanted 


DESIRE HAULING contract with private manufacturer. Will fur- 
nish new equipment. Address Box 761, Traffic World, Chicago Office. 


INDUSTRIAL TRAFFIC MANAGER now employed. Desires change. 
Auditing, Routing, Rates, Claims, Loss and Damage, Warehousing. 
Boston or New England preferred. Address Box 763, Traffic World, 
Chicago Office. 











































Wanted to Buy 


LOSS AND DAMAGE claims wanted. Collection on 50% remunera- 
tion of recovery. Inland carriers and cargo. Write us. M. A. Smith 
Company, 349 W. 48th St., New York 19, N. Y. 





For Sale 


3 P. A. WETZEL & SONS No. 2 Drop Front Files, 4 sections high 
with base, many tariffs included, set of Interstate Commerce Commis- 
sion Reports consisting of Volumes 1 to 259. All for $725.00. Sun Elec- 
tric Corporation, 6323 Avondale Ave., Chicago 31, Ill. Phone Newcastle 
6000—Mr. Hill. 








SPECIAL OFFERING 
FOR SALE 
50-Ton, All Steel Gondola and Hopper Cars. 
Available for immediate delivery 
62—50-Ton, All Steel Twin Hopper Cars. 1880 cubic 

foot capacity. 
18—50-Ton, 41-Ft. All Steel Gondolas. 3'0” side. 
17—50-Ton, 41-Ft. All Steel Gondolas, 4’4” side. 
30—50-Ton, 41-Ft. All Steel Gondolas. 410” side. 
10—50-Ton, 40-Ft. All Steel Gondolas, 2'11” side. 
With fishbelly type center sill. 
IRON & STEEL PRODUCTS, INC. 
43 years' experience 
"ANYTHING containing IRON or STEEL" 









New York Office General Office 
120 Liberty 13450 S. Brainard Ave. 
New York 6, N. Y. Chicago 33, Ill. 
Phone BEekman 38230 Phone BAYport 3456 
















LOCOMOTIVES FOR SALE 


Standard Gauge 
1—12-Ton Plymouth, Gasoline. 
2—20-Ton, 0-4-0, Davenport, Gasoline. 
1—20-Ton, 0-4-0, Whitcomb, Gasoline. 
1—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotive. New 1940, ICC 
Condition, 4 Motor Drive Caterpillar Engines. T/E 27,280 lbs. 
1—65-Ton, 400 H.P., Bulcan Diesel-Electric Locomotive, New 1941. 
1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 
as Two Unit 87-Ton or as Two Separate 4342-Ton Units. Good 
Operating Condition. A Real Bargain. 
Available for Immediate Delivery! 
Steam ‘Locomotives Too!! 
Your Inquiries Solicited 


IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
“ANYTHING containing IRON or STEEL" 


New York Office General Office 
ays 8 Broleord Ave. 

New York 6, N. Y. beng 3, Ui. 
Phone BEekman 38230 Phone Yport 3456 
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FREIGHT CARS FOR SALE 


15—Gondola, Steel, 70-Ton, 46-Ft. 
75—Gondola, All-Steel, 50-Ton, 41-Ft. 


220 Fen, “Covered Hopper Car Equipped with Fuller Type Out- 


alve 
mm .% ‘0 and 50-Ton, 40-Ft., Single Sheathed 
10—Caboose, 8-Wheeled, Steel Sills 
50—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 
10—Flat Cars, bmg 60-Ft., Steel Underframe 
$—Filat Cars, 50- 
88—Dump, 20-Yard, Automatic Air Lift Door 
8—Dump, 25-Yard, Automatic Air Drop Door 
31—Dump, 30-Yard, Automatic Air Lift Doors with Aprons 
2—Passenger Cars, 60-Ft., All-Stee! 

an 


Other Cars, Too!—Send Us Your Inquiries 


IRON & STEEL PRODUCTS, INC. 


"*ANYTHING containing IRON or STEEL" 
New York Office General Office 


New York 6, 
Phone BEekman 


Fruehauf Trailer Co....... 302 Stockton, Port of.......... 361 


Gulf, Mobile & Ohio R. R..360 7 Peoria & Western 


. ¥. e ~— 33, Ul. 
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For Sale 





Bg or 50-Ton, 48-Ft. 
Twin, All-Steel, 50-Ton 


Ton, 58-Ft., Steel Underframe 


43 years’ experience 


13450 S. Brainard Ave. 
Yport 3456 








































